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Important Judgments, Rulings of the week

The Hon’ble Madras High Court in the case of Gayathri Devi, Legal Heir and Wife of Late Ram Chandra Gupta
v. The Assistant Commissioner (ST) [W.P. No. 18808 of 2026 dated June 05, 2026] quashed the ex-parte
assessment order passed against the deceased assessee and held that the said order is unsustainable in law,
since the assessee had passed away almost four years prior to the issuance of the order. However, the Court
clarified that the Revenue is at liberty to initiate fresh proceedings against the legal representatives, after
issuing notice to all the legal heirs in accordance with the legal heir certificate.

Facts:

Late Shri Ram Chandra Gupta (“the Deceased Assessee”), Proprietor of M/s. School Needs, situated at No.
251/222, Walltax Road, Chennai — 600 003, was a registered person under the applicable GST enactments.
The Deceased Assessee passed away on August 13, 2020, as evidenced by the death certificate dated October
05, 2020, and the legal heir certificate dated July 16, 2021.

Despite the demise of the Assessee, the Assistant Commissioner (ST), Moore Market Assessment Circle,
Chennai (“the Respondent”), proceeded to issue an ex-parte assessment order bearing No.
ZD330724338241N dated July 29, 2024 (“the Impugned Order”) in the name of the Deceased Assessee, i.e.,
almost four years after his death.

Aggrieved by the Impugned Order, Smt. Gayathri Devi, the legal heir and wife of the Deceased Assessee (“the
Petitioner”), preferred a writ petition under Article 226 of the Constitution of India before the Hon’ble Madras
High Court praying for issuance of a writ of certiorari to call for and quash the Impugned Order.
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Issue:

Whether an ex-parte assessment order passed under the GST enactments against a registered person who
had already passed away nearly four years prior to the issuance of the said order is sustainable in law?

Held:
The Hon’ble Madras High Court in W.P. No. 18808 of 2026 held as under:

e Observed that, both the death certificate dated October 05, 2020 and the legal heir certificate
dated July 16, 2021 recorded the date of death of the Assessee as August 13, 2020, which is much
prior to the date of the Impugned Order.

¢ Noted that, the Impugned Order dated July 29, 2024 was issued nearly four years after the death
of the Assessee, and consequently, the proceedings culminated in an order passed against a
deceased person.

e Held that, the Impugned Order is unsustainable in law and is liable to be set aside, as no valid
proceedings can be concluded against a person who is no longer alive.

e Directed that, the Respondent is, however, at liberty to initiate fresh proceedings against the legal
representatives of the Deceased Assessee, after issuing notice to all the legal heirs as per the legal
heir certificate dated July 16, 2021.

e Accordingly, the writ petition was disposed of by quashing the Impugned Order, and the
connected miscellaneous petitions were closed, with no order as to costs.

Our Comments:

The judgment of the Hon’ble Madras High Court reiterates the well-settled principle of law that any
assessment, adjudication or recovery proceedings initiated or concluded against a deceased person, without
bringing his legal representatives on record, are a nullity in the eye of law. A dead person ceases to be a
“person” under the General Clauses Act, 1897 and consequently, no notice, order or demand can validly be
addressed to or fastened upon him.

Section 93 of the Central Goods and Services Tax Act, 2017 (“the CGST Act”) is the special provision dealing
with the liability to pay tax, interest or penalty in the event of death of a registered person. Sub-section (1) of
Section 93 provides that where a person liable to pay tax, interest or penalty under the CGST Act dies, then —
(a) if a business carried on by such person is continued after his death by his legal representative or any other
person, such legal representative or other person shall be liable to pay tax, interest or penalty due from such
person; and (b) if the business carried on by such person is discontinued, whether before or after his death,
his legal representative shall be liable to pay (out of the estate of the deceased, to the extent to which the
estate is capable of meeting the charge) the tax, interest or penalty due from such person under the Act,
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whether such tax, interest or penalty has been determined before his death but has remained unpaid or is
determined after his death.

A combined reading of Section 93 with the principles of natural justice makes it abundantly clear that the
proper recourse available to the Revenue, upon receipt of information of the death of a registered person, is
to (i) update the GSTN records, (ii) cancel the registration of the deceased proprietor, and (iii) issue fresh show
cause notices to the legal representatives in their representative capacity before passing any adjudication
order. A failure to follow this procedure renders the consequent order void ab initio, and not merely irregular.

Pari materia judgments — Similar view:

e The Hon’ble Madras High Court in Rekha S. v. Assistant Commissioner (ST)(FAC) [W.P. No. 25223
of 2023], set aside the assessment order issued in the name of the deceased proprietor and
remanded the matter for fresh consideration with a direction to issue notice to the legal heirs.

e The Hon’ble Kerala High Court in Unnikrishnan R. v. Union of India [W.P.(C) No. 8979 of 2024],
guashed the show cause notice and the consequent order passed against a deceased registered
person, observing that issuance of such notice in the name of a dead person is a substantive defect
which is not curable under Section 160 of the CGST Act.

e The Hon’ble Allahabad High Court in Amit Kumar Sethia (Deceased) v. State of U.P. [Writ Tax No.
977 0of 2023] held that the entire proceedings initiated against a dead person and the consequential
demand notice are non est in law and cannot be sustained.

e The Hon’ble Supreme Court in the income-tax context, in Savita Kapila v. Assistant Commissioner
of Income Tax [(2020) 426 ITR 502 (Del.) — SLP dismissed], held that issuance of notice to a
deceased assessee is a fundamental jurisdictional defect which cannot be cured by recourse to
Section 292BB — a principle which applies with equal force under the GST regime as well.

Contrary view / Caveat:

It is, however, worth noting that in cases where the legal heirs have consciously and voluntarily participated
in the assessment proceedings, responded to notices, and effectively stepped into the shoes of the deceased
without raising any objection, certain Courts have taken the view that the proceedings cannot be invalidated
merely on the technical ground of issuance in the name of the deceased — see Sumit Balkrishna Gupta v.
Assistant Commissioner of Income Tax [(2019) 414 ITR 292 (Bom.)]. This view is, however, distinguishable on
facts and tax authorities should not lightly assume waiver of such a fundamental defect, particularly where
the legal heirs were never put on notice in the first place — as was the position in the present case.

Key Takeaway:

The judgment reinforces the importance of due diligence by the GST Department in updating taxpayer master
data and verifying the status of the registered person before issuing show cause notices or finalising
adjudication orders. The Department ought to put in place an institutional mechanism, possibly through the
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GSTN, to flag deceased registrants and route any further proceedings only against the duly identified legal
representatives. Mechanical issuance of notices and ex-parte orders against deceased persons not only causes
avoidable hardship and distress to the bereaved legal heirs but also results in unnecessary litigation, judicial
time and wastage of administrative resources. Legal heirs aggrieved by such orders may approach the
jurisdictional High Court under Article 226 of the Constitution of India for appropriate relief, including
guashing of such orders.

CLICK HERE FOR OFFICIAL JUDGMENT COPY

Fresh GST Proceedings Can Be Initiated Against Legal Heirs of a Deceased Proprietor, Even Where No Notice

Was Issued During His Lifetime

The Hon’ble Madras High Court in the case of V. Damayanti v. The Superintendent of GST and Central Excise
[W.P.(MD) No. 10000 of 2026 dated June 16, 2026] dismissed the writ petition filed by the legal heir of the
deceased proprietor and upheld the demand initiated under Section 74 of the Central Goods and Services Tax
Act, 2017 (“the CGST Act”) after the death of the taxable person. The Court held that even in a case where
the business of the deceased taxable person has been discontinued and no show cause notice or assessment
proceedings had been initiated during his lifetime, fresh proceedings may nevertheless be initiated against
the legal heir under Sections 73, 74 or 74A of the CGST Act, in view of Section 93 of the CGST Act. However, in
cases of discontinued businesses, the liability of the legal heir shall remain restricted to the extent of the estate
inherited by him.

Facts:

V. Damayanti (“the Petitioner”) is the wife of Late V. Vasudevan, who was the proprietor of M/s. Vasu
Chemicals, engaged in the supply of industrial soaps and polishes and registered under GSTIN:
33ABRPV4709K1Z1. The proprietor passed away on March 05, 2019. Following his demise, the business was
discontinued and closed, and the GST registration was cancelled with effect from December 31, 2019.

Nearly six years later, the Petitioner received a communication dated March 10, 2025, followed by an
intimation in Form DRC-01A dated May 20, 2025, alleging that M/s. Vasu Chemicals had failed to report certain
e-way bill transactions for the Financial Year 2018-19. The Petitioner submitted a reply stating that after the
death of her husband, the business had been discontinued and that she was neither involved in nor aware of
the business dealings.

Subsequently, a show cause notice in Form DRC-01 dated June 26, 2025 was issued and the Petitioner once
again filed a reply on October 24, 2025 reiterating her stand. Rejecting the Petitioner’s explanation, the
Superintendent of GST and Central Excise (“the Respondent”) passed an Order-in-Original No. 06/2025-GST-
(SUPDT.) dated December 11, 2025 (“the Impugned Order”) under Section 74 of the CGST Act, determining a
tax liability of Rs. 3,42,355/- along with interest and penalty. Aggrieved thereby, the Petitioner filed the
present writ petition before the Hon’ble Madras High Court.

Contact us at: info@a2ztaxcorp.com
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Issue:

Whether fresh assessment proceedings under Sections 73, 74 or 74A of the CGST Act can be initiated against
the legal heir of a deceased proprietor where the business has been discontinued and no show cause notice
or proceedings were initiated during the lifetime of such taxable person?

Held:
The Hon’ble Madras High Court in W.P.(MD) No. 10000 of 2026 held as under:

e Observed that, Section 93(1)(b) of the CGST Act expressly contemplates recovery of tax, interest
and penalty from the legal representative even where such liability is “determined after his death”,
thereby statutorily permitting posthumous determination of tax liabilities to the extent of the
estate inherited by the legal heir.

* Noted that, the expression “person chargeable with tax” used in Section 74 of the CGST Act is wider
than the expression “taxable person” defined in Section 2(107) and would encompass not only
registered taxable persons and persons liable for registration, but also the legal heirs from whom
tax is recoverable, recipients liable under reverse charge mechanism, electronic commerce
operators and any other person upon whom the statute fastens the liability.

e Noted that, once the statute authorises determination of liability after the death of the taxable
person, the expression “determined after his death” must necessarily include the entire
adjudicatory process contemplated under Sections 73, 74 or 74A of the CGST Act, which would
include not merely the passing of the final order but also the issuance of notices and all procedural
steps preceding determination.

e Observed that, the principles governing proceedings under the Income Tax Act, 1961 (such as
those laid down under Section 159 thereof) cannot be mechanically imported into the CGST Act,
since the CGST Act contains a self-contained scheme under Section 93 dealing specifically with
liability to pay tax, interest and penalty upon the death of a taxable person.

¢ Relied upon the decision of the Hon’ble Supreme Court in Chief Commissioner of CGST v. Safari
Retreats Pvt. Ltd. [2024 INSC 756] to reiterate that a taxing statute must be construed according
toits plain language, and the Court cannot read into the provision limitations which the Legislature
has consciously omitted.

e Held that, eveninacase where the business of the deceased taxable person has been discontinued
and no show cause notice or assessment proceedings had been initiated during his lifetime, fresh
proceedings may nevertheless be initiated against the legal heir under Sections 73, 74 or 74A of
the CGST Act in view of Section 93 of the CGST Act.

e Clarified that, in cases of discontinued businesses, the liability of the legal heir shall be limited to
the extent to which the estate inherited by him is capable of meeting the charge.

Contact us at: info@a2ztaxcorp.com
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e Accordingly, dismissed the writ petition.

Our Comments:

Section 93 of the CGST Act is a special provision dealing with the liability to pay tax, interest or penalty in
certain cases including the death of a taxable person. Section 93(1)(a) provides that where the business of the
deceased is continued by the legal representative, such legal representative shall be liable to pay the tax,
interest or penalty due from the deceased. Section 93(1)(b) provides that where the business is discontinued,
whether before or after the death of the proprietor, the legal representative shall be liable to pay, out of the
estate of the deceased and to the extent the estate is capable of meeting the charge, the tax, interest or
penalty due from the deceased — whether such tax, interest or penalty has been determined before his death
but has remained unpaid or is determined after his death. The emphasised words clearly contemplate a
posthumous determination of liability, which is the very fulcrum on which the present judgment rests.

Reading Section 93 conjointly with Sections 73, 74 and 74A, the Hon’ble Madras High Court has drawn a
meaningful distinction between the expression “taxable person” defined under Section 2(107) and the wider
expression “person chargeable with tax” appearing in the recovery provisions. The Court has accepted that a
legal heir, although not himself a taxable person, becomes a “person chargeable with tax” by operation of
Section 93, and consequently can be served with notice and proceeded against under Sections 73, 74 or 74A
even after the death of the original proprietor and even where the business stands discontinued. The
protection however operates by way of a cap on quantum — recovery being limited to the value of the estate
inherited.

Itis pertinent to note that there exists a divergence of judicial opinion across various High Courts on this issue.
The Hon’ble Madras High Court itself, in an earlier matter T. Madhanprabhu v. The Deputy State Tax Officer
[W.P. No. 22071 of 2025 & W.M.P. Nos. 24814 and 24816 of 2025], had held the demand order against the
legal heir of a deceased person passed after cancellation of GSTIN post-demise to be unenforceable. Similarly,
the Hon’ble Andhra Pradesh High Court in Baratam Satish v. The Joint Commissioner of Central Tax [Writ
Petition No. 6029 of 2025] held that assessments and other proceedings can only be initiated against persons
who are living, and proceedings against a deceased person would not be valid. The Hon’ble Bombay High Court
in Navin Vishwanathan, Proprietor of M/s. Oriental Facility v. State of Maharashtra and Ors. [Writ Petition
No. 8709 of 2025] held that recovery from a legal heir is not valid without prior notice and compliance with
Section 93 of the CGST Act.

The present ruling of the Hon’ble Madras High Court is therefore a significant pronouncement which takes a
contrary position to the line of decisions which had held that proceedings cannot be initiated for the first time
against a legal heir after the proprietor’s demise. The Court has placed reliance on the plain language of
Section 93 and on the Hon’ble Supreme Court’s ruling in Safari Retreats (supra) to hold that the legislative
intentis to enable both initiation and conclusion of adjudication after the death of the proprietor, subject only
to the estate-based cap on recovery in cases of discontinued business.

For taxpayers and legal heirs, the immediate practical implication is that issuance of a notice in Form DRC-01
(or earlier intimation in DRC-01A) directly upon a legal heir, in respect of the period during which the deceased
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proprietor carried on business, cannot per se be challenged as without jurisdiction in the State of Tamil Nadu
post this judgment. However, three safeguards continue to remain available: (i) recovery cannot exceed the
value of the estate inherited; (ii) the notice must satisfy the substantive ingredients of Section 73 or 74 or 74A
as the case may be, including the existence of suppression / fraud for invoking Section 74; and (iii) principles
of natural justice must be followed by issuing notice on the legal heir and affording him an opportunity of
being heard before passing any order. Given the conflict of opinion amongst High Courts, the issue is likely to
travel up to the Hon’ble Supreme Court for an authoritative pronouncement, and assessees would be well
advised to preserve their contentions while continuing to participate in adjudication.

Relevant Provision:

Section 93 of the CGST Act — “Special provisions regarding liability to pay tax, interest or penalty in certain
cases. — (1) Save as otherwise provided in the Insolvency and Bankruptcy Code, 2016 (31 of 2016), where a
person, liable to pay tax, interest or penalty under this Act, dies, then —

(a) if a business carried on by the person is continued after his death by his legal representative or any other
person, such legal representative or other person, shall be liable to pay tax, interest or penalty due from such
person under this Act; and

(b) if the business carried on by the person is discontinued, whether before or after his death, his legal
representative shall be liable to pay, out of the estate of the deceased, to the extent to which the estate is
capable of meeting the charge, the tax, interest or penalty due from such person under this Act, whether such
tax, interest or penalty has been determined before his death but has remained unpaid or is determined after
his death.”

CLICK HERE FOR OFFICIAL JUDGMENT COPY

Bona Fide Recipient's ITC Cannot Be Denied Solely on Retrospective Cancellation of Supplier's GST

Registration

The Hon'ble Madras High Court in M/s. Fathima Traders v. The Deputy Commercial Tax Officer [W.P. Nos.
22419, 22420 & 22422 of 2023 dated June 12, 2026] quashed the orders passed by the Adjudicating Authority
denying Input Tax Credit ("ITC") to the Assessee solely on the ground that the supplier's GST registration had
been cancelled with retrospective effect from July 01, 2017 and held that without examining whether the
Assessee had established genuine supply of goods through invoices, e-way bills, lorry receipts and other
supporting documents, the ITC claim could not have been rejected merely on the ground of retrospective
cancellation of the supplier's registration.
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Facts:

M/s. Fathima Traders ("the Petitioner") is a registered taxable person engaged in trading activities at Chennai.
The Petitioner had availed ITC on inward supplies received from a registered supplier during the assessment
periods 2019-20, 2020-21 and 2021-22.

The Deputy Commercial Tax Officer ("the Respondent") passed three orders dated June 05, 2023 ("the
Impugned Orders") pertaining to the said three distinct assessment periods, whereby the ITC availed by the
Petitioner was denied solely on the ground that the supplier's GST registration had been cancelled with
retrospective effect from July 01, 2017. The supplier's registration was, however, actually cancelled by order
dated December 06, 2022 and most of the underlying transactions had been undertaken prior to such
cancellation.

Aggrieved by the Impugned Orders, the Petitioner filed writ petitions before the Hon'ble Madras High Court.
Contentions:

The Petitioner submitted that the supplier was a duly registered taxable person on the dates when the
relevant transactions took place and the ITC could not be denied merely because the supplier's registration
was subsequently cancelled with retrospective effect. Reliance was placed on the earlier decision of the
Hon'ble Madras High Court dated February 15, 2024 in M/s. Engineering Tools Corporation v. The Assistant
Commissioner (ST), Vepery, Chennai [W.P. No. 3505 of 2024], wherein orders passed in substantially similar
facts and circumstances had been set aside.

Per Contra, the Revenue contended that certain invoices issued by the supplier were post the actual
cancellation date and that the Petitioner had failed to furnish documents demonstrating that the supplies
were genuinely received.

Issue:

Whether ITC availed by the recipient can be denied solely on the ground that the supplier's GST registration
was cancelled with retrospective effect, without independently examining the genuineness of the underlying
supplies?

Held:
The Hon'ble Madras High Court in W.P. Nos. 22419, 22420 & 22422 of 2023 held as under:

e Observed that, the registration of the Petitioner's supplier was admittedly cancelled by order
dated December 06, 2022 and the Impugned Orders themselves record that most of the underlying
transactions had occurred prior to such cancellation.

¢ Noted that, the Impugned Orders rejected the Petitioner's ITC claim solely on the ground of the
retrospective cancellation of the supplier's GST registration, without examining whether the
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Petitioner had established genuine supply of goods through tax invoices, e-way bills, lorry receipts
and other supporting documents.

e Held that, following the earlier decision dated February 15, 2024 in M/s. Engineering Tools
Corporation (supra), the Impugned Orders cannot be sustained as the Petitioner's ITC claim could
not have been rejected solely on the ground of retrospective cancellation of the supplier's
registration, without first examining whether the supplies were genuine and supported by relevant
documentary evidence.

e Directed that, the Impugned Orders are set aside and the matter is remanded to the Adjudicating
Authority for fresh consideration. A fresh order shall be issued within a period of three months
from the date of receipt of a copy of the order, after providing a reasonable opportunity of being
heard to the Petitioner.

Hence, the matter was remanded back to the Adjudicating Authority.

Our Comments:

Section 16 of the Central Goods and Services Tax Act, 2017 ("the CGST Act") prescribes the eligibility and
conditions for availing ITC. As per Section 16(2) of the CGST Act, a registered person is entitled to ITC on inward
supplies only if (i) he is in possession of a tax invoice or debit note; (ii) he has received the goods or services
or both; (iii) the tax charged in respect of such supply has been actually paid to the Government either in cash
or through the utilisation of ITC; and (iv) he has furnished the return under Section 39 of the CGST Act. Further,
Section 29 of the CGST Act empowers the proper officer to cancel the registration of a taxable person,
including with retrospective effect, in the circumstances enumerated therein.

The recurring controversy at the field level has been the wholesale denial of ITC to bona fide recipients in
cases where the supplier's GST registration is subsequently cancelled with retrospective effect covering the
period during which the underlying transactions were undertaken. Various High Courts have consistently held
that the recipient cannot be saddled with the consequences of the supplier's subsequent default, particularly
where the recipient has acted in good faith and is in possession of valid documentary evidence demonstrating
the genuineness of the underlying transactions. The present ruling reinforces the principle that retrospective
cancellation of the supplier's registration cannot, by itself, be the basis to deny ITC and the Adjudicating
Authority is duty-bound to independently examine the genuineness of the supplies.

Pari Materia Judgments:

e The Hon'ble Madras High Court in M/s. Engineering Tools Corporation v. The Assistant
Commissioner (ST), Vepery, Chennai [W.P. No. 3505 of 2024 dated February 15, 2024], being the
very decision relied upon in the present case, held that the ITC of the recipient cannot be denied
solely on the ground that the supplier's registration was cancelled with retrospective effect and
directed the Adjudicating Authority to consider the genuineness of the transactions by examining
tax invoices, e-way bills, lorry receipts, delivery challans, proof of payment and the like.

Page 10
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e The Hon'ble Calcutta High Court in Suncraft Energy Pvt. Ltd. v. Assistant Commissioner, State Tax
[MAT No. 1218 of 2023 dated August 02, 2023] held that the demand cannot be raised on the
bona fide recipient on account of the supplier's default without first proceeding against the
defaulting supplier and that ITC cannot be denied merely on the ground of mismatch between
GSTR-2A and GSTR-3B. The Hon'ble Supreme Court vide its order dated December 14, 2023
dismissed the SLP filed by the Revenue, thereby affirming the said view.

e The Hon'ble Calcutta High Courtin LGW Industries Ltd. & Ors. v. Union of India & Ors. [W.P.A. No.
23512 0f 2019 dated December 13, 2021] held that bona fide purchasers who had transacted with
the registered suppliers prior to the cancellation of their registration cannot be denied ITC merely
on the ground of subsequent retrospective cancellation, provided the genuineness of the
transactions is duly established.

e The Hon'ble Madras High Court in M/s. D.Y. Beathel Enterprises v. State Tax Officer [W.P.(MD)
No. 2127 of 2021 dated February 24, 2021] quashed the order denying ITC to the recipient and
held that the Department ought to have first proceeded against the defaulting supplier where the
tax collected had not been remitted to the exchequer, before denying ITC to the recipient.

e The Hon'ble Delhi High Court in On Quest Merchandising India Pvt. Ltd. v. Government of NCT of
Delhi [W.P.(C) No. 6093 of 2017 dated October 26, 2017] held in the context of DVAT that bona
fide purchasers cannot be denied ITC merely because the selling dealer failed to deposit the tax
with the exchequer, where the purchaser has discharged its tax liability and fulfilled all the
prescribed conditions.

e The Hon'ble Calcutta High Court in Sanchita Kundu & Anr. v. Assistant Commissioner of State Tax
[W.P.A. No. 7231 of 2022 dated April 12, 2022] also reiterated that ITC of the bona fide purchaser
cannot be denied where the purchaser has produced documentary evidence such as tax invoices,
e-way bills, transportation records and proof of payment, and the action should be taken against
the erring supplier.

In light of the above, the present ruling reaffirms the well-settled judicial position that the Revenue cannot
mechanically deny ITC to bona fide recipients on the basis of subsequent retrospective cancellation of the
supplier's registration. The Adjudicating Authority is duty-bound to independently examine the genuineness
of the underlying supplies by appreciating the tax invoices, e-way bills, lorry receipts, proof of payment of
consideration along with applicable GST and other corroborative evidence, before drawing any adverse
inference against the recipient. Taxpayers receiving such adverse orders may seek similar relief, while ensuring
that adequate documentary evidence of the genuineness of supplies is maintained and produced before the
Adjudicating Authority.

CLICK HERE FOR OFFICIAL JUDGMENT COPY
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The Hon’ble Gauhati High Court in the case of Nijumoni Gogoi v. Union of India & Ors. [WP(C) No. 2383 of
2026 dated May 11, 2026] set aside the order passed by the Proper Officer cancelling the GST registration of
the Assessee on the ground that the impugned order was a non-speaking, cryptic order which failed to disclose
any reason for cancellation and was passed in violation of the principles of natural justice. The Hon’ble Court
held that recording of reasons is an essential safeguard against arbitrary exercise of statutory power and the
obligation to assign reasons in Form GST REG-19 is not dispensed with merely because the Assessee fails to
reply to the Show Cause Notice or fails to appear for personal hearing.

Facts:

Nijumoni Gogoi (“the Petitioner”), engaged in the business of transport service with its principal place of
business at Tengakhat, Dibrugarh, Assam, was registered under the Central Goods and Services Tax Act, 2017
(“the CGST Act”) bearing GSTIN 18CPYPG5749B1ZF with effect from March 07, 2022.

The Proper Officer issued a Show Cause Notice dated February 12, 2025 (“the SCN”) proposing cancellation
of the Petitioner’s registration on the ground of “failure to furnish returns for a continuous period of six
months” under Section 39 of the CGST Act. The SCN, however, did not specify the month from which or the
period during which the default occurred. The Petitioner’s registration was simultaneously suspended with
effect from February 12, 2025.

The Petitioner could not respond to the SCN as it had escaped his notice on the common portal, and by the
time he became aware, the time for filing the reply had already lapsed. Thereafter, the Proper Officer passed
the impugned order dated April 17,2025 in Form GST REG-19 cancelling the registration with effect from April
17, 2025. The said order merely recorded the reason as “Others” with remarks “Rule 22(1) / sub-rule (2A) of
Rule 21A” without disclosing any specific reason for cancellation. Notably, the statement table in the order
reflected “Nil” dues towards Central Tax, State Tax, Union Territory Tax and Cess.

The Petitioner subsequently furnished returns up to January—March, 2025 as permitted on the GST portal.
However, the application for revocation could not be filed as the prescribed period of limitation had expired,
and an appeal under Section 107 of the CGST Act also became time-barred. Aggrieved, the Petitioner
approached the Hon’ble Gauhati High Court under Article 226 of the Constitution of India.

Issue:

Whether an order cancelling GST registration passed in Form GST REG-19, which fails to disclose specific
reasons and merely cites “Others” as the ground, is sustainable in law, particularly when the Assessee neither
replied to the Show Cause Notice nor appeared for personal hearing?

Held:

The Hon’ble Gauhati High Court in WP(C) No. 2383 of 2026 held as under:
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e Observed that, the SCN dated February 12, 2025 vaguely alleged non-filing of returns for a
continuous period of six months but did not specify the month from which or the period during
which the Petitioner had defaulted in furnishing the returns under Section 39 of the CGST Act read
with Rule 21(h) of the Central Goods and Services Tax Rules, 2017 (“the CGST Rules”).

¢ Noted that, the impugned order dated April 17, 2025 passed in Form GST REG-19 merely recorded
the reason as “Others” without disclosing any application of mind. Sub-rule (3) of Rule 22 of the
CGST Rules read with Form GST REG-19 mandates that the Proper Officer must record specific
reasons for cancellation of registration.

¢ Held that, a speaking order is one which expressly states the reasons for the decision; it speaks for
itself by assigning reasons behind the conclusion. The fact that the Petitioner did not submit a reply
to the SCN or appear before the Proper Officer does not absolve the Proper Officer from the
obligation of passing a speaking order, as any order which entails adverse civil consequences
cannot be reduced to a mere paper formality.

¢ Held that, an adjudicating authority exercising statutory power of cancelling registration under the
CGST Act must record reasons for its decision unless such obligation is expressly or impliedly
dispensed with. Recording of reasons is prima facie suggestive of conscious application of mind
and is a possible check against arbitrary action. The obligation flows from the principles of natural
justice, particularly when the decision affects the right of the person concerned.

¢ Held that, cancellation of GST registration entails adverse civil consequences, as the registered
person would be outside the GST regime and would find it difficult to carry on business in a
legitimate manner. Therefore, adherence to fair procedure is imperative.

e Held that, the objection raised by the Revenue regarding delay in approaching the Court
(approximately one year after cancellation) does not outweigh the statutory infirmity in the
impugned order. The vulnerability of the order due to statutory breaches far outweighs the delay
because of its likely adverse effect on a registered person like the Petitioner.

e Directed that, the impugned order dated April 17, 2025 stands set aside and quashed, and the
matter is restored to the stage of issuance of the Show Cause Notice in Form GST REG-17. The
Petitioner is granted a period of one month either to submit a reply to the SCN under sub-rule (2)
of Rule 22 of the CGST Rules, or, in the alternative, to furnish all pending returns along with full
payment of tax dues, applicable interest, late fee and penalty as contemplated by the proviso to
sub-rule (4) of Rule 22 of the CGST Rules.

e Directed that, depending upon the option exercised by the Petitioner, the Proper Officer shall
proceed in accordance with Section 29 of the CGST Act and Rule 22 of the CGST Rules and pass
appropriate order either in Form GST REG-19 or Form GST REG-20, as the case may be, as
expeditiously as possible but not later than one month thereafter.
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Our Comments:

Section 29(2)(c) of the CGST Act empowers the Proper Officer to cancel the registration of a person from such
date, including any retrospective date, as he may deem fit, where a registered person has not furnished
returns for such continuous tax period as may be prescribed. Rule 21(h) of the CGST Rules, in turn, prescribes
that registrationis liable to be cancelled where a registered person required to file returns under Section 39(1)
has not furnished returns for a continuous period of six months.

Rule 22 of the CGST Rules lays down the procedure for cancellation. Sub-rule (1) mandates that the Proper
Officer shall issue a notice in Form GST REG-17 where he has reasons to believe that the registration is liable
to be cancelled. Sub-rule (3) requires the Proper Officer to pass an order in Form GST REG-19 cancelling the
registration, with effect from a date to be determined by him. The format of Form GST REG-19 itself contains
a designated field for recording reasons, which makes it abundantly clear that recording of specific, intelligible
reasons is a mandatory statutory requirement — not a discretionary formality.

The judgment reinforces the long-settled principle that “reasons are the heartbeat of every conclusion” and
that an order having serious civil consequences must demonstrate application of mind on the face of the
record. A cryptic, template-driven order citing “Others” as the ground without any elaboration falls foul of the
statutory mandate as well as the principles of natural justice. The non-appearance of the Assessee does not
dilute this obligation, as the Proper Officer is acting as a quasi-judicial authority and is bound to apply his mind
to the material on record before depriving a person of his statutory right to carry on business under the GST
regime.

It is pertinent to refer to similar rulings on this issue:

e The Hon’ble Gauhati High Court in Sanjoy Nath v. Union of India [WP(C) No. 1215/2025 dated
March 18, 2025], which has been relied upon in the present judgment, similarly quashed the
cancellation order passed in Form GST REG-19 for being non-speaking and contrary to the
procedure prescribed under Rule 22 of the CGST Rules.

e The Hon’ble Delhi High Court in Aryan Timber Store v. Sales Tax Officer [W.P.(C) 628/2024 dated
January 17, 2024] held that an order cancelling GST registration retrospectively must be supported
by cogent reasons disclosed in the order itself, and that the SCN must clearly specify the period of
default to enable the noticee to file a meaningful reply.

e The Hon’ble Allahabad High Court in Namo Narayan Singh v. State of U.P. [Writ Tax No. 322 of
2023 dated March 16, 2023] reiterated that cancellation of registration without assigning reasons
amounts to a violation of natural justice and renders the order liable to be quashed.

e The Hon’ble Supreme Court in the landmark decision of Mohinder Singh Gill v. Chief Election
Commissioner [(1978) 1 SCC 405], which continues to guide all quasi-judicial proceedings, held that
an order must be judged by the reasons recorded in it and cannot be supplemented by fresh
reasons later by way of affidavit or otherwise.
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e The Hon’ble Supreme Court in Kranti Associates Pvt. Ltd. v. Masood Ahmed Khan [(2010) 9 SCC
496] crystallised the obligation to record reasons by quasi-judicial authorities, holding that
recording of reasons introduces clarity, checks arbitrariness and ensures that justice is not only
done but is seen to be done.

A pari materia provision worth noting is the proviso to sub-rule (4) of Rule 22 of the CGST Rules, which offers
a beneficial mechanism to taxpayers — if a person served with a notice for non-filing of returns furnishes all
pending returns and discharges full payment of tax dues along with applicable interest, late fee and penalty,
the Proper Officer shall drop the proceedings and pass an order in Form GST REG-20. This is a remedial
provision intended to revive the registration of bona fide taxpayers whose registration is sought to be
cancelled solely for return-filing defaults, and taxpayers should proactively avail of this route at the SCN stage
itself.

The ruling is a welcome reaffirmation that procedural safeguards under the GST law are not mere formalities
but substantive rights, and that the GST common portal-driven, automated cancellation orders must satisfy
the standards of a reasoned decision. Tax administrators must ensure that every Show Cause Notice clearly
identifies the period of default and that every cancellation order in Form GST REG-19 records specific reasons,
failing which the order will not survive judicial scrutiny.

From a taxpayer’s perspective, this decision is also significant in that it relaxes the rigour of limitation where
the underlying order suffers from a fundamental statutory infirmity. Taxpayers whose registrations have been
cancelled by similarly cryptic orders — even where the period for revocation or appeal has expired — may
approach the writ jurisdiction of the High Court under Article 226 of the Constitution of India, provided the
impugned order itself fails the test of a reasoned, speaking order.

Relevant Provisions:

Section 29(2)(c) of the CGST Act, 2017:

“The proper officer may cancel the registration of a person from such date, including any retrospective date,
as he may deem fit, where, — (c) any registered person, other than a person specified in clause (b), has not
furnished returns for such continuous tax period as may be prescribed.”

Rule 22(3) of the CGST Rules, 2017:

“Where a person who has submitted an application for cancellation of his registration is no longer liable to be
registered or his registration is liable to be cancelled, the proper officer shall issue an order in FORM GST REG -
19, within a period of thirty days ... cancel the registration, with effect from a date to be determined by him
and notify the taxable person, directing him to pay arrears of any tax, interest or penalty including the amount
liable to be paid under sub-section (5) of Section 29.”
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Proviso to Rule 22(4) of the CGST Rules, 2017:

“Provided that where the person instead of replying to the notice served under sub-rule (1) for contravention
of the provisions contained in Clause (b) or Clause (c) of sub-section (2) of section 29, furnishes all the pending
returns and makes full payment of the tax dues along with applicable interest and late fee, the proper officer
shall drop the proceedings and pass an order in FORM GST REG-20.”

CLICK HERE FOR OFFICIAL JUDGMENT COPY

Interest Liability on Delayed Payment of GST Arises by Operation of Law and Cannot be Waived or Reduced

by the Court

The Hon’ble Karnataka High Court in The Commissioner of Central Tax & Ors. v. Sadguru Infratech Pvt. Ltd.
[Writ Appeal No. 1076 of 2023 dated June 10, 2026], set aside the Single Judge’s order to the extent it issued
blanket directions to the Revenue to waive penalty, interest, or the limitation for filing returns/revised returns
in respect of delayed returns and payment of tax by a sub-contractor, and held that the liability to pay interest
on delayed payment of tax under a fiscal statute arises by operation of law, leaving no discretion in the
authority to waive or reduce the same, where the statute makes no such provision.

Facts:

M/s Sadguru Infratech Pvt. Ltd. (“the Respondent” or “the Assessee”) is a sub-contractor and a constituent
of M/s Gayatri-RNS-SIPL JV (“the main contractor”). The main contractor was awarded a tender by Karnataka
Neeravari Nigam Limited (“KNNL”) vide agreement dated March 06, 2017 for survey, investigation, design,
supply, installation, testing and commissioning of a lift irrigation system, and construction of the canal
distribution system, including aqueducts, for the Basaveshwar (Kempwad) Lift Irrigation Scheme in Athani
Taluk, Belagavi District.

The Respondent executed the works as a sub-contractor under a works contract dated June 24, 2017 entered
into with the main contractor, at the Schedule of Rates (“SR”) then prevailing under the VAT regime, which
did not include the element of GST.

Consequent to the rollout of the GST regime with effect from July 01, 2017, the works contract came to be
subjected to GST at the rate of 18% (for the period from July 01, 2017 to August 21, 2017) and at 12%
thereafter, resulting in an increase in the Respondent’s tax liability. The Respondent filed its GST returns for
the periods 2017-18, 2018-19 and 2019-20 belatedly, with delays in payment of self-assessed tax occurring on
as many as twenty-six occasions, ranging from one day to 338 days.

The Revenue issued notice dated February 13, 2020 in Form GST ASMT-10 demanding interest on the delayed
payment of tax under Section 50 of the Central Goods and Services Tax Act, 2017 (“the CGST Act”), followed
by a notice dated February 19, 2020. Thereafter, recovery proceedings were initiated by issuing a notice dated
March 18, 2020 in Form GST DRC-13 under Section 79(1)(c) of the CGST Act to the Respondent’s banker.
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Aggrieved, the Respondent filed W.P. No. 10163/2020 before the Hon’ble Karnataka High Court contending
that the larger question of taxability of works contracts entered into prior to July 01, 2017 was pending
consideration. The Learned Single Judge, vide order dated April 11, 2023 [common order in Sri.
Chandrashekaraiah & Ors. v. The State of Karnataka, W.P. No. 9721/2019 and connected matters], allowed
the writ petition and inter alia (i) permitted filing of returns/amended returns based on a prescribed
differential-tax calculation; (ii) waived interest, penalty, or limitation under the GST Acts; (iii) restrained the
Revenue from taking precipitative action against the Assessee for a period of six months; and (iv) directed the
concerned employer to reimburse the Assessee the differential tax amount in case the revised GST-inclusive
work value for the Balance Work exceeded the original agreement value.

Being aggrieved, the Revenue filed the present Writ Appeal before the Division Bench of the Hon’ble Karnataka
High Court.

Issue:

Whether the Learned Single Judge could have issued directions to the tax authorities to permit filing of
returns/revised returns while waiving interest, penalty and limitation under the GST Acts, and to refrain from
precipitative action against the Assessee in respect of statutory dues?

Held:
The Hon’ble Karnataka High Court in Writ Appeal No. 1076 of 2023 held as under:

e Observed that, the dispute as to whether the Respondent would be entitled to reimbursement of
the incremental tax paid or payable on account of the levy of GST is strictly a matter between the
contracting parties, viz., the Respondent and the main contractor, and the contract between such
parties (or the contract between the main contractor and KNNL) would not alter the statutory
scheme for levy of GST.

* Noted that, the liability of the Respondent to pay GST (whether under the CGST Act, 2017, the
State Goods and Services Tax Act, 2017 or the Integrated Goods and Services Tax Act, 2017) is
required to be determined strictly in accordance with the provisions of the relevant statute, and
the question of the levy of GST, assessment, recovery, and enforcement is a matter of statutory
prescription.

e Relied on the judgment of the Hon’ble Supreme Court in Pratibha Processors v. Union of India
[(1996) 11 SCC 101] and reaffirmed that the liability to pay interest on delayed payment of tax
under a fiscal statute arises by operation of law, leaving no discretion in the authority to waive or
reduce the same, where the statute makes no such provision.

e Held that, the directions in the impugned order waiving interest, penalty and limitation, and
permitting the filing or amendment of returns in a manner not contemplated by the statute, cannot
be sustained. The blanket directions to waive penalty, interest under the GST Acts or the limitation
for filing returns/revised returns are unsustainable.
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e Further held that, the controversy as to which party is required to bear the incremental tax burden
arising on account of the change in the tax regime is, in essence, one between the contracting
parties, and in the context of such a dispute, no directions could be issued to the tax authorities
regarding the levy, assessment and collection of tax, penalty or interest.

e Directed that, the direction issued to the respondents to reimburse the tax is required to be
construed as a direction only to the concerned party with whom the Respondent had entered into
the contract, and not to the tax authorities.

e Accordingly, the impugned order dated April 11, 2023 of the Learned Single Judge, insofar as it
relates to W.P. No. 10163/2020, was set aside and the appeal was disposed of in the aforesaid
terms.

Our Comments:

Section 50 of the CGST Act, 2017 governs the levy of interest on delayed payment of tax. Section 50(1) provides
that every person who is liable to pay tax in accordance with the provisions of the CGST Act or the rules made
thereunder, but fails to pay the tax or any part thereof to the Government within the period prescribed, shall
for the period for which the tax or any part thereof remains unpaid, pay, on his own, interest at such rate, not
exceeding 18%, as may be notified by the Government on the recommendations of the Council. The proviso
(substituted retrospectively with effect from July 01, 2017 by the Finance Act, 2021) further clarifies that
interest on the tax payable in respect of supplies made during a tax period and declared in the return for the
said period furnished after the due date in accordance with the provisions of Section 39 (except where such
return is furnished after commencement of any proceedings under Section 73 or Section 74) shall be payable
on that portion of the tax which is paid by debiting the electronic cash ledger.

The judgment squarely reaffirms the settled position of law thatinterest under a fiscal statute is compensatory
in nature and is a creature of statute. Where the statute mandates the levy of interest on delayed payment of
tax, the authority has no discretion to waive or reduce the same in the absence of any enabling provision.
Equally, a writ court, in exercise of its extraordinary jurisdiction under Article 226 of the Constitution of India,
cannot direct the tax authorities to waive what is otherwise a statutory liability. The Court has rightly drawn a
clear line between matters of contractual reimbursement of incremental tax (which remain strictly inter se
the contracting parties) and matters of statutory levy, assessment and collection of tax, penalty and interest
(which are governed solely by the provisions of the GST law).

The Hon’ble Supreme Court in Pratibha Processors v. Union of India [(1996) 11 SCC 101], relied upon by the
Hon’ble Karnataka High Court, has unequivocally held that interest is a statutory liability that flows
automatically by operation of law upon default, and the same cannot be waived or reduced unless the statute
specifically permits.

Further, the Hon’ble Supreme Court in Commissioner of Central Excise, Pune v. SKF India Ltd. [(2009) 13 SCC
461] has held that interest on delayed payment of duty/tax is in the nature of a quasi-punishment for
unauthorised retention of money belonging to the exchequer, and is leviable automatically as a matter of
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statutory consequence. Similarly, in Union of India v. Bharat Forge Ltd. the apex Court reiterated that interest
follows the tax obligation as a matter of statutory mandate and cannot be defeated on grounds of bona fide
belief, pendency of related litigation, or hardship.

On a pari materia note, the Hon’ble Madras High Court in M/s Refex Industries Ltd. v. Assistant Commissioner
of CGST & Central Excise [W.P. Nos. 23360 & 23361 of 2019 dated January 06, 2020] dealt with the scope of
Section 50 of the CGST Act and held that interest is compensatory and is leviable only on the net cash tax
liability (i.e., the portion paid through the electronic cash ledger) and not on the gross tax liability — a position
now legislatively codified through the proviso to Section 50(1). While the present judgment of the Hon’ble
Karnataka High Court does not deal with the quantum aspect, the cardinal principle reaffirmed is that the levy
of interest itself cannot be waived by a judicial order in the absence of a statutory enabling provision.

It is also pertinent to note that the legislature itself has, from time to time, provided statutory mechanisms
for relief from interest and penalty. Notably, Section 128A of the CGST Act, 2017 (inserted vide the Finance
(No. 2) Act, 2024 and brought into force with effect from November 01, 2024) read with Rule 164 of the CGST
Rules, 2017 and Notification No. 21/2024-Central Tax dated October 08, 2024, provides for waiver of interest
and penalty in respect of demand notices/orders issued under Section 73 for the period from July 01, 2017 to
March 31, 2020, subject to payment of the full amount of tax and fulfilment of other prescribed conditions on
or before the notified date. Such a statutory amnesty mechanism is the only permissible route for waiver of
interest under the GST law. In the absence of such statutory backing, neither the tax authorities nor the
constitutional courts can grant such waiver.

The judgment also serves as a significant precedent on the recurring issue of incremental tax burden on works
contracts entered into during the pre-GST regime but executed (in whole or in part) post the rollout of GST.
The Hon’ble Karnataka High Court has clarified that any relief on this count can only flow as between the
contractor and the employer/principal contractor through contractual remedies (such as price-variation
clauses, supplementary agreements, or claims under change in law provisions), and any judicial direction in
that regard is to be read as binding only on the contracting parties — and not as a relaxation of the statutory
liability cast under the GST Acts.

In conspectus, taxpayers and contractors are well advised to ensure timely discharge of GST liabilities and
timely filing of returns, since neither the pendency of inter-party contractual disputes, nor the pendency of
related writ proceedings, nor the absence of price escalation in the underlying contract, can operate as a shield
against statutory levy of interest, penalty or limitation under the GST Acts. Where relief is genuinely
warranted, the appropriate course is to invoke the available statutory amnesty mechanisms or pursue
contractual remedies against the counterparty, rather than seek a judicial waiver of statutory dues.

CLICK HERE FOR OFFICIAL JUDGMENT COPY
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Important Notifications, Circulars of the week

Government Notifies 31 July 2026 as Extended Due Date for Filing GSTAT Appeals and Applications under
CGST Act

The Government of India, Ministry of Finance, Department of Revenue, has issued Notification S.0. 3502(E).
dated 30 June 2026, notifying 31 July 2026 as the extended date up to which appeals or applications may be
filed before the Goods and Services Tax Appellate Tribunal (GSTAT) under the Central Goods and Services
Tax Act, 2017.

The notification has been issued in exercise of powers conferred by sub-section (1) read with sub-section (3)
of Section 112 of the CGST Act, 2017, and on the recommendations of the GST Council.

Through this notification, the Government has superseded the earlier notification S.0. 4220(E) dated 17
September 2025, issued by the Ministry of Finance, Department of Revenue, except in respect of things done
or omitted to be done before such supersession.

As per the notification, 31 July 2026 shall be the date up to which an appeal or application, as the case may
be, may be filed before the Appellate Tribunal in respect of specified cases under the CGST Act.

For appeals, where the order sought to be appealed against has been communicated to the person preferring
the appeal before 1 May 2026, such appeal may be filed before the Appellate Tribunal up to 31 July 2026.

For orders communicated on or after 1 May 2026, appeals may be filed before the Appellate Tribunal as
provided under Section 112(1) of the CGST Act, within three months from the date on which such order is
communicated.

For applications, where the order has been passed before 1 February 2026, such application may be filed
before the Appellate Tribunal up to 31 July 2026.
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For orders passed on or after 1 February 2026, applications may be filed before the Appellate Tribunal as
provided under Section 112(3) of the CGST Act, within six months from the date on which the said order has
been passed.

Effect of the Notification: The Government has extended the filing timeline up to 31 July 2026 for eligible
appeals and applications before the Goods and Services Tax Appellate Tribunal, providing additional time to

taxpayers and authorities for filing matters under Section 112 of the CGST Act, 2017.

For Notification Click Here

GSTAT Ranchi Bench Issues Office Order to Facilitate Timely Filing of Appeals Before 30 June Deadline

In view of the approaching deadline for filing appeals before the Goods and Services Tax Appellate Tribunal
(GSTAT), the GSTAT Ranchi Bench has issued Office Order No. 03/2026 dated June 27, 2026, making special
administrative arrangements to ensure uninterrupted assistance to taxpayers and other stakeholders.

The Office Order notes that the last date for filing appeals before the GSTAT is 30 June 2026, and that the
Tribunal has witnessed a substantial increase in the number of appeals being filed during the past few days.
To effectively manage the increased workload and facilitate smooth filing of appeals, additional support
measures have been put in place.

Accordingly, all officers and staff of the GSTAT Ranchi Bench have been directed to remain available
on Sunday, 28 June 2026, and extend all necessary assistance for resolving last-minute difficulties, technical
issues, and procedural queries that may be encountered by taxpayers, appellants, authorised representatives
and other stakeholders while filing appeals before the Tribunal.

The Office Order further clarifies that the deployment of officers and staff on the said date shall be treated
as official duty for all purposes, thereby ensuring the availability of adequate administrative support during
the peak filing period.

The Ranchi Bench has stated that the special arrangement has been approved by the Hon’ble Vice President,
GSTAT Ranchi Bench, with the objective of ensuring timely filing of appeals and providing seamless access to
Tribunal services before the statutory deadline.

Taxpayers and practitioners having matters before the GSTAT Ranchi Bench are advised to utilise the
assistance being made available on 28 June 2026 and complete the filing of appeals well before the 30 June
2026 deadline to avoid last-minute technical or procedural difficulties.

This proactive administrative measure reflects the Tribunal’s commitment to facilitating taxpayers and
ensuring that genuine appellants receive necessary support for filing appeals within the prescribed statutory
time limit.
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For Office Order Click Here

GSTAT Vijayawada Bench to Function from New Premises w.e.f. 01 July 2026; for Smooth Transition of

Tribunal Operations

In a significant administrative development aimed at strengthening the functioning of the Goods and Services
Tax Appellate Tribunal (GSTAT), the Vijayawada Bench, Andhra Pradesh, has notified that it will commence
operations from its new premises with effect from 01 July 2026.

The announcement has been made through Public Notice No. 03/2026 dated 29 June 2026, issued under F.
No. GSTAT/Vij/2026/016, informing all stakeholders, including taxpayers, departmental authorities,
authorised representatives and other concerned parties, regarding the change in the functioning location of
the Tribunal.

As per the Public Notice, the Goods and Services Tax Appellate Tribunal (GSTAT), Vijayawada Bench, along
with its Helpdesk, shall function from the following address:

Goods and Services Tax Appellate Tribunal (GSTAT)

Andhra Pradesh, Vijayawada Bench

First Floor, Block Il

Industrial Park, PVS Landmark

Mangalagiri, Guntur — 522503

The Tribunal has clarified that all judicial and administrative functions of the Vijayawada Bench shall be carried
out from the above premises with effect from 01 July 2026. Stakeholders appearing before the Tribunal are
advised to take note of the revised address for all future proceedings, filings and official correspondence.
The Public Notice further states that the relocation has been undertaken in the public interest to facilitate the
effective functioning of the GST Appellate Tribunal and to ensure greater convenience for taxpayers and other

stakeholders.

Note: Stakeholders are advised to ensure that all future appearances, filings and communications before the
GSTAT Vijayawada Bench are made at the above-mentioned new premises from 01 July 2026 onwards.

For Public Notice Click Here
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The Government of National Capital Territory of Delhi, Department of Trade and Taxes, has issued an order
reallocating work among senior officers of the Department with immediate effect. The order has been issued
under File No. F.1ll/7/T&T/Misc./2020/Estt./Pt.File-1/4498-4503 dated 01.07.2026.

As per the order, the Competent Authority has assigned the revised work allocation in exercise of powers
conferred under Section 5(1), Section 5(3) read with Section 2(91) of the DGST Act, 2017 and Rules made
thereunder, and also under Section 68(1) of the DVAT Act, 2004.

Sh. Sanjeev Kumar, SCTT-I has been assigned Administration, Vigilance and A.E-I, along with Zones lll, V and
VI. He will also handle OHA all cases relating to Zones |, Il, VIl and IX, and all GST Appeals of Zones |, Il, VII
and IX.

Sh. Navlendra Kumar Singh, SCTT-Il has been entrusted with Facility Management, Finance & Accounts,
Information & Technology, Internal Review, Audit and Technology, along with Zones I, VII and IX. He will
further handle OHA all cases of Zones lll, V, VI and X, and all GST Appeals of Zones lll, V, VI and X.

Sh. Shubhankar Ghosh, ACTT has been allocated Policy & Research, Law & Judicial and First Appellate
Authority (RTI), along with Zones | and X. He will also deal with OHA all cases of Zones IV and XI (KCS) and all
GST Appeals of Zones IV and XI (KCS).

Ms. Gurpreet Singh, JCTT-l has been assigned Public Grievances & Information, A.E-Il and Sewa Kendra,
along with Zones IV and XI (KCS). She will also handle OHA all cases of Zones VIII, XIl (Special Zone) and
Embassy Refund, and all GST Appeals of Zones VIII, XIl (Special Zone) and Embassy Refund.

Ms. Shimray Asaiwo Bellrose, JCTT-Il has been allocated Zones VIII, Xll (Special Zone) and Embassy Refund.
The order also provides for a link officer arrangement among the senior officers to ensure continuity of work.
The arrangement specifies first and second link officers for each officer in case of absence or administrative
requirement.

The order has been issued in supersession of all previous orders on the subject and with the approval of
the Commissioner, Trade and Taxes. Copies have been marked to the Commissioner, all SCTTs/ACTTs/JCTT,
SSA(IT), all Branch and Ward Incharges through concerned officers, and the concerned dealing assistant/guard
file.

For Order Click Here
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Important Press Releases of the week

Government extends last date for filing appeals before the GST Appellate Tribunal to 31st July 2026: Official
Press Release

The Government has extended the due date for filing of appeals before the Goods and Services Tax Appellate
Tribunal (GSTAT) under Section 112(1) read with Section 112(3) to 31.07.2026.

By an earlier notification dated 17.09.2025, the Government had notified 30.06.2026 as the last date for filing
of appeals before GSTAT.

The Government has extended the due date in view of the recent representations from various stakeholders,
highlighting technical difficulties due to rush to file appeals on the GSTAT portal. Although the due date was
notified well in advance in September 2025 itself, it is to be noted that in the last 15 days alone, 30,000
appeals were filed, with daily volumes peaking at 5,500 appeals.

Taxpayers are advised to plan their appeal filings well in advance and not wait until the deadline.

For Press Release Click Here

Celebrating @9Years of GST: Simplifying Taxation, Strengthening India

GST has marked a major shift in India’s indirect tax system by replacing fragmented central and state taxes
with an integrated framework. It has helped create a common national market and support the vision of One
Nation, One Tax. Since its implementation in 2017, GST has evolved through continuous reforms, digital
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systems and stronger Centre-State coordination. The Next-Generation GST reforms of 2025 further simplified
the structure through lower rates, exemptions and easier processes. These measures aim to benefit
households, MSMEs, farmers, artisans, exporters and various trade sectors.

GST: A Milestone in India’s Tax Reform Journey

The launch of Goods & Services Tax (GST) on 015t July 2017, marked a historic achievement in India’s reform
journey. The principle of “One Nation, One Tax” has now become a reality, helping India move towards an
integrated tax system.

Over the past nine years, GST has strengthened India’s vision of ‘Ek Bharat — Shreshtha Bharat’. It has brought
transparency, accountability and economic growth through rationalised tax rates and standardised
procedures.

GST subsumed 17 different taxes and 13 cesses into a common framework. Earlier, India’s indirect tax system
included several Central and State-level taxes, creating differences in rates and structures. This added hidden
costs for trade & industry and led to cascading of taxes, often described as “tax on tax”. Also, supported by a
strong IT infrastructure, it aimed to broaden the tax base and improve tax discipline.

Salient features of GST

The structure of GST brought together several key features defining how the tax would be levied and
administered.

Applicability: Under GST, tax is charged on the “supply” of goods or services, rather than on manufacture,
sale or service separately.

Destination-based Consumption Tax: GST is a destination-based consumption tax. This means the tax accrue
to the State where the goods or services are finally consumed.

Coverage and uniformity: It applies to almost all goods and services, with alcoholic liquor for human
consumption kept outside its scope. It also brings greater uniformity by applying common tax rates across
the country. There are 5 goods on which GST can be levied as and when approved by the GST Council.

GST Council: The Council guides key decisions on GST and supports its implementation across the country.

Building co-operative federalism

The GST Council has strengthened co-operative federalism by bringing the Centre and States together in
decision-making. It is a statutory body that has played an important role by regularly reviewing issues and
responding to emerging challenges. This flexible approach has allowed timely changes and course corrections
in the tax system to support the economy.
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Goods and Services Tax Network (GSTN): GSTN, a 50% Centre: 50% State Government owned company,
provides the common digital infrastructure for the GST system. It supports the Centre, States, taxpayers and
other stakeholders by enabling various digital services.

Dual GST: GST follows a dual structure where Centre levies Central Goods and Services Tax (CGST) and States
levy State Goods and Services Tax (SGST) on intra-state supplies. Integrated Goods and Services Tax (IGST) is
levied on all inter-State supply of goods and services. IGST rates are generally 2x CGST/SGST.

Next-Generation GST Reforms

The 56th meeting of the GST Council approved the Next-Gen GST reforms to improve the lives of common
people and simplify tax processes for businesses. The reforms revised rates and exemptions, which came
into effect from 22" September 2025. Hailed as GST 2.0, these reforms mark a new phase of tax reform that

reinforce growth prospects.

A detailed overview is available here: GST Reforms 2025: Relief for Common Man, Boost for Businesses.

Key Measures

e Streamlined Rate Structure: The tax structure has primarily moved to two slabs — 5% and 18%.

e Luxury and Sin Goods Tax: A 40% rate on luxury and sin goods has been introduced to help maintain
revenue balance while ensuring a fairer tax structure. This includes lottery/ online gaming, tobacco,
aerated drinks, high-end cars, yachts and private aircrafts.

e Easier Compliance: GST 2.0 also makes registration and return filing easier, while speeding up
refunds and lowering costs. This brings procedural ease for businesses, especially MSMEs and
startups.

Lower Costs, Wider Impact
Beyond rate reduction, GST 2.0 is supporting India’s growth cycle by lowering costs, improving
affordability, encouraging compliance and economic activity. With a wide sectoral reach, GST 2.0 aims to
benefit exports, artisans, farmers and sustainable manufacturing.
Relief for Households and Consumers:

e Cheaper goods and services bring rise in consumption and support savings.

e GST exemptions on insurance and essential medicines strengthen household protection and

improve access to healthcare.

Boost for MSMEs and Industry:

Contact us at: info@a2ztaxcorp.com



mailto:info@a2ztaxcorp.com
https://www.pib.gov.in/PressNoteDetails.aspx?NoteId=155151&ModuleId=3&reg=48&lang=2

A2Z TAXCORP LLP
\ 4

e Reduced GST rates on key inputs and sectors such as cement, handicrafts lower production costs
and improve business competitiveness.
o A simplified structure reduces classification-related disputes and makes tax decisions easier for
businesses. Over time, this helps expand the tax base and support revenue growth.
e Correction of inverted duty structures boost domestic value addition and promote exports.
Easing Compliance for MSMEs and Small Taxpayers

Several measures have also been introduced over time to make compliance easier for MSMEs, startups and
small taxpayers.

Higher Exemptions: Effective from April 2019, the GST registration limit for goods suppliers was increased
from %20 lakh to %40 lakh. The composition scheme limit was also increased from 75 lakh to X1.5 crore (other
than some special category states).

Composition Scheme

The Scheme is designed for small taxpayers allowing them to pay GST at a fixed rate on turnover. It involves
fewer documents and simpler return-filing requirements.

Simpler Return Filings: The quarterly return filing and monthly payment (QRMP) scheme has been introduced
in 2020 to allow for quarterly filing of returns. It covers taxpayers with annual turnover of up to X5 crore.

Further, taxpayers with no transactions can also file NIL. monthly GST returns even through SMS.

Support for small businesses and e-commerce sellers: Small taxpayers making intra-state supply of goods
through e-commerce operators have been exempted from mandatory GST registration from October 2023.

Ease based registration scheme has also been introduced for low-risk applicants, allowing registration within
three working days.

Relief in disputes and past demands: Amendment has been made to reduce the pre-deposit amount required
for filing GST appeals.

A waiver of interest and penalties for certain demand notices has also been provided, subject to certain
conditions. This covers fiscal years 2017-18, 2018-19 and 2019-20.

Rise of Data-Driven Tax Administration under GST

GST reforms have increasingly shifted tax administration towards a technology-driven framework.
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The Goods and Services Tax Network (GSTN) portal and e-invoicing have made administration more
transparent by enabling real-time capture of invoice data. This has enabled reduced manual reporting,
improved accuracy and helped minimise mismatches in reporting.

Automation has also made filing processes easier for taxpayers. The matching of supplier tax liability with
recipient input tax credit (ITC) has streamlined processes. Pre-filled returns, simplified reconciliation and real-
time validation have reduced errors and lowered the overall procedural requirements.

Using Al and Data Analytics for Strengthening GST

Advanced technologies such as artificial intelligence, machine learning and data analytics are being used for
monitoring in a more targeted manner. They help identify possible tax evasion by analysing data patterns and
risk indicators. These tools have been applied across various processes such as registration, scrutiny etc. This
allows the system to focus on high-risk taxpayers, while easing regulatory requirements on compliant
taxpayers.

The impact of these measures extends beyond improving administrative efficiency and has supported India’s
broader macroeconomic stability. They have made collections more predictable, thereby supporting stronger
revenue buoyancy and greater fiscal transparency.

Formalisation Gains Reflect in GST Growth

GST collections have become a high-frequency signal of economic activity. Rising revenues reflect not only
higher consumption and trade, but also a wider taxpayer base, stronger reporting systems and better
compliance.

The number of GST taxpayers increased from 66.5 lakh in 2017 to 1.65 crore as on May 2026. This points to
greater formalisation of the economy.

Gross GST collection stood at around X7.4 lakh crore in 2017-18 and has increased steadily over the years.

Over the last five years, collections rose from ~X13.76 lakh crore in 2021-22 to ~X22.27 lakh crore in 2025-
26. The momentum has continued into 2026-27, with GST collections reaching around X4.37 lakh crore during
April-May 2026.

GST’s Continuing Reform Journey

The significance of GST Day goes beyond commemorating the launch of a landmark tax reform. It reflects
India’s continued effort to create a simpler, more transparent and integrated indirect tax system. Reforms
under GST 2.0 build on this progress by addressing the needs of citizens & businesses, and supporting India’s
progress towards a Viksit Bharat.
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For Press Release Click Here

‘ CGST Delhi South observes GST Pakhwada 2026 with stakeholder outreach and recognition of excellence

In observance of GST Day 2026, under the theme “YJTH X Hq[, HR[dd AY” (Simple Tax System, Strong
Nation), the CGST Delhi South Commissionerate organised a series of activities under GST Pakhwada 2026,
reaffirming its commitment to taxpayer facilitation and participative governance.

As part of the initiative, divisions including Okhla, Connaught Place and Vasant Kunj, among others, conducted
outreach programmes in their respective jurisdictions, engaging taxpayers and tax professionals to promote
awareness, address concerns and strengthen voluntary compliance.

The Commissionerate also organised ‘Samvad’— an Open Dialogue and Grievance-Redressal Session, chaired
by the Commissioner, CGST Delhi South, and attended by Additional, Deputy and Assistant Commissioners.
The programme witnessed participation from representatives of the embassies of Iraq and Singapore, trade
associations, and stakeholders from the hotel, aviation, transport and construction sectors. The Commissioner
welcomed taxpayers as partners in financial nation-building, while officers attentively addressed issues and
suggestions raised by participants.

As part of the celebrations, Certificates of Commendation were conferred upon twenty officers across various
ranks in recognition of their exemplary service, professionalism and contribution to a robust, transparent and
citizen-centric tax administration. The Commissionerate resolved to continue such engagements regularly,
further strengthening trust and collaboration with all stakeholders.

For Press Release Click Here

Government extends full customs duty exemption on critical petrochemical products in view of ongoing

conflict in West Asia till 15th July 2026

The Government had earlier provided a full Customs Duty exemption on imports of critical petrochemical
products till 30™ June 2026, as a temporary and targeted relief in view of the conflict in West Asia and the
consequent disruptions in global supply chains.

The exemption was provided to ensure sufficient availability of petrochemicals in the domestic market as
Indian petroleum companies had been asked to concentrate on the production of LPG during this period. As
the situation is gradually normalizing, to ensure a smooth and non-disruptive transition for the affected
sectors, it has been decided to extend the said exemption by a further period of 15 days, that is, till 15th July
2026. The list of products covered remains the same as notified earlier.

The Government remains committed to supporting India’s manufacturing sector. As before, the exemption is
expected to benefit a wide range of sectors dependent on petrochemical feedstock and intermediates,
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including plastics, packaging, textiles, pharmaceuticals, chemicals, automotive components and other
manufacturing segments. This will also provide relief to consumers of final products.

For Press Release Click Here

Union Minister Piyush Goyal Urges Companies to Build on India—UK CETA Momentum Through Sustained

Business Engagement, Launches Four Knowledge Reports on India—UK Economic Partnership

Union Minister of Commerce & Industry, Shri Piyush Goyal, led the India—UK: Partners in Progress Business
Plenary in London and urged Indian companies to strengthen engagement with their UK counterparts to
translate emerging opportunities under the India—UK Comprehensive Economic and Trade Agreement (CETA)
into sustained business growth.

The plenary was attended by leading industry representatives from both countries, who welcomed CETA as a
transformative framework for strengthening bilateral trade and investment. The discussions highlighted the
agreement’s potential to promote long-term investment, technology partnerships, innovation, resilient supply
chains and deeper economic cooperation between India and the United Kingdom.

The deliberations focused on the effective implementation of CETA, with industry representatives
emphasising the need to create greater awareness of the agreement, particularly among MSMEs, simplify
regulatory procedures and certification requirements, strengthen industry-to-industry partnerships and
facilitate greater talent mobility to enable businesses to fully leverage the opportunities arising from the
agreement.

On the occasion, Shri Piyush Goyal launched four knowledge reports —FICClI's The Evolving India—UK
Partnership, CllI’s Indian Roots, British Soil: Charting Indian Industry’s Footprints in the UK 2026, the UKIBC—
HSBC UK—India CETA Utilization Manual and CareEdge’s Sovereign Ratings — A Fresh Perspective. The reports
are intended to provide businesses with insights and practical guidance for effectively leveraging
opportunities under CETA.

During the plenary, industry representatives also presented recommendations emerging from sectoral
roundtable discussions covering healthcare, advanced manufacturing, clean energy, science and technology,
services and consumer goods. The recommendations highlighted opportunities for expanding bilateral
collaboration through innovation, investment and stronger business partnerships.

Following the plenary, Shri Piyush Goyal concluded two days of business engagements in the United Kingdom
with an interactive debriefing session with the Indian business delegation. Members of the delegation shared
key learnings from their engagements, interactions with prospective partners and business opportunities
identified across multiple sectors.
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The engagements reaffirmed the strong momentum behind the India—UK Comprehensive Economic and
Trade Agreement and reflected the shared commitment of both governments and industry to translate the
agreement into tangible trade and investment outcomes.

For Press Release Click Here

Union Minister Shri Piyush Goyal Unveils Nationwide 1,000-Advisor Initiative to Maximise India-UK CETA

Benefits, Highlighting Expanding Strategic Partnership Across Trade, Technology, Al, Defence, Clean Energy
and Stronger Regional Linkages

Union Minister of Commerce and Industry Shri Piyush Goyal announced the deployment of 1,000 advisory
personnel across the country and the upgradation of the trade portal to help businesses maximise the benefits
of the Agreement.

Shri Goyal participated in a series of high-level engagements during the 10th Annual UK-India Week in London
today, highlighting the opportunities arising from the forthcoming implementation of the India-UK
Comprehensive Economic and Trade Agreement (CETA) on 15 July 2026.

As India’s most comprehensive free trade agreement to date, the India-UK CETA is projected to increase
bilateral trade by GBP 25.5 billion annually.

Addressing the India Global Forum (IGF) Capital Frontiers Forum, Shri Goyal said that the India-UK partnership
has expanded beyond traditional trade to encompass strategic sectors such as technology, sovereign Al,
critical minerals, defence and clean energy. He observed that the evolving partnership reflects the growing
depth and diversity of bilateral economic engagement.

At a reception hosted by the High Commission of India and FICCI, the Minister welcomed the largest and most
geographically diverse Indian business delegation to visit the United Kingdom. The delegation included
significant participation from enterprises based in Tier-2 and Tier-3 cities, along with several first-time
exporters.

Highlighting the benefits of the India-UK CETA for Indian professionals, Shri Goyal said the Agreement provides
a five-year exemption from social security contributions for eligible Indian professionals working in the United
Kingdom, enabling them to redirect these savings into interest-bearing, tax-free provident fund accounts in
India.

The Minister also emphasised the importance of strengthening sub-national economic partnerships and
highlighted region-to-region linkages, including Birmingham-Gujarat and Manchester-Maharashtra, as
important drivers of future bilateral growth.

Underscoring India’s emergence as the world’s fastest-growing major economy, Shri Goyal encouraged
businesses to showcase Brand India with confidence, leverage the country’s strengths in manufacturing,
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services and innovation, and build enduring partnerships with businesses in the United Kingdom. He said the
India-UK CETA would enhance market access, improve the competitiveness of Indian enterprises, facilitate
greater mobility for professionals and create new opportunities across goods, services and investment.

Shri Goyal said that India today represents trust, talent, inclusive growth and a stable environment, adding
that the country offers immense opportunities for global partnerships and co-creation. He emphasised that
businesses should seize the opportunities emerging from India’s sustained economic growth and expanding
global engagement.

The Minister further said that the India-UK partnership holds immense potential for growth. He encouraged
Indian businesses to emerge as early movers, adopt international quality standards and showcase Brand India
globally while strengthening trade and investment partnerships with the United Kingdom. He also underlined

the role of Indian enterprises in contributing towards the country’s long-term economic growth aspirations.

For Press Release Click Here
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Important Updates of the week

UPDATE

Major GSTAT Development on Limitation in Appeals Beyond Statutory Condonation Period; Special Bench
to Examine Larger Legal Issue Under Section 112 of the CGST Act, 2017

In an important development concerning GST litigation, the Principal Bench of the Goods and Services Tax
Appellate Tribunal (GSTAT), New Delhi, has initiated proceedings to examine a significant legal issue relating
to the maintainability of appeals filed beyond the statutory condonation period prescribed under Section 112
of the Central Goods and Services Tax (CGST) Act, 2017.

The issue has arisen inAppeal No. Appeal/PB/D17/2026 titled Commissioner of CGST, Noida
Commissionerate v. M//s Om Sai Hardware Sanitary and Paints, wherein the Hon’ble President of the GSTAT
observed that disputes involving limitation beyond the statutory condonation cap are likely to arise in a large
number of appeals across various States.

Recognising the wider legal implications, the Hon’ble President directed the Registry to prepare a
comprehensive scrutiny report of the matter and to obtain information from all GSTAT State Benches
regarding similar appeals involving identical questions of law. The objective is to assess the nationwide impact
of the issue and facilitate uniform adjudication.

Pursuant to the directions of the Tribunal, the matter has been listed before the Special Bench, Principal
Bench, GSTAT, New Delhi, for hearing on01 July 2026, as communicated through Notice No.
GSTAT/PB/00124/2026 dated 19 June 2026.

The proceedings before the Special Bench are expected to have far-reaching implications for taxpayers whose
appeals before the GSTAT have been filed beyond the statutory period, particularly in cases where the delay
exceeds the maximum condonable period prescribed under Section 112 of the CGST Act, 2017.
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Tax professionals, departmental authorities, and taxpayers are advised to closely monitor the outcome of the
Special Bench proceedings, as the decision may provide important guidance on the interpretation of limitation
provisions and the Tribunal’s jurisdiction in cases involving delayed appeals.

This development is being viewed as one of the most significant procedural issues presently before the GST
Appellate Tribunal and may influence the treatment of numerous pending appeals involving limitation across
the country.

Reference:

e Notice No.: GSTAT/PB/00124/2026

o Date: 19 June 2026

e Appeal No.: Appeal/PB/D17/2026

e Case: Commissioner of CGST, Noida Commissionerate v. M/s Om Sai Hardware Sanitary and Paints
e Forum: Special Bench, Principal Bench, GSTAT, New Delhi

o Date of Hearing: 01 July 2026

Disclaimer: The above update is based on the GSTAT Notice dated 19.06.2026 and the proceedings recorded
by the Principal Bench. The matter is presently pending consideration before the Special Bench, and no final

judicial determination has yet been rendered on the issue.

To Know more Click Here

GSTN’s Important Advisory on Revision of Timeline for Amendment of Aggregate Annual Turnover (AATO),

2026

The GSTN issued Advisory No. 666 dated July 01, 2026 on Revision of Timeline for Amendment of Aggregate
Annual Turnover (AATO), 2026.

It is informed that the Aggregate Annual Turnover (AATO) functionality is currently being upgraded to enable
automatic updation of AATO as subsequent returns are filed post amendment window. As this enhanced
functionality is being deployed from 1st July 2026, the window for amendment of AATO by taxpayers for FY
2025-26 has been revised on the GST Portal.

GSTN had earlier issued an advisory dated 02 May 2022 regarding the functionality for amendment of
Aggregate Annual Turnover (AATO) on the GST Portal, which was applicable for AATO till FY 2024-25. Under
the said advisory, taxpayers were provided the facility to amend their turnover during the month of May.

In continuation thereof, it is informed that the timelines for submission of amendment applications and
verification of amended AATO details by Tax Officers, in respect of FY 2025-26, have been revised.
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To ensure greater consistency, accuracy, and uniformity in the reporting of AATO across various modules of
the GST Portal, certain system-level enhancements are being implemented. Consequently, the revised
timelines for amendment of AATO for FY 2025-26 by the taxpayers and subsequent action by the tax officers
are as under:

Activity Timeline
AATO Amendment Application window for FY 2025-26 01 July to 31 July 2026
Review by jurisdictional Tax officer 01 Aug to 15 Aug 2026

Accordingly, the facility for amendment of AATO, which was earlier available during May as per the previous
advisory, shall now be made available from 01 July to 31 July 2026 for FY 2025-26. The amended AATO details
will be available for review of Tax Officers from 01 Aug to 15 Aug.

All taxpayers are requested to take note of the revised timelines and carefully review the AATO details while
submitting the amendment application and ensuring that the amended details are accurate before
submission.

In case of any difficulty or concern, taxpayers are advised to raise a grievance through the Self-Service Portal
available on the GST Portal, along with all relevant details, to facilitate prompt and effective resolution.

To Know more Click Here

India’s gross Goods and Services Tax (GST) collections rose 13.9% year-on-year to Rs 1,94,812 crore in June
2026, compared with Rs 1,71,105 crore in the same month last year, according to provisional data released
by the finance ministry on Wednesday.

The increase was driven by higher domestic and import revenues.

On a cumulative basis, gross GST collections in the April-June period of FY27 reached Rs 6,31,699 crore, an
8.4% increase over Rs 5,82,542 crore collected in the corresponding period last year.

Gross domestic GST revenue stood at Rs 1,34,774 croreinJune, up 6.5% from Rs 1,26,506 crore a year earlier.
Gross revenue from imports jumped 34.6% to Rs 60,038 crore against Rs 44,600 crore in June 2025.

After accounting for refunds, net GST revenue increased 11.2% year-on-year to Rs 1,62,377 crore, compared
with Rs 1,45,984 crore in June last year.
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During the month, the government issued total refunds of Rs 32,436 crore, up 29.1% from Rs 25,121 crore in
June 2025.

Domestic refunds rose 42.9% to Rs 17,767 crore, while refunds on imports through ICEGATE increased 15.6%
to Rs 14,669 crore.

On the tax components, Central GST (CGST) collections stood at Rs 37,376 crore, State GST (SGST) at Rs 45,116
crore, and Integrated GST (IGST) at Rs 1,12,320 crore, including Rs 60,038 crore collected on imports.

Net GST revenue for the first quarter stood at Rs 5,40,218 crore, up 7.1% from Rs 5,04,187 crore in the year-
ago period.

The provisional data showed that cumulative gross domestic revenue during the quarter rose 2.8% to Rs
4,54,427 crore, while gross import revenue increased 26.2% to Rs 1,77,273 crore. Total refunds during the

said period climbed 16.8% to Rs 91,482 crore.

To Know more Click Here

GSTN Issues Important FAQs for e-Way Bill System Readiness: Voluntary EWB Closure and Mandatory Ship-

to GSTIN Changes to Take Effect from August 01, 2026

The Goods and Services Tax Network (GSTN) has issued two detailed sets of Frequently Asked Questions on
July 01, 2026 for stakeholder guidance and system readiness relating to key changes in the e-Way Bill
ecosystem. The FAQs cover the Voluntary Closure of e-Way Bill facility and the treatment of Bill-to/Ship-to
transactions, export scenarios and APl impact. Both changes are proposed to be implemented from 1 August
2026.

Under the first advisory, GSTN has clarified that the Voluntary e-Way Bill Closure facility will enable taxpayers
and other authorised stakeholders to close an e-Way Bill after delivery of goods has been completed. The
closure facility is voluntary and is intended to record completion of movement in the system. The e-Way Bill
may be closed on the date of delivery or on the immediately succeeding day, and the functionality will remain
available up to one day after expiry of validity of the e-Way Bill.

GSTN has stated that an e-Way Bill may be closed by the supplier, recipient, transporter, or driver/authorised
person whose mobile number has been provided for closure. For logged-in users, closure may be carried out
either EWB-wise or date-wise through the portal. Drivers or authorised persons may use the portal-based
mobile number closure facility where the relevant mobile number has been provided.

The FAQs also clarify APl-related changes for the voluntary closure facility. An APl has been provided for
system integrators and APl users for closing e-Way Bills by transmitting the EWB number, closure date and
remarks. However, date-wise bulk closure through API, retrieval of closed EWBs through a separate API,
mobile-number capture through API, and driver-based closure through API are not available at present.

Contact us at: info@a2ztaxcorp.com
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A separate “Closed” status is proposed to be introduced in due course, while the existing status framework
of Active, Cancelled and Discarded will continue during the initial stabilisation period.

GSTN has further clarified that post-closure actions such as Update Transporter, Vehicle Updation and Extend
Validity will continue to remain available during the initial stabilisation phase. These relaxations are
temporary and may be suitably restricted after the system stabilises. Taxpayers, transporters,
ERP/GSP/ASP/API users and other stakeholders have been advised to create internal processes, familiarise
operational teams and implement the closure APl wherever applicable.

In the second advisory, GSTN has issued FAQs on Bill-to/Ship-to transactions, export scenarios and API
impact. The main change being introduced is that Ship-to GSTIN will be required as a mandatory data
element in Bill-to/Ship-to and Combination transactions wherever the Ship-to party is registered. Where
GSTIN is not available, “URP” may be entered wherever applicable. The relevant changes have been released
in Sandbox for testing, and stakeholders have been advised to complete system readiness before production
implementation on 1 August 2026.

The advisory explains that Ship-to GSTIN is being captured to improve traceability of goods movement,
strengthen audit trail in Bill-to/Ship-to transactions and enable system-based verification by authorised
officers. GSTN has also clarified that Ship-to GSTIN will not be printed on the e-Way Bill, will not be displayed
to taxpayers or transporters, and will not be provided through GET e-Way Bill APIs, thereby protecting trade
confidentiality.

For export-related Bill-to/Ship-to cases, GSTN has clarified that where the Ship-to location is an export-linked
location and no domestic registered Ship-to GSTIN is applicable, “URP” may be entered. Such entry of URP is
only a system-level treatment for e-Way Bill generation and does not alter the nature of export, which will
continue to be determined on the basis of export invoice, shipping bill, customs documents, transport
documents and other applicable records.

The FAQs also prescribe important API validations. In standalone Generate EWB API, Ship-to GSTIN will be
mandatory in Ship-to and Combination transactions, and errors may arise where Ship-to GSTIN is missing,
wrongly provided in Regular or Bill-from/Dispatch-from transactions, or is the same as Bill-to GSTIN. In the
IRN plus EWB combined flow, ShipDtls.Gstin will be conditionally mandatory where e-Way Bill generation is
required. In e-Way Bill by IRN API, GSTIN and Trade Name have been added in ExpShipDtls, with GSTIN being
made mandatory.

GSTN has advised taxpayers to identify Bill-to/Ship-to and Combination transactions, update ERP and master
data, capture Ship-to GSTIN or URP wherever applicable, correctly maintain Ship-to address and PIN code, and
complete Sandbox testing before the proposed implementation date. ERP vendors, GSPs, ASPs, IRPs,
transporters, exporters and merchant exporters have also been advised to make necessary system and
operational changes in advance.

To Know more Click Here
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Union finance minister Nirmala Sitharaman and chief ministers of at least a dozen states are likely to attend
the GST Council meeting in Kolkata, proposed to be held on July 16-17. CM Suvendu Adhikari, state finance
minister Swapan Dasgupta, other ministers and top bureaucrats will also attend what will be the first GST
Council meeting in the city since the GST rollout in 2017.

While GST Council meetings have usually been held in Delhi, there have been occasions when they were
hosted outside the capital. The Council has met twice in Jammu & Kashmir. Meetings have also been held in
Assam, Rajasthan, Uttar Pradesh and Telangana. “This has never happened in Bengal. It is a very special
occasion in that way,” said official sources.

The meeting — the first major constitutional body meeting since the assembly polls in the state — is expected
to take up discussions on the next round of indirect tax reforms. Sources said Bengal will also look to use the
event to project itself as an investment destination.

The projected revenue from state GST this fiscal is Rs 61,535 crore, while the state’s share of central GST is
pegged at Rs 30,117 crore. Last fiscal, the state’s SGST revenue was Rs 53,829 crore, while its share of CGST
was Rs 31,328 crore.

On Sunday, state finance minister Swapan Dasgupta said Bengal govt would place the state’s concerns,
suggestions and fiscal condition before the GST Council. He added that other states are now ready to
cooperate with Bengal as it pushes ahead.

“We will be able to put forward Bengal’s concerns, suggestions and the fiscal condition of the state govt before
the Union finance minister,” Dasgupta said.

To Know more Click Here

[This space has been intentionally left blank]
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Videos of the Week

A2Z TAXCORP LLP

Tax and Law Practitioners =

You can access the video on “Due Date Extended for Filing GSTAT Appeals and Applications under CGST Act”
at following link: https://www.youtube.com/shorts/Rs2NJWZkvkA

You can access the video on “Clarification on GSTAT Extension Notification dated 30.06.2026 on
Appeal/Application timelines” at following link: https://www.youtube.com/shorts/kh1z8tdXBKo

Celebrating a Triple Milestone on 1st July! Warm wishes on GST Day, CA Day, and Doctors’ Day &) @

You can access the video on “Celebrating a Triple Milestone on 1st July! Warm wishes on GST Day, CA Day,
and Doctors’ Day & " at following link: https://www.youtube.com/shorts/CmeeHGcZ7vl

GST Compliance Calendar for the month of July 2026

You can access the video on “GST Compliance Calendar for the month of July 2026” at following link:
https://www.youtube.com/shorts/i4DKRCuocOo

You can access the video on “9 Years of GST: Simplifying Taxes, Strengthening India” at following link:
https://www.youtube.com/watch?v=UvVkoM7WLPQ
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GST Compliance Calendar — July 2026

5 6 7 8 9 10 1N
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‘ GST Compliance Calendar for the month of July 2026

Important dates in July 2026 for compliance under the Goods and Services Tax (GST).

Due Dates GSTR Form/Description Period

10.07.2026 | GSTR — 7: Summary of Tax Deducted at Source (TDS) and June 2026
deposited under GST laws

10.07.2026 | GSTR - 8: Summary of Tax Collected at Source (TCS) and June 2026
deposited by e-commerce operators under GST laws

11.07.2026 | GSTR - 1: GST Filing of monthly Statement of Outward June 2026
Supplies by a registered person with aggregate turnover
exceeding INR 5 Crores during the preceding financial year or
any registered person has opted to file a monthly return.

13.07.2026 | GSTR -1 IFF: Details of B2B Supply of a registered personwith | April —June 2026
turnover less than INR 5 Crores during the preceding year and
who has opted for quarterly filing of return under QRMP.
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13.07.2026 | GSTR — 6: Details of Input Tax Credit (ITC) received and June 2026
distributed by an Input Service Distributors (ISD).

13.07.2026 | GSTR — 5: Summary of outward taxable supplies and tax June 2026
payable by a non-resident taxable person.

18.07.2026 | CMP-08: Quarterly challan-cum-statement to be furnished | April —June 2026
by composition taxpayers.

20.07.2026 | GSTR — 5A: Summary of outward taxable supplies and tax June 2026
payable by a person supplying OIDAR services.

22.07.2026 | GSTR — 3B: Summary of outward supplies, ITC claimed, and | April —June 2026
net tax payable by taxpayers who have opted for the QRMP
scheme and registered in category X states or UTs*

24.07.2026 | GSTR — 3B: Summary of outward supplies, ITC claimed, and April = June 202
net tax payable by taxpayers who have opted for the ORMP
scheme and registered in category Y states or UTs**

28.07.2026 | GSTR —11: Statement of inward supplies received by persons June 2026
having Unique Identification Number (UIN)

* Category X States — Chhattisgarh, MP, Gujarat, Maharashtra, Karnataka, Goa, Kerala, Tamil
Nadu, Telangana, Andhra Pradesh, Puducherry, Daman and Diu and Dadra and Nagar haveli,
Andaman and Nicobar islands, Lakshadweep.

*¥ Category Y States — HP, Punjab, Uttarakhand, Haryana, Uttar Pradesh, Rajasthan, Bihar, Sikkim,
Arunachal Pradesh, Nagaland, Manipur, Mizoram, Tripura, Meghalaya, Assam, West Bengal,
Jharkhand, Odisha, Jammu and Kashmir, Ladakh, Chandigarh, Delhi.

[This space has been intentionally left blank]
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Customs & DGFT etc,

Important Notifications, Circulars of the week

Customs

Government Extends Customs Duty Relief on Specified Petrochemical Commodities and AIDC Exemption

on Ammonium Nitrate till July 15, 2026

The Central Government has extended the validity of the temporary customs duty relief granted on specified
petrochemical commodities from June 30, 2026 to July 15, 2026. The amendment has been issued
through Notification No. 22/2026-Customs dated June 30, 2026, which modifies Notification No. 12/2026-
Customs dated April 1, 2026 by substituting the earlier validity date with July 15, 2026.

The relief continues to apply to specified petrochemical products, including key feedstock, intermediates and
polymers such as methanol, phenol, acetic acid, PTA, polyethylene, polypropylene, PVC, ABS, PET chips,
styrene, toluene and monoethylene glycol.

Further, the Government has also extended the validity of the exemption from Agriculture Infrastructure and
Development Cess (AIDC) on Ammonium Nitrate till July 15, 2026. This amendment has been made
through Notification No. 23/2026-Customs dated June 30, 2026, which amends Notification No. 13/2026-
Customs dated April 1, 2026 by replacing the earlier date of June 30, 2026 with July 15, 2026.

Both notifications have been issued in public interest under the powers conferred by the Customs Act, 1962.
Notification No. 23/2026-Customs has also been issued in exercise of powers read with Section 124 of the
Finance Act, 2021. All other provisions of the principal notifications remain unchanged.

The extension is expected to provide continued relief to industries using these petrochemical inputs and
Ammonium Nitrate, ensuring short-term continuity in duty benefits till July 15, 2026.

For Notification Click Here
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CBIC amends Sea Cargo Manifest and Transshipment Regulations, 2018; transitional timeline extended to
August 31, 2026

The Central Board of Indirect Taxes and Customs, Department of Revenue, Ministry of Finance, has
issued Notification No. 61/2026-Customs (N.T.) dated July 01, 2026 to amend the Sea Cargo Manifest and
Transshipment Regulations, 2018.

The notification has been issued in exercise of the powers conferred under Section 157, read with Sections
30, 30A, 41, 41A, 53, 54, 56, sub-section (3) of Section 98 and sub-section (2) of Section 158 of the Customs
Act, 1962.

The amended regulations shall be called the Sea Cargo Manifest and Transshipment (Second Amendment)
Regulations, 2026. These regulations shall come into force from the date of their publication in the Official
Gazette.

As per the amendment, in the Sea Cargo Manifest and Transshipment Regulations, 2018, in the table
appearing after Form-XIll, against Serial No. 6, in column (3), the date has been substituted with 31.08.2026.

The amendment effectively extends the relevant transitional timeline under the SCMTR framework up to 31
August 2026, thereby providing additional time for stakeholders to align with the electronic filing and
compliance requirements under the Sea Cargo Manifest and Transshipment Regulations, 2018.

The principal regulations were originally published in the Gazette of India vide Notification No. 38/2018-
Customs (N.T.) dated 11 May 2018, and were last amended vide Notification No. 31/2026-Customs (N.T.)
dated 30 March 2026.

For Notification Click Here

CBIC announces Pan-India implementation of Sea Cargo Manifest and Transshipment Regulations, 2018;

transitional relief extended up to August 31, 2026

The Central Board of Indirect Taxes and Customs, Department of Revenue, Ministry of Finance, has
issued Circular No. 29/2026-Customs dated July 01, 2026 regarding the Pan-India implementation of the Sea
Cargo Manifest and Transshipment Regulations (SCMTR), 2018. The circular has been issued under No.
450/58/2015-Cus.IV(Pt.lI) from Room No. 16049, Kartavya Bhavan-I, New Delhi.

The circular states that the Sea Cargo Manifest and Transshipment Regulations, 2018 were issued
vide Notification No. 38/2018-Customs (N.T.) dated 11.05.2018, as amended from time to time. The Board
had received various representations from trade for smooth implementation of SCMTR, 2018.
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The due date for complete rollout of SCMTR, 2018 was prescribed as 30.06.2026 by the Board
vide Notification No. 31/2026-Customs (N.T.) dated 30.03.2026. DG Systems implemented the SCMTR
message framework in a phased manner across four functional segments, namely sea messages to gateway
port on arrival, gateway port to foreign sea ports on departure, gateway port to inland customs locations
for import transshipment, and inland customs locations to gateway port for export transshipment.

CBIC has noted that SCMTR messages relating to cargo movement between gateway ports and foreign sea
ports for arrivals and departures have already been implemented successfully on a Pan-India basis. For export
transshipment, SF, ASR and SFCN messages have been implemented nationwide, while the remaining DP, DT,
AR and AT messages were implemented Pan-India on 30.06.2026.

Accordingly, all message developments under SCMTR, 2018, except Import Transshipment (ITP) messages,
will be fully operational with effect from 01.07.2026. DG Systems has also issued necessary advisories for
implementation of SCMTR, 2018.

The Board has directed field formations and DG Systems to take all necessary steps to ensure filing of required
electronic messages by stakeholders. Weekly outreach sessions may be conducted by each Zone to identify
and address difficulties faced by stakeholders in implementation of SCMTR messages.

To facilitate trade, the Board has extended the transitional provisions under SCMTR, 2018 up
to 31.08.2026 vide Notification No. 61/2026-Customs (N.T.) dated 01.07.2026. This extension is intended to
encourage stakeholders, including authorised sea carriers, shipping lines, authorised sea agents,
steamer/shipping agents, authorised carriers, transshippers and other notified carriers, terminal operators
and custodians, to file all prescribed SCMTR messages electronically with effect from 01.07.2026.

The circular further provides that no penal action shall be initiated against trade for technical or procedural
difficulties faced by stakeholders up to 31.08.2026 in the online filing mechanism under SCMTR, 2018.

Field formations have been advised to issue suitable Public Notices and resolve system-related issues in
coordination with DG Systems. Policy-related issues, if any, shall be brought to the notice of the Board.

Difficulties in implementation may also be brought to the notice of the Board.

For Circular Click Here

CBIC Clarifies Re-Credit Mechanism for Customs Drawback and Refund Where Import Duty Was Paid

Through Duty Credit Scrips

The Central Board of Indirect Taxes and Customs (CBIC), Department of Revenue, Ministry of Finance, has
issued Circular No. 30/2026-Customs dated 3 July 2026, clarifying the manner of grant of drawback under
Section 74 or refund under Section 27 of the Customs Act, 1962 in cases where import duty had been paid,
either wholly or partly, through Duty Credit Scrips.
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The clarification has been issued following representations received from trade and industry regarding
difficulties in processing drawback and refund claims in cases where customs duty at the time of import was
discharged through Duty Credit Scrips. The Board also noted that divergent practices were being followed by
different field formations, with some authorities granting re-credit into scrips or issuing re-credit certificates,
while others were sanctioning the amount in cash.

The issue was also highlighted in Para 5.3 of the Comptroller and Auditor General’s Report No. 33 of 2025
on the Duty Drawback Scheme, wherein it was observed that, in certain cases, drawback under Section 74 of
the Customs Act, 1962 had been incorrectly granted in cash even though Basic Customs Duty had originally
been discharged through Duty Credit Scrips.

After examination of the matter, CBIC has clarified that wherever duty has been paid through Duty Credit
Scrips at the time of import and drawback under Section 74 or refund under Section 27 subsequently
becomes admissible, such drawback or refund shall be granted through re-credit and not in cash.

In cases where import duty was paid through RODTEP or RoSCTL scrips, the admissible drawback under
Section 74 or refund under Section 27 shall be granted by way of re-credit into the electronic credit ledger of
the Importer Exporter Code (IEC) holder. The amount so re-credited will be available for generation of
electronic scrips and may be utilised by the concerned IEC holder in the manner prescribed under Notification
No. 75/2021-Customs (N.T.) dated 23 September 2021.

CBIC has further stated that the Directorate General of Systems is in the process of developing the necessary
module on the Customs Automated System (CAS) to operationalise the electronic re-credit mechanism. A
detailed advisory will be issued by the Directorate General of Systems upon completion of the module.

For cases involving legacy schemes such as the Merchandise Exports from India Scheme (MEIS), Service
Exports from India Scheme (SEIS), and similar schemes, where import duty was paid through legacy scrips
and direct re-credit of such scrips is not feasible at the time of sanctioning drawback or refund, the Customs
authority shall issue a Re-Credit Certificate for revalidation of Duty Credit Scrips by the Directorate General
of Foreign Trade (DGFT).

Such Re-Credit Certificate is required to contain relevant particulars, including details of the scrip utilised, the
date of import of goods subsequently re-exported, and the amount debited from the scrip at the time of
import. This mechanism is intended to ensure that the benefit is restored through an appropriate re-credit
route rather than through cash payment.

The Circular brings uniformity in the treatment of drawback and refund claims across Customs field for mations
and aligns the mode of granting relief with the original mode of duty payment. Accordingly, where customs
duty was discharged through Duty Credit Scrips, the corresponding admissible drawback or refund will also be
restored through re-credit, subject to the applicable mechanism for the concerned scrip scheme.

For Circular Click Here

Page 45
Contact us at: info@a2ztaxcorp.com


mailto:info@a2ztaxcorp.com
https://a2ztaxcorp.net/cbic-clarifies-re-credit-mechanism-for-customs-drawback-and-refund-where-import-duty-was-paid-through-duty-credit-scrips

A2Z TAXCORP LLP
\ 4

CBIC Directs Provisional Assessment of Insoluble Sulphur Imports from China; Customs Officers May Obtain
Guarantee for Potential Increase in Anti-Dumping Duty

The Central Board of Indirect Taxes and Customs (CBIC), Department of Revenue, Ministry of Finance, has
issued Instruction No. 12/2026-Customs dated 3 July 2026, prescribing provisional assessment and furnishing
of sufficient guarantee in respect of imports of “Insoluble Sulphur” originating in or exported from the
People’s Republic of China.

The Instruction has been issued with reference to Notification No. 13/2026-Customs (ADD) dated 3 July 2026,
issued by the Central Government in accordance with sub-rule (5) of Rule 30 of the Customs Tariff
(Identification, Assessment and Collection of Anti-Dumping Duty on Dumped Articles and for Determination
of Injury) Rules, 1995.

CBIC has noted that anti-dumping duty had earlier been imposed on imports of Insoluble Sulphur originating
in or exported from the People’s Republic of China and Japan through Notification No. 13/2025-Customs
(ADD) dated 6 June 2025, published in the Gazette of India vide G.S.R. 372(E) dated 6 June 2025.

The existing anti-dumping duty notification covers Insoluble Sulphur falling under tariff items 38123930,
28020010 and 38249900 of the First Schedule to the Customs Tariff Act, 1975. The customs classification
specified in the notification is indicative and does not restrict the scope of the product under consideration.

Subsequently, the Designated Authority, through Initiation Notification F. No. 7/03/2026-DGTR dated 20
March 2026, initiated an anti-absorption review investigation concerning imports of Insoluble Sulphur
originating in or exported from the People’s Republic of China.

Pending the outcome of the anti-absorption review investigation, and in terms of Notification No. 13/2026-
Customs (ADD) dated 3 July 2026, imports of the subject goods originating in or exported from the People’s
Republic of China and attracting anti-dumping duty under Notification No. 13/2025-Customs (ADD) dated 6
June 2025 are required to be subjected to provisional assessment.

Such provisional assessment shall continue until a decision is taken by the Central Government under sub-
rule (3) of Rule 31 of the Anti-Dumping Rules, 1995.

CBIC has further stated that the Designated Authority has informed that, on a prima facie basis, an estimated
increase of around USD 170-180 per MT over the existing anti-dumping duty may be warranted in the
matter.

Accordingly, the proper Customs officer may, in respect of imports of Insoluble Sulphur originating in or
exported from the People’s Republic of China, obtain a sufficient guarantee to cover any potential increase
in anti-dumping duty, in line with the estimated additional amount indicated by the Designated Authority.
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The guarantee requirement will operate in addition to the anti-dumping duty already imposed under
Notification No. 13/2025-Customs (ADD) dated 6 June 2025. The existing anti-dumping duty shall continue
to be levied and collected in accordance with the provisions of the said notification.

Under the existing anti-dumping framework prescribed by Notification No. 13/2025-Customs (ADD),
specified imports of Insoluble Sulphur of Chinese origin are subject to anti-dumping duty, including at the
prescribed rate of USD 307 per MT for the relevant entries concerning China PR, subject to the precise country
of origin, country of export and producer conditions set out in the notification.

The latest Instruction therefore establishes a two-fold compliance mechanism for covered imports from China:
continued collection of the existing anti-dumping duty and provisional assessment backed by sufficient

guarantee for any possible additional anti-dumping duty arising from the ongoing anti-absorption review.

CBIC has directed field formations to sensitise officers under their jurisdiction regarding the prescribed
mechanism and to ensure strict compliance with the Instruction.

The measure is intended to safeguard effective enforcement of the anti-dumping framework while the anti-
absorption review investigation remains pending and to secure potential additional duty liability that may

arise upon conclusion of the review proceedings.

For Instructions Click Here

CBIC Directs Provisional Assessment of Glufosinate Imports from China; Additional Guarantee of USD 7.04

per Kg May Be Secured

The Central Board of Indirect Taxes and Customs (CBIC), Department of Revenue, Ministry of Finance, has
issued Instruction No. 13/2026-Customs dated 3 July 2026, prescribing provisional assessment and furnishing
of sufficient guarantee in respect of imports of “Glufosinate and its salt” originating in or exported from
China PR.

The Instruction has been issued with reference to Notification No. 14/2026-Customs (ADD) dated 3 July 2026,
issued by the Central Government in accordance with sub-rule (5) of Rule 30 of the Customs Tariff
(Identification, Assessment and Collection of Anti-Dumping Duty on Dumped Articles and for Determination
of Injury) Rules, 1995.

CBIC has noted that anti-dumping duty was earlier imposed on imports of “Glufosinate and its salt” originating
in or exported from the People’s Republic of China through Notification No. 09/2025-Customs (ADD) dated
8 May 2025, published in the Gazette of India vide G.S.R. 300(E) dated 8 May 2025.

The existing anti-dumping measure covers the subject goods falling under tariff items 38089193, 38089199,
38089391, 38089399, 38089912, 38089991 and 38089999 of the First Schedule to the Customs Tariff Act,
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1975. The customs classification specified in the notification is indicative and does not restrict the scope of
the product under consideration.

Under Notification No. 09/2025-Customs (ADD) dated 8 May 2025, the prescribed anti-dumping duty on
covered imports of “Glufosinate and its salt” is USD 2,998 per MT, subject to the country of origin, country of
export and other conditions specified in the notification. The anti-dumping duty is to remain in force for five
years from the date of publication of the notification unless revoked, superseded or amended earlier.

Subsequently, the Designated Authority, through Initiation Notification F. No. 7/02/2026-DGTR dated 2
March 2026, initiated an anti-absorption review investigation in respect of imports of the subject goods
originating in or exported from China PR.

Pending the outcome of the anti-absorption review investigation, and in terms of Notification No. 14/2026-
Customs (ADD) dated 3 July 2026, imports of the subject goods originating in or exported from China PR and
attracting anti-dumping duty under Notification No. 09/2025-Customs (ADD) dated 8 May 2025 are required
to be subjected to provisional assessment.

Such provisional assessment shall continue until a decision is taken by the Central Government under sub-
rule (3) of Rule 31 of the Anti-Dumping Rules, 1995.

CBIC has stated that the Designated Authority, based on the preliminary investigation conducted at the
initiation stage, has quantified the absorption amount at USD 7.04 per Kg on a prima facie basis. Accordingly,
the Department of Revenue may secure an additional amount of USD 7.04 per Kg as guarantee against
provisional assessment, with effect from the date of initiation of the investigation, namely 2 March 2026.

In line with the above, the proper Customs officer may obtain a sufficient guarantee to cover any potential
increase in anti-dumping duty in respect of imports of “Glufosinate and its salt” originating in or exported
from China PR.

The guarantee requirement will operate in addition to the anti-dumping duty already imposed under
Notification No. 09/2025-Customs (ADD) dated 8 May 2025. The existing anti-dumping duty shall continue
to be levied and collected in accordance with the provisions of the said notification.

CBIC has also specifically directed field formations to ensure compliance with DGFT Notification No. 10/2026-
27 dated 13 April 2026. Customs authorities are required to ensure that no imports of the subject goods are
permitted below the applicable Minimum Import Price (MIP).

The latest Instruction therefore establishes a multi-layered compliance framework for covered imports of
“Glufosinate and its salt” from China PR, comprising continued levy of the existing anti-dumping duty,
provisional assessment of imports pending the anti-absorption review, furnishing of sufficient guarantee to
cover a potential additional duty impact of USD 7.04 per Kg, and strict enforcement of the applicable
Minimum Import Price.
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CBIC has directed all field formations to sensitise officers under their jurisdiction regarding the prescribed
mechanism and to ensure strict compliance with the Instruction.

The measure seeks to safeguard effective implementation of India’s anti-dumping framework during the
pendency of the anti-absorption review investigation and to secure potential additional duty liability arising

from the prima facie absorption amount quantified by the Designated Authority.

For Instructions Click Here

India Notifies Rules of Origin Framework for Preferential Trade Under India-UK Comprehensive Economic

and Trade Agreement

The Central Government, through the Central Board of Indirect Taxes and Customs (CBIC), Department of
Revenue, Ministry of Finance, has notified the Customs Tariff (Determination of Origin of Goods under
Comprehensive Economic and Trade Agreement between India and the United Kingdom of Great Britain
and Northern Ireland) Rules, 2026.

The Rules have been notified vide Notification No. 62/2026-Customs (N.T.) dated 3 July 2026, published as
G.S.R. 560(E), in exercise of the powers conferred by sub-section (1) of Section 5 of the Customs Tariff Act,
1975.

The new Rules will come into force on 15 July 2026 and will govern determination of the originating status of
goods traded under the Comprehensive Economic and Trade Agreement between the Government of the
Republic of India and the Government of the United Kingdom of Great Britain and Northern Ireland.

The framework lays down the conditions that goods must satisfy to qualify as originating goods and thereby
become eligible for preferential tariff treatment under the Agreement. It provides detailed rules covering
wholly obtained goods, goods produced using originating and non-originating materials, and other prescribed
origin requirements.

The Rules also provide for treatment of fungible goods and materials, indirect materials, packaging and
packing materials, accessories, spare parts and tools, as well as other production-related inputs relevant to
determination of origin. These provisions are intended to ensure consistency in determining whether goods
meet the prescribed originating criteria.

A key component of the notified framework is the incorporation of Product-Specific Rules of Origin, which
prescribe the origin requirements applicable to individual products or tariff classifications. Exporters and
importers seeking preferential tariff treatment will therefore be required to ensure compliance not only with
the general origin rules but also with the relevant product-specific conditions.
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The Rules further provide a structured mechanism for proof of origin for claiming preferential tariff treatment.
The prescribed framework covers the relevant documentary requirements and procedures through which the
originating status of eligible goods may be established before the customs authorities of the importing Party.

For India, the Rules recognise the Department of Commerce or agencies notified for issuance of certificates
of origin as the competent authority in relation to exports from India. In the case of imports into India, the
Central Board of Indirect Taxes and Customs or any of its successors will act as the competent authority for
the relevant customs functions under the Rules.

The notified framework also contains provisions governing verification of origin claims, enabling customs
authorities to examine whether goods for which preferential treatment is claimed actually satisfy the
prescribed origin requirements. The verification mechanism is supported by procedures for exchange of
relevant information and administrative cooperation between the Parties.

The Rules provide detailed safeguards concerning the processing, exchange and protection of information,
including provisions relating to confidentiality and personal data protection in the context of customs
cooperation and origin verification. The framework also contains procedures relating to transparency, redress,
onward disclosure, review and suspension of personal data transfers in specified circumstances.

The notification establishes an extensive compliance architecture for businesses seeking tariff preferences
under the India-UK trade framework. Importers claiming preferential treatment will need to maintain
appropriate documentation and ensure that the goods satisfy the applicable origin criteria, while exporters
will be required to support origin declarations or certification in accordance with the notified Rules.

The new Rules are expected to provide a clear legal and procedural framework for administering preferential
tariff benefits under India-UK trade arrangements and strengthen customs cooperation between the two
countries.

The commencement of the Rules from 15 July 2026 will be particularly significant for importers, exporters,
customs brokers, manufacturers and other trade stakeholders dealing in goods eligible for preferential
treatment under the India-UK Agreement. Businesses will need to align their sourcing records, production
data, origin documentation and customs procedures with the newly notified requirements.

The notification is accompanied by detailed annexures setting out the operational and technical requirements
under the origin regime, including product-specific conditions and procedures relevant to customs
administration and verification.

For Notification Click Here
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Government Grants Full Customs Duty and IGST Exemption for Temporary Admission of Eligible Animals
Under India-UK CETA

The Central Government, through the Central Board of Indirect Taxes and Customs (CBIC), Department of
Revenue, Ministry of Finance, has issued Notification No. 24/2026-Customs dated 3 July 2026, providing a
customs duty exemption framework for the temporary admission of specified animals imported into India
under the Comprehensive Economic and Trade Agreement between the Government of the United Kingdom
of Great Britain and Northern Ireland and the Government of the Republic of India.

The Notification has been issued in exercise of the powers conferred by sub-section (1) of Section 25 of the
Customs Act, 1962, with the Central Government being satisfied that such exemptionis necessaryin the public
interest.

Under the notified framework, eligible animals specified in Schedule | are exempt from the whole of the
customs duty leviable under the First Schedule to the Customs Tariff Act, 1975 and from the whole of the
integrated tax leviable under sub-section (7) of Section 3 of the Customs Tariff Act, 1975, subject to
fulfilment of prescribed conditions and subsequent re-export.

The exemption covers animals imported into India for participation in shows, exhibitions, contests,
competitions, demonstrations, entertainment activities, exercise of public functions such as police-dog and
sniffer-dog duties, as well as guide-dog activities, where such temporary admission takes place under the
India-UK CETA framework.

To claim the exemption, the importer is required to submit a declaration confirming that the imported goods
or animals are intended for display or use at the specified event. The declaration must be furnished in the
prescribed format contained in Schedule Il to the jurisdictional Deputy Commissioner of Customs or Assistant
Commissioner of Customs, as the case may be, at the time of filing the Bill of Entry.

The prescribed declaration requires relevant particulars including the name and address of the importer,
Importer Exporter Code (IEC), Bill of Entry number and date, details of the event, venue and period of
intended display or use.

The Notification further requires the importer to execute a bond equal to the value of the imported goods,
together with a bank guarantee or cash deposit equal to 110 per cent of the customs duty that would
otherwise have been payable but for the exemption.

Arelaxation has, however, been provided where the importis undertaken by the Central Government, a State
Government, a Union territory Administration, a Diplomatic Mission in India, or an international
organisation notified under Section 3 of the United Nations (Privileges and Immunities) Act, 1947 . Such
importers are not required to furnish a bank guarantee or cash deposit.
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The notified conditions also stipulate that the imported animals or goods shall not be removed from the place
of the event without prior permission of the Deputy Commissioner of Customs or Assistant Commissioner of
Customs, as applicable.

Further, the imported goods must remain capable of identification at the time of re-export, and the importer
is required to comply with such procedures for proper identification as may be prescribed by the competent
Customs officer.

As a general rule, the goods imported under the Notification must be re-exported within six months from the
date of the order permitting clearance under Section 47 of the Customs Act, 1962.

For imports by the Central Government, State Government, Union territory Administration, a Diplomatic
Mission in India, or a notified international organisation, the Commissioner of Customs may extend the re-
export period by six months at a time, upon an application being made for such extension. The total period,
however, cannot exceed two years from the date of the clearance order issued under Section 47 of the
Customs Act.

The Notification also permits goods imported under the exemption to be entered for home consumption
before expiry of the permitted re-export period, subject to compliance with all applicable laws and payment
of the customs duties that would have been payable but for the exemption, together with applicable interest.
The measure creates a specific customs facilitation mechanism for temporary admission of eligible animals
under the India-UK CETA while safeguarding revenue through prescribed declarations, bonds, security

requirements, identification procedures and time-bound re-export obligations.

The Notification will come into force on 15 July 2026, aligning the temporary admission framework with the
implementation architecture of the India-UK Comprehensive Economic and Trade Agreement.

For Notification Click Here

Govt hikes windfall tax on petrol, cuts levy on diesel, ATF exports

The government on Tuesday hiked the windfall gains tax on petrol exports, while lowering the levy on diesel
and ATF, for the fortnight beginning July 1.

The rate of special additional excise duty (SAED) on the export of diesel will be Rs 8.5 per litre, down from the
current Rs 14/litre. SAED on export of ATF will be Rs 7.5/litre, lower than Rs 12.5/litre at present.

However, the duty on exports of petrol has been hiked to Rs 4/litre, from Rs. 1.5 per litre.

The Finance Ministry, in a notification, said the duty hikes will be effective from July 1.
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Amid escalating tensions in West Asia, the government had on March 27 imposed an export duty on diesel
and ATF and revised the rate every fortnight. Beginning May 16, an export duty was levied on petrol.

At the time of imposition of the export levy in March, exemption was provided for exports of petrol, diesel
and ATF made by Public Sector Oil Companies to Nepal, Bhutan, Bangladesh and Sri Lanka.

The said exemption has now been extended to exports made by Public Sector Oil Companies to Mauritius and
Maldives also, the finance ministry said.

The ministry also said that there is no change in the existing duty rates on petrol and diesel cleared for
domestic consumption.

The windfall tax was levied to increase domestic availability of the fuel amid the war in West Asia.

They were also aimed at not allowing exporters to take undue advantage due to price differences, as global
crude oil prices had risen since the beginning of the war.

The windfall tax was intended to ensure domestic availability of petroleum products by disincentivising
exports against the backdrop of the West Asia crises.

For Notification Click Here

[This space has been intentionally left blank]

Page 53
Contact us at: info@a2ztaxcorp.com


mailto:info@a2ztaxcorp.com
https://a2ztaxcorp.net/govt-hikes-windfall-tax-on-petrol-cuts-levy-on-diesel-atf-exports/

A2Z TAXCORP LLP
\ 4

DGFT Extends EPM-RELIEF Component Il Eligibility Timeline till September 30, 2026 to Support Exporters
Amid West Asia Logistics Challenges

The Central Government has extended the eligibility timeline under Component Il of the Resilience &
Logistics Intervention for Export Facilitation (RELIEF) intervention under the Export Promotion Mission
(EPM) up to September 30, 2026. The extension has been notified by the Directorate General of Foreign Trade
through Notification No. 21/2026-27 dated June 29, 2026.

The notification amends Notification No. 65/2025-26 dated March 19, 2026, which relates to the RELIEF
intervention under EPM. The amendment has been issued in exercise of powers conferred under Sections 3
and 5 of the Foreign Trade (Development and Regulation) Act, 1992, read with paragraphs 1.02 and 2.01 of
the Foreign Trade Policy, 2023.

As per the amendment madein Para 7.2 of the Annexure to Notification No. 65/2025-26, the eligibility period
under Component Il has been extended up to September 30, 2026 for shipments meant for delivery or
transshipment under the intervention.

The extension is aimed at enhancing utilization of the intervention and facilitating trade resilience for Indian
exporters. It is expected to provide continued support to exporters facing logistics-related disruptions arising
out of the continuing West Asia crisis.

All other provisions of Notification No. 65/2025-26 dated March 19, 2026, as amended from time to time,
shall remain unchanged.

For Notification Click Here
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DGFT Allows NFMIMS Registration Before Customs ‘Out of Charge’ for Copper and Aluminium Imports;
Import Compliance Eased under ITC(HS) Chapters 74 and 76

The Central Government has amended the import policy conditions under Chapter 74 and Chapter 76 of
the ITC(HS), 2022, relating to imports covered under the Non-Ferrous Metal Import Monitoring System
(NFMIMS). The amendment has been notified by the Directorate General of Foreign Trade
through Notification No. 22/2026-27 dated June 30, 2026.

The notification amends Chapter 74 — Policy Condition 3, sub-para (c) of the ITC(HS), 2022. Under the revised
provision, importers of items covered under Annexure-l for copper and Annexure-Il for aluminium shall
continue to submit advance information in the online NFMIMS system and obtain an automatic Registration
Number by paying the prescribed registration fee. However, the timing for obtaining such registration has
been relaxed from before arrival of import consignment to before final clearance / ‘Out of Charge’ of the
consignment.

Similarly, Chapter 76 — Policy Condition 1, sub-para (c) has also been amended on the same lines. Importers
covered under this chapter will now be permitted to obtain NFMIMS registration at any time before issuance
of the Customs ‘Out of Charge’ order, instead of being required to complete registration before the arrival of
the import consignment.

The notification retains the condition that registration may be applied for not earlier than 60 days before the
expected date of arrival, and the automatic Registration Number issued under NFMIMS shall remain valid for
a period of 75 days.

The amendment has been issued in exercise of powers conferred under Sections 3 and 5 of the Foreign Trade
(Development and Regulation) Act, 1992, read with paragraphs 1.02 and 2.01 of the Foreign Trade Policy,
2023.

The move is aimed at easing compliance requirements for importers of copper and aluminium products by
allowing registration before the final Customs clearance stage. It is expected to facilitate smoother import
clearance and reduce procedural difficulties by permitting NFMIMS registration before the Customs ‘Out of
Charge’ order, which allows removal of goods from the Customs area.

For Notification Click Here

The Directorate General of Foreign Trade, Ministry of Commerce & Industry, Government of India has
issued Public Notice No. 18/2026-27 dated 01 July 2026 regarding extension in the validity of TRQ
Authorisation for import of gold under India-UAE CEPA, covered under Tariff Head 7108.
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The Public Notice provides that the validity of TRQ Authorisations issued in Financial Year 2025-26 for import
of gold under India-UAE CEPA has been extended from the earlier validity date of 30 June 2026 up to 30
September 2026.

The extension has been issued in exercise of powers conferred under Paragraph 1.03 read with Paragraph
2.04 of the Foreign Trade Policy, 2023, as amended from time to time, and is in continuation of Public Notice
No. 53/2025-26 dated 24 March 2026.

As per the Public Notice, no separate application, composition fee, amendment or endorsement shall be
required for availing this automatic extension of TRQ Authorisations.

Effect of Public Notice No. 18/2026-27: The validity of TRQ Authorisations for import of gold under CTH 7108,
issued under the India-UAE CEPA in the financial year 2025-26, shall stand automatically extended up to 30
September 2026.

For Public Notice Click Here

DGFT Amends Market Access Support Guidelines under Export Promotion Mission — Niryat Disha

The Directorate General of Foreign Trade, Ministry of Commerce & Industry, Government of India has
issued Trade Notice No. 08/2026-27 dated 01 July 2026 regarding amendment to the Guidelines for Market
Access Support under Export Promotion Mission (EPM) — Niryat Disha.

The amendment has been issued in continuation of Trade Notice No. 19/2025-26 dated 31 December 2025,
with the objective of bringing greater operational clarity and certainty in the implementation of the Market
Access Support intervention under EPM — Niryat Disha.

As per the revised provision under Draft HBP Para X.5(f), the minimum delegation size for participation
in Buyer-Seller Meets (BSM) has been revised. The earlier provision recommended a minimum delegation
size of 50 participants for each BSM. The revised provision now prescribes a minimum delegation size of 25
participants for BSM.

Further, a new provision has been inserted under Para 6.1(i) of the Operational Guidelines of Market Access
Support. In cases where an event is cancelled or there is a decision to withdraw from participation, any
advance grant released shall be refunded within 15 days from the date of cancellation of the event or decision
to withdraw from participation.

In case of failure to refund the advance grant within the prescribed timeline, the funding obtained shall be
refunded along with simple interest at 10% per annum, calculated from the date of communication of
cancellation of the event or decision to withdraw from participation.
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All other provisions of Trade Notice No. 19/2025-26 dated 31 December 2025 shall remain unchanged. The
Trade Notice has been issued with the approval of the Competent Authority.

For Trade Notice Click Here

DGFT Amends TRACE Guidelines under Export Promotion Mission — Niryat Disha

The Directorate General of Foreign Trade, Ministry of Commerce & Industry, Government of India has
issued Trade Notice No. 09/2026-27 dated 01 July 2026 regarding amendments to the Guidelines for Trade
Regulations, Accreditation and Compliance Enablement under Export Promotion Mission (EPM) — Niryat
Disha.

The amendments have been issued in continuation of Trade Notice No. 26/2025-26 dated 20 February 2026,
with the objective of bringing greater operational clarity and certainty in the implementation of
the TRACE intervention under EPM — Niryat Disha.

As per Trade Notice No. 09/2026-27, the earlier reference to the Positive List and Priority Positive List of
testing, inspections and certifications has been replaced with the List of Eligible Testing, Inspections and
Certifications. This list shall remain dynamic and will be periodically reviewed for inclusion or exclusion of
certifications based on stakeholder consultations, monitoring of international standards notifications and
trade facilitation considerations.

The Trade Notice has revised the level of financial assistance for MSMEs. Micro and Small Enterprises shall
be eligible for support up to 95% of the actual cost, net of applicable taxes, duties and cess, or the notified
ceiling, whichever is lower. Medium Enterprises shall be eligible for support up to 80% of the actual cost, net
of applicable taxes, duties and cess, or the notified ceiling, whichever is lower.

The maximum cumulative reimbursement admissible under TRACE has been enhanced to X50 lakh per IEC
per financial year. Cases requiring support beyond X50 lakh may be considered on a case-to-case basis after
detailed examination by the Sub-Committee.

The amended guidelines also provide for disbursement of approved support in two instalments. The first
instalment, being 50% of the approved support, shall be released upon successful completion of certification
and submission of the relevant certificate. The remaining 50% shall be disbursed upon completion of exports
linked to the relevant certification.

For reimbursement claims, the process has now been divided into two stages. Under RC-1, the eligible entity
shall file the first claim after obtaining the certification, inspection report, test report or compliance
document, along with invoice, proof of payment and evidence of mandatory or market-driven requirement.
Under RC-2, the second claim shall be filed after demonstrating exports linked to the relevant certification,
along with evidence of exports and proof of realisation.

Page 57
Contact us at: info@a2ztaxcorp.com


mailto:info@a2ztaxcorp.com
https://a2ztaxcorp.net/dgft-amends-market-access-support-guidelines-under-export-promotion-mission-niryat-disha/

A2Z TAXCORP LLP
\ 4

The Trade Notice further provides that disbursements shall be made directly to the bank account specified in
the IEC, in accordance with the two-instalment mechanism prescribed under the amended guidelines.

In cases where an applicant fails to submit a reimbursement application against the Intent-to-Claim within a
period of two years, the claim shall automatically lapse and such applicant shall be ineligible for claims for the
next financial year period. Where the first instalment has already been disbursed, the applicant must submit
evidence of exports linked to the relevant certification within two years of such disbursement, failing which
the second instalment shall lapse and the first instalment may be subject to recovery.

The role of the Sub-Committee has also been amended. The Sub-Committee shall recommend the level and
applicable ceilings of financial assistance under TRACE, inclusion, revision or deletion of entries in the list of
eligible testing, inspections and certifications, and the list of tariff lines eligible for support to Merchant
Exporters under TRACE.

The amended Annexure-l contains the List of Eligible Testing, Inspections and Certifications under Trade
Regulations, Accreditation and Compliance Enablement, which has been expanded to 462 entries.

All other provisions of Trade Notice No. 26/2025-26 dated 20 February 2026 shall remain unchanged. The
Trade Notice has been issued with the approval of the Competent Authority.

For Trade Notice Click Here

DGFT Initiates Review and Re-allocation of Export Quota for Wheat Flour and Related Products

The Directorate General of Foreign Trade, Ministry of Commerce & Industry, Government of India has
issued Trade Notice No. 10/2026-27 dated 01 July 2026 regarding the review and re-allocation of allocated
export quota of wheat flour and related products.

The Trade Notice has been issued in continuation of Public Notice No. 44/2025-26 dated 16 January
2026 and Public Notice No. 48/2025-26 dated 24 February 2026, which dealt with allocation of export quota
for wheat flour and related products.

As per the Trade Notice, the Competent Authority has decided to undertake a review of the utilisation of
qguantities already allocated to exporters. The review is aimed at assessing the requirement for further
allocation of any unutilised quota, wherever applicable.

All exporters who were issued authorisation to export wheat flour and related items by DGFT under the above-
mentioned Public Notices have been requested to submit utilisation and requirement details.

Exporters are required to submit a Utilisation Certificate issued by a Chartered Accountant, indicating the
guantity exported against the allocated authorisation up to 30 June 2026, along with Shipping Bill details.
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Exporters seeking additional quantity of wheat flour and related products, or those wishing to surrender any
allocated quantity, are required to submit justification for such requirement or surrender. Copies of valid
export contracts or purchase orders, wherever available, are also required to be submitted.

The required details must be submitted by 10 July 2026 through email at sefc-wheatflour-dgft@gov.in. Any
licence holder requiring additional quantity must also file the corresponding amendment application on the
online portal by enclosing the relevant documents.

The Trade Notice states that requests for additional quantity that are not filed on the portal, or are submitted
without the required documents, or are filed after 10 July 2026, shall be rejected.

It has further been clarified that authorisations where more than 50% of the allocated quantity has been
utilised may be considered for further re-allocation of wheat and wheat flour related products.

In cases where utilisation is less than 50%, the unutilised quantity may be transferred to the common pool for
reallocation, unless valid export contracts or purchase orders are made available in terms of the Trade Notice.

Allocation from the common pool shall be made by the Director General of Foreign Trade based on
documents submitted by the firms. DGFT has also reserved the right to decide or alter the modalities of
distribution and allocation as per applications received.

Non-submission of the required information within the stipulated timeline may result in appropriate action,
including reallocation of unutilised quota and barring applicants from future restricted export authorisations.

For Trade Notice Click Here

[This space has been intentionally left blank]
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Income Tax

Important Notifications, Circulars of the week

CBDT Notifies University of Hyderabad and Public Health Foundation of India for Scientific Research Tax
Benefits under the Income-tax Act, 2025

The Central Board of Direct Taxes (CBDT), under the Ministry of Finance, has issued Notification No. 71 of
2026-CBDT and Notification No. 72 of 2026-CBDT, both dated June 25, 2026, approving the University of
Hyderabad and the Public Health Foundation of India (PHFI), Delhi, respectively, for the purposes of scientific
research under the provisions of the Income-tax Act, 2025.

The notifications have been issued in exercise of the powers conferred under Section 45(4)(b) of the Income-
tax Act, 2025, read with Section 45(3)(a)(i) and Rules 32 and 34 of the Income-tax Rules, 2026. The approvals
recognize both institutions under the category of University, College or Other Institution eligible for scientific
research-related tax benefits.

Institutions Approved

Under the notifications, the following institutions have been granted approval for scientific research purposes:

¢ University of Hyderabad — Approved vide Notification No. 71 of 2026-CBDT.
e Public Health Foundation of India (PHFI), Delhi — Approved vide Notification No. 72 of 2026-CBDT.

Period of Validity

The approvals granted to both institutions shall remain valid for the Tax Years 2026-27 to 2030-31, enabling
eligible donors to avail benefits in accordance with the provisions of the Income-tax Act, 2025.
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Conditions for Approval
The approvals are subject to compliance with the prescribed statutory conditions, including:

¢ Compliance with the provisions specified under Rule 34 of the Income-tax Rules, 2026.

e Preparation and filing of Form No. 15 under Section 45(4)(a) for every tax year, to be submitted to
the Director General of Income-tax (Systems)or the authorised officer on or before 31
May immediately following the tax year in which the donation is received.

e Issuance of Form No. 16 to donors specifying the amount of donation, in accordance with Rule 31
of the Income-tax Rules, 2026.

Objective of the Notifications

These approvals are intended to facilitate scientific research by extending tax recognition to eligible
institutions, thereby encouraging philanthropic contributions towards research and innovation. The
notifications also ensure a standardized compliance framework for institutions receiving eligible donations
under the Income-tax Act, 2025.

For Notification Click Here

The Appointments Committee of the Cabinet (ACC) has approved the re-appointment of Shri Ravi
Agrawal as Chairman, Central Board of Direct Taxes (CBDT).

The approval has been issued vide Order No. 31/1/2026-EO(SM-1I) dated June 30, 2026, by the Secretariat of
the Appointments Committee of the Cabinet, Department of Personnel & Training.

Shri Ravi Agrawal has been re-appointed on a contract basis for a period of six months, with effect from July
1, 2026, till December 31, 2026, or until further orders, whichever is earlier.

The re-appointment will be on the usual terms and conditions applicable to re-employed Central Government
officers. The order further states that the approval has been granted in relaxation of the Recruitment Rules.

The Central Board of Direct Taxes is the apex body responsible for administration of direct tax laws in India
and functions under the Department of Revenue, Ministry of Finance.

For Order Click Here
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CBDT condones delay in electronic filing of Form No. 10AB for 80G approval where applications were filed
between October 1, 2025 and March 31, 2026

The Central Board of Direct Taxes, Department of Revenue, Ministry of Finance, Government of India, has
issued Circular No. 06/2026 dated July 02, 2026 on the subject of condonation of delay in filing Form No.
10AB electronically for approval under clause (ii) of the first proviso to Section 80G(5) of the Income-tax Act,
1961. The circular has been issued under F. No. 300176/3/2026-ITA-I.

Section 80G of the Income-tax Act, 1961 provides for deduction in respect of donations made to certain funds
and institutions. For availing approval under clause (ii) of the first proviso to Section 80G(5), a fund or
institution whose approval under Section 80G(5) is due to expire is required to furnish an application in Form
No. 10AB electronically at least six months before the expiry of the approval period.

The Board received representations from certain funds and institutions whose approval was expiring
on 31.03.2026 and who could not file Form No. 10AB by the prescribed due date of 30.09.2025. These
institutions represented that the delay occurred due to bona fide reasons and other circumstances, resulting
in genuine hardship in respect of receipt of donations.

After examination of the matter, CBDT has decided to mitigate genuine hardship by condoning the delay in
filing Form No. 10AB in cases where the prescribed application was furnished electronically during the period
from 01.10.2025 to 31.03.2026. This condonation has been granted in exercise of powers under Section
119(2)(b) of the Income-tax Act, 1961, read with Section 536(2) of the Income Tax Act, 2025.

The circular further authorises the jurisdictional Principal Commissioner of Income-tax or Commissioner of
Income-tax to dispose of such applications on merits and pass an order on or before 31.12.2026.

CBDT has also clarified that where an application in Form No. 10AB filed electronically between 01.10.2025
and 31.03.2026 has already been rejected as on the date of issue of the circular solely on the ground that it
was filed beyond the prescribed time limit of 30.09.2025, the delay shall be deemed to have been condoned
insuch cases. Such applications will also be disposed of on merits by the jurisdictional authority by 31.12.2026.

However, the circular makes it clear that the condonation of delay does not confer any automatic entitlement
to approval under Section 80G(5) of the Income-tax Act, 1961 or Section 133(1)(b) of the Income Tax Act,
2025, as the case may be. Each application will be considered and decided on merits by the competent
authority.

For Circular Click Here
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‘ Government Exempts TDS on Aircraft and Ship Lease Rentals Paid to Eligible IFSC Units

The Central Government, through the Central Board of Direct Taxes (CBDT), Department of Revenue, Ministry
of Finance, has notified a significant tax deduction relief for the aircraft and ship leasing ecosystem in
International Financial Services Centres (IFSCs).

Through Notification No. 74/2026 and Notification No. 75/2026 both dated 3 July 2026, the Government has
provided that no tax shall be deducted at source on specified payments in the nature of lease rent or
supplemental lease rent made to eligible IFSC units engaged in the leasing of aircraft or ships, subject to
fulfilment of the prescribed conditions.

The notifications have been issued in exercise of the powers conferred by Section 400(1) read with Section
147 of the Income-tax Act, 2025 and operate in relation to tax deduction otherwise applicable under Section
393(1), Table Serial No. 2, of the Income-tax Act, 2025.

Under Notification No. 74/2026, no tax deduction is required on payment of lease rent or supplemental lease
rent made by a lessee to an eligible unit located in an International Financial Services Centre for the lease of
an aircraft.

Similarly, under Notification No. 75/2026, no tax deduction is required on payment of lease rent or
supplemental lease rent made by a lessee to an eligible IFSC unit for the lease of a ship.

The two notifications therefore establish a parallel TDS exemption framework for the two major asset-leasing
segments of aircraft leasing and ship leasing operating through IFSC units.

To avail the relief, the lessor is required to furnish a statement-cum-declaration in Form No. 1(N) to the
lessee. The declaration must specify the twenty consecutive tax years for which the lessor has opted to claim
deduction under Section 147 of the Income-tax Act, 2025.

The prescribed statement-cum-declaration is required to be furnished and verified in the manner specified in
Form No. 1(N) for each tax year falling within the twenty consecutive tax years for which the eligible IFSC unit
opts to claim the deduction under Section 147.

Upon receipt of a copy of the valid statement-cum-declaration from the lessor, the lessee shall not deduct tax
from payments made or credited to the lessor thereafter, subject to the conditions specified in the respective
notification.

The lessee will, however, continue to have a reporting obligation. Particulars of all payments made to the
lessor on which tax has not been deducted pursuant to the notifications must be furnished in the applicable
statement of deduction of tax referred to in Section 397(3)(b) of the Income-tax Act, 2025 read with Rule
219 of the Income-tax Rules, 2026.
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The TDS relaxation will remain available only during the twenty consecutive tax years declared by the lessor
in Form No. 1(N) for which the deduction under Section 147 has been opted. For lease rental payments
relating to any other year outside the declared eligible period, the lessee will remain liable to deduct tax in
accordance with the applicable provisions.

The notifications also authorise the Principal Director General of Income-tax (Systems) or the Director
General of Income-tax (Systems), as the case may be, to prescribe procedures, formats and standards for
secure capture and transmission of data and uploading of documents.

The Income-tax Systems authorities will also be responsible for developing and implementing appropriate
policies relating to data security, archival and retrieval for operationalising the compliance framework under
the notifications.

For purposes of Notification No. 74/2026, the expression “aircraft” will have the meaning assigned to it in
Schedule VI, Note 3, of the Income-tax Act, 2025.

For purposes of Notification No. 75/2026, the expression “ship” will have the meaning assigned to it in
Schedule VI, Note 3, of the Income-tax Act, 2025.

Under both notifications, the expression “International Financial Services Centre” carries the meaning
assigned to it under Section 2(q) of the Special Economic Zones Act, 2005, while the term “Unit” carries the
meaning assigned under Section 2(zc) of the Special Economic Zones Act, 2005.

Both notifications are deemed to have come into force from 1 April 2026. The notifications therefore provide
retrospective operational effect from the beginning of the relevant tax year framework, with the
accompanying explanatory memoranda recording that no person is adversely affected by such retrospective
effect.

The combined measures strengthen the tax framework for asset leasing activities in India’s IFSC ecosystem by
extending a consistent TDS treatment to both aircraft leasing and ship leasing businesses. The relief is
expected to reduce withholding-related cash-flow friction for eligible leasing units while maintaining a
structured declaration and reporting mechanism.

The notifications are particularly relevant for airlines, shipping companies, aircraft and ship lessees, IFSC
leasing units, financial institutions, tax professionals and other stakeholders engaged in cross-border and
domestic asset leasing structures through International Financial Services Centres.

For Notification Click Here
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Important Updates of the week

Key July 2026 due dates include deposit of Securities Transaction Tax and Commodities Transaction Tax
collected for June 2026 by 7 July. By 31 July, taxpayers must complete major income-tax compliances for AY
2026-27, including ITR filing for non-audit cases, self-assessment tax payment, Form 10BA, Form 10E, Form
10-IEA, and several certificates or statements linked to exemptions, deductions, royalty income, disability
claims, pension funds, specified funds, scientific research entities, and foreign remittances.

07-Jul-26

Event Description

Securities Transaction Tax / Commodities | Securities Transaction Tax — Due date for deposit of tax
Transaction Tax collected for the month of June, 2026

Securities Transaction Tax / Commodities | Commodities Transaction Tax — Due date for deposit of tax

Transaction Tax collected for the month of June, 2026
31-Jul-26
Event Description

Form 10BBC | Certificate of accountant in respect of compliance to the provisions of clause (23FE) of section
10 of the Income-tax Act, 1961 by the notified Pension Fund
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Statement by scientific research association, university, college or other association or Indian
scientific research company as required by rules 5D, 5E and 5F (if due date of submission of
return of income is July 31, 2026 )

Payment of Self Assessment Tax (if due date of submission of return of income is July 31, 2026

All income
tax returns

Return of income for the Assessment Year 2026-27 for all assessee other than (a) corporate
assessee or (b) non-corporate assessee (having income from business or profession and
whose books of account are required to be audited under Income Tax Act, 1961 or under any
other Act) or (c) working partner of a firm whose accounts are required to be audited under
this Act or under any other Act or the spouse of such partner if the provisions of section 5A
applies to such spouse or (d) an assessee who is required to furnish a report under section
92E.

Form 10BA | Declaration to be filed by the assessee claiming deduction under section 80GG (if due date of
submission of return of income is July 31, 2026)

Form “Statement of eligible investment received (if due date of submission of return of income is

10BBD July 31, 2026)

Form Certificate under sub-section (3) of section 80QQB for authors of certain books in receipt of

10CCD royalty income, etc. (if due date of submission of return of income is July 31, 2026)

Form 10CCE | Certificate under sub-section (2) of section 80RRB for Patentees in receipt of royalty income,
etc. (if due date of submission of return of income is July 31, 2026)

Form 10E Form for furnishing particulars of income under section 192(2A) for claiming relief u/s 89 (if
due date of submission of return of income is July 31, 2026)

Form 10-EE | Taxation of income from retirement benefit account maintained in a notified country (if due
date of submission of return of income is July 31, 2026)

Form 10FC | Authorization for claiming deduction in respect of any payment made to any financial
institution located in a Notified jurisdictional area. (if due date of submission of return of
income is July 31, 2026)

Form 10H Certificate of foreign inward remittance (if due date of submission of return of income is July
31, 2026)

Form 10IA Certificate of the medical authority for certifying ‘person with disability’, ‘severe disability’,

‘autism’, ‘cerebral palsy’ and ‘multiple disability’ for purposes of section 80DD and section
80U (if due date of submission of return of incomeis July 31, 2026)
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Form 10-IEA

Application for exercise of option under clause (i) of sub-section (6) of section 115BAC or
withdrawal of option under the proviso to sub-section (6) of section 115BAC of the Income-
tax Act, 1961 (if due date of submission of return of income is July 31, 2026)

Form 101G

Statement of Exempt income under clause (4D) of section 10 of the Income-tax Act, 1961 (if
due date of submission of return of income is July 31, 2026)

Form 10IH

Statement of income of a Specified fund eligible for concessional taxation under section

115AD of the Income-tax Act, 1961 (if due date of submission of return of income is July 31,
2026)

Form 10-II

Statement of exempt income under clause (23FF) of section 10 of the Income-tax Act, 1961
(if due date of submission of return of income is July 31, 2026)

Form 10-IK

Annual Statement of Exempt Income under sub-rule (2) of rule 21AJA and taxable income
under sub-rule (2) of rule 21AJAA (if due date of submission of return of income is July 31,
2026)

Form 3CFA

Form for opting for taxation of income by way of royalty in respect of Patent (if due date of
submission of return of income is July 31, 2026)

Form 3CT

Income attributable to assets located in India under section 9 of the Income-tax Act, 1961 (if
due date of submission of return of income is July 31, 2026

Form 56FF

Particulars to be furnished under clause (b) of sub-section (1B) of section 10A of the Income-
tax Act, 1961 (if due date of submission of return of income is July 31, 2026)

Form 5C

Details of amount attributed to capital asset remaining with the specified entity (if due date
of submission of return of income is July 31, 2026)

To Know more Click Here

ICMAI releases “Income Tax Ready Reckoner” for Tax Year 2026-27 to support professionals, taxpayers and

businesses

The Institute of Cost Accountants of India, through its Tax Research Department under the initiative of the
Direct Taxation Committee, has released the “Income Tax Ready Reckoner” for Tax Year 2026-27. The
publication has been brought out as a structured quick-reference guide for Cost Accountants, tax
professionals, corporate leaders, academicians, researchers, students and other stakeholders dealing with
direct tax compliance.

The publication is the First Edition, June 2026, published by The Institute of Cost Accountants of India, a
statutory body under an Act of Parliament. The Ready Reckoner has been designed to provide concise and
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practical guidance on statutory tax rates, compliance requirements, deductions, exemptions, procedural
provisions and important developments under the evolving direct tax framework.

As per the messages included in the publication, the Ready Reckoner assumes significance in view of the
ongoing transformation of India’s direct tax system and the introduction of the Income Tax Act, 2025, which
seeks to simplify and modernize the direct tax framework. The publication aims to help professionals and
businesses understand tax implications, align their operations with emerging statutory provisions and ensure
effective compliance.

The Ready Reckoner covers a wide range of subjects including basic concepts, residential status, exempt
income, agricultural income, salary income, house property, business or profession income, capital gains,
income from other sources, clubbing of income, set-off and carry forward of losses, deductions and relief,
advance tax, TDS, PAN, return of income, intimation, interest, refund, penalties, company assessment,
registered non-profit organisations and mode of payment.

The publication also highlights tax rates applicable for Tax Year 2026-27, including the default tax regime and
old tax regime for individuals, HUFs, AOPs, BOls and artificial juridical persons. It provides quick-reference
tables for tax slabs, rebate provisions, surcharge, marginal relief, health and education cess, and tax rates
applicable to firms, LLPs, cooperative societies, local authorities and companies.

In his message, the President of ICMAI stated that the Ready Reckoner will serve as a valuable reference for
Cost Accountants, tax professionals, corporate leaders, academicians, researchers and students seeking to
navigate the intricacies of direct taxes within the evolving tax framework. The publication emphasizes clear
tax computation, updated compliance requirements and informed financial decision-making.

The Vice-President of ICMAI observed that efficient tax management helps optimize financial outcomes,
enhance compliance and minimize potential disputes. The publication has been positioned as a practical guide
for understanding statutory tax rates, compliance timelines and recent amendments in the direct tax
framework.

The Chairman of the Direct Taxation Committee noted that the Ready Reckoner has been prepared as a
comprehensive, fast-access and practical reference tool. Its key highlights include tax rates and slabs,
compliance calendar, amendments and transition provisions, exemptions and deductions, and practical
guidance for informed decision-making.

The Tax Research Department has stated that the publication seeks to bridge the gap between policy intent
and ground-level implementation by presenting direct tax provisions in a systematic and practice-oriented
manner. It also places emphasis on digital tax administration, faceless assessment, AlS, TIS, pre-filled tax
returns, TDS/TCS compliance and assessment procedures.

The publication is intended for academic and reference purposes and advises readers to cross-check the
contents with the original Act and amendments as published in the Government Gazette.
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To Know more Click Here

‘ Income Tax Act 2025: No need to reapply for PAN; existing PANs remain valid — CBDT clarifies

The Income Tax Department has released a comprehensive set of Frequently Asked Questions (FAQs) to
address taxpayer concerns over the implementation of the Income Tax Act, 2025, which comes into effect
from April 1, 2026. The clarifications cover issues ranging from PAN applications and income tax return (ITR)
filing to the new forms prescribed under the Income Tax Rules, 2026.

One of the biggest takeaways is that taxpayers do not need to apply for a fresh PAN after the new law comes
into force. Existing PAN and TAN numbers will continue to remain valid, and the transition to the new Act will
not affect their usability.

Existing PANs remain valid

According to the FAQs, all existing PAN and TAN numbers issued under the Income Tax Act, 1961 will continue
to be valid under the Income Tax Act, 2025. The department clarified that the newly introduced application
forms—Forms 93, 94, 95, 96, 134 and 135—are applicable only for fresh applications filed on or after April 1,
2026.

The department has also clarified that PAN allotment applications pending as on March 31, 2026, will continue
to remain valid. Applicants whose requests are under processing will not be required to submit a fresh
application under the new Act.

New PAN applications after April 1

Individuals applying for a new Permanent Account Number on or after April 1, 2026 will have to use the new
forms prescribed under the Income Tax Rules, 2026.

The department has also introduced a replacement for the existing Form 60, which is used by individuals who
do not possess a PAN but need to undertake specified financial transactions.

Under the Income Tax Act, 2025, such persons will instead have to furnish Form 97 while entering into
transactions specified under Rule 159(2) of the Income Tax Rules, 2026.

Businesses and institutions receiving these declarations will also see a procedural change. Instead of filing
Form 61, they will now be required to submit a half-yearly statement in Form 98 to the Income Tax

Department.

Return filing framework largely unchanged
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The FAQs also make it clear that the new law does not significantly alter the basic framework for filing income
tax returns.

The provisions relating to return filing have been consolidated under Section 263 of the Income Tax Act, 2025.
The section covers original, belated, revised and updated returns within a single provision. However, the
categories of taxpayers who are required to file returns remain broadly the same as those under the Income
Tax Act, 1961.

The department has also addressed confusion surrounding the transition year, confirming that taxpayers will
not be required to file two income tax returns.

Which Act applies for FY 2025-26?

The Income Tax Department has clarified that income earned during Financial Year 2025-26 will continue to
be governed entirely by the Income Tax Act, 1961, even if the return is filed after the new Act becomes
effective on April 1, 2026.

Accordingly, taxpayers filing returns for Assessment Year 2026-27 will continue to use the ITR forms notified
under the Income Tax Act, 1961. These forms—including ITR-1, ITR-2, ITR-3, ITR-4, ITR-5, ITR-6 and ITR-7—will
be made available on the e-filing portal well before the due date.

The FAQs underline that while the Income Tax Act, 2025 reorganises provisions and introduces new forms,
the transition has been designed to be seamless. Existing PANs remain valid, pending applications will
continue without interruption, and taxpayers can continue following familiar return filing procedures during
the shift to the new tax regime.

To Know more Click Here

ITAT: Capital gains tax benefit available even if purchase deed for new flat comes later

In aruling that could benefit taxpayers investing in under-construction or redevelopment projects, the Income
Tax Appellate Tribunal (ITAT) has held that tax relief on capital gains cannot be denied merely because the
final conveyance deed is executed after the prescribed period. The relief is granted provided the taxpayer has
acquired enforceable rights in an identifiable residential property and made the investment within the
statutory timeline.

Section 54 of the Income-tax (I-T) Act grants relief on capital gains if the money from selling a house is
reinvested in another residential property.

ITAT allowed a Rs 2 crore deduction claimed by the taxpayer in respect of capital gains arising from the sale
of a residential property during the financial year 2013-14. The taxpayer, represented by his legal heir,
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submitted that he had invested in a redevelopment project by entering into an agreement in Jan 2014 while
the registered transfer deed was executed later only in Nov 2016.

The I-T officer and the National Faceless Appeal Centre (NFAC) had rejected his tax benefit claim, by holding
that the taxpayer had merely acquired rights in a ‘future property’ through an unregistered arrangement and
had not purchased a residential house within the time prescribed under the Act.

Reversing the finding, ITAT noted that the taxpayer had effectively bought a specific flat when he paid for it
under the Jan 2014 agreement. The sale deed registered later only formalised that purchase.

The ITAT said Section 54 is a beneficial provision intended to promote investment in residential housing and
must receive a liberal interpretation. It relied on precedents set by the Supreme Court and various high courts,
which held that acquisition of substantial rights in an identifiable flat can qualify as a purchase even before
formal conveyance.

The ITAT also allowed the taxpayer to claim the entire Rs 16.24 lakh spent by him on legal, brokerage and
consultancy charges incurred while selling the old house. It held that since he had actually paid the full
amount, the deduction could not be restricted merely because he owned only a 49% share in the old property.

In this case, the tax tribunal also upheld the tax department’s decision to apply the clubbing provisions to the
taxpayer. In simple terms, clubbing provisions prevent taxpayers from reducing their tax liability by
transferring assets to a relative (say, spouse) without consideration. Since the taxpayer had gifted part of the
old property to his wife before its sale, the capital gains arising from her share were taxable in his hands.
However, ITAT said that if those gains are taxed in the husband’s hands, he must also be given the Section 54
tax exemption that the wife would have been entitled to. The tax department cannot transfer only the tax
liability while denying the corresponding tax benefit.

To Know more Click Here

ITAT allows Section 87A rebate on STCG under new tax regime; here’s what it means for ITR filing

Jaipur Income Tax Appellate Tribunal (ITAT) has recently held that taxpayers opting for the new tax regime
cannot be denied the Section 87A rebate merely because part of their income is taxed as short-term capital
gains under Section 111A.

“The Tribunal has held that the rebate under Section 87A is available against the total income tax liability and
cannot be denied merely because a part of the income is taxed at a special rate. While this provides strong
judicial support for taxpayers to claim the rebate while filing their Income-tax Returns, the issue has not yet
attained finality. Since there is no binding decision of the jurisdictional High Court or the Supreme Court on
this specific controversy, the Revenue may continue to contest the issue in appropriate cases,” an tax expert
said.
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What is the case?

The case before the Jaipur Income Tax Appellate Tribunal (ITAT) involved Priyamvada Singhal, who challenged
the denial of the Section 87A tax rebate on the tax payable on short-term capital gains (STCG) under Section
111Afor Assessment Year 2024-25. The assessee had opted for the new tax regime under Section 115BAC and
claimed the rebate as her total income was below the prescribed threshold. However, while processing the
return under Section 143(1), the Centralised Processing Centre (CPC) denied the rebate on tax payable at the
special rate under Section 111A.

Before the Tribunal, the assessee argued that several ITAT benches had consistently held that eligible
taxpayers under the new tax regime can claim the Section 87A rebate even on tax arising from STCG taxable
under Section 111A. The Revenue could not produce any contrary judgment from the jurisdictional High Court
or the Supreme Court to support the denial of the rebate.

The Jaipur ITAT accepted the assessee’s contention and held that the denial of the Section 87A rebate was
not in accordance with law. Relying on earlier Tribunal rulings, it directed the Income Tax Department to grant
the rebate under Section 87A on the tax payable on STCG under Section 111A. Accordingly, the Tribunal
allowed the assessee’s appeal.

Will the ITAT ruling benefit all eligible taxpayers?

Experts say that, as a matter of judicial discipline, an ITAT order is directly binding only on the parties to the
appeal and does not automatically grant relief to all similarly placed taxpayers. However, decisions of
coordinate benches carry significant persuasive value, particularly where multiple Tribunal benches have
taken a consistent view and there is no contrary judgment from a High Court or the Supreme Court.

In the present case, the Jaipur Bench has expressly relied on a series of earlier ITAT rulings delivered by the
Ahmedabad, Chennai, Rajkot, Agra and Mumbai Benches, thereby strengthening the judicial consensus on the
issue.

Another tax expert said the ruling is directly applicable to the assessee in this case and to other taxpayers with
similar facts whose matters are pending before the Lucknow Bench of the ITAT. He added that similar relief
has also been granted by other Tribunal benches for FY 2023-24. Accordingly, taxpayers who have challenged
the intimation or order for FY 2023-24 before the Commissioner (Appeals) or the ITAT are likely to receive
similar relief.

Experts suggest that for FY 25-26, taxpayers should not claim the rebate against special rate income as income
tax provisions are already amended to cover the same.
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For current pending cases, if the CPC disallows the Section 87A rebate while processing the return under
Section 143(1), taxpayers should first determine whether the denial is due to an incorrect system computation
or involves a debatable legal issue. If it is a mistake apparent from the record, they may file a rectification
application under Section 154.

“If the claim continues to be denied, the taxpayer can file an appeal before the Commissioner of Income-tax
(Appeals) and, if necessary, further appeal to the Income Tax Appellate Tribunal (ITAT). Given the growing
body of favourable ITAT rulings on this issue, taxpayers have a strong legal basis to challenge such
adjustments,” he said.

To Know more Click Here
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News Flash

Kerala Finance Bill moots waiver schemes for Flood
Cess & pre-GST tax dues, not applicable to liquor-sale
arrears

For complete news Click Here

Will former RBI governor Shaktikanta Das replace
Nirmala Sitharaman as finance minister? Cabinet rejig
buzz intensifies

For complete news Click Here

Bengal to flag concerns at Kol GST Council meet: State
FM Swapan Dasgupta

For complete news Click Here

Madhavaram-Nallur elevated corridor likely if Tamil
Nadu govt. waives GST on construction materials

For complete news Click Here

Kolkata likely to host 57th GST Council meeting next
month

For complete news Click Here

As GST turns 10, focus shifts to Al-led compliance,
faster refunds, simpler tax processes

For complete news Click Here

Restaurant fined for collecting GST without valid
registration on bill

For complete news Click Here

MSMEs Seek
Framework: Survey

Simpler, Growth-Oriented GST

For complete news Click Here

Crack down on tax evasion, improve GST collection,
Karnataka CM DKS tells officials

For complete news Click Here

GST enters 10th year: Inside the process behind every
GST rate change

For complete news Click Here
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Al tools helping identify GST evasion,

compliance for honest taxpayers: FinMin

easing

For complete news Click Here

GST Bill Changes Shift Focus to ERP, APl Readiness
Ahead of August 1 Rollout

For complete news Click Here

GST@10: A taxman’s review

For complete news Click Here

GST collections have become a high-frequency signal
of economic activity over years

For complete news Click Here

Gaming founders appeal to GST Council for personal
liability relief after Supreme Court ruling

For complete news Click Here

India’s top 10 States by GST collections in FY26 — and
who lagged behind

For complete news Click Here

GST SAMVAAD 2026 reviews nine years of GST,
focuses on taxpayer-friendly reforms

For complete news Click Here

ITAT allows Section 87A rebate on STCG under new tax
regime; here’s what it means for ITR filing

For complete news Click Here

GST has transformed indirect tax system, says High
Court Chief Justice

For complete news Click Here

Customs may deserve respect, discrimination never
does: Madurai Bench of Madras High HC

For complete news Click Here

GST’s credit challenge: Why input tax credit remains
the biggest challenge

For complete news Click Here

Biz bodies write to FM, seek lower GST on paper,
paperboard

For complete news Click Here

Andhra’s net GST collections rise to Rs 3,144 crore in
June, up 21 percent

For complete news Click Here

GST on subscription ride-hailing platforms like Rapido
and Bharat Taxi may hit driver earnings: Report

For complete news Click Here

Gujarat leads in post-settlement GST growth with 30%
jump

For complete news Click Here

Nearly 8 lakh GST registrations in 6 months, UP leads
the way

For complete news Click Here
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Abbreviations
1. GST Goods and Services Tax
2. CGST Central Goods and Services Tax
3. IGST Integrated Goods and Services Tax
4, CGST Act Central Goods and Services Tax Act, 2017
5. CGST Rules Central Goods and Services Tax Rules, 2017
6. IGST Act Integrated Goods and Services Tax Act, 2017
7. IGST Rules Integrated Goods and Services Tax Rules, 2017
8. ITC Input Tax Credit
9. RCM Reverse Charge Mechanism
10. Customs Act Customs Act, 1956
11. IT Act Income Tax Act, 1961
12. IT Rules Income Tax Rules, 1962
13. CBIC Central Board of Indirect Taxes
14. CBDT Central Board of Direct Taxes
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About us:

A2Z Taxcorp LLP is a boutique Indirect Tax firm having its offices at New Delhi and Guwahati specializing in GST, Central
Excise, Custom, Service Tax, VAT, DGFT, Foreign Trade Policy, SEZ, EOU, Export —Import Laws, Free Trade Policy, etc. It
is a professionally managed firm having a team of experienced and distinguished Chartered Accountants, Company
Secretary, Lawyers, Corporate Financial Advisors and Tax consultants to provide various services like litigation and
representation, transaction advisory, diagnostic reviews/ health checks, audit defense & protection, retainership &
compliance, configuration of tax efficient business model etc. Its clientele consists mainly of Foreign MNC, large/mid-
sized Indian companies which includes exporters, FMCG, consumer durables, automobiles, aerated beverages, ceramic
tiles, real-estate, hospitality, etc.

Thanks & Best Regards, Our Address:
A2Z TAXCORP LLP

Tax and Law Practitioners

Bimal Jain
FCA, FCS, LLB, B. Com (Hons)
Author of a book on Goods and Services Tax, titled, “GST Flat No. 34B,

Ground Floor, Pocket — 1,
Mayur Vihar Phase — 1

Law and Commentary (with Analyses and Procedures)”

[10t" Edition] ] ]
Delhi — 110091 (India)
Email: bimaljain@a2ztaxcorp.com Tel: 491 11 42427056

Connect With Us: Web: www.a2ztaxcorp.com

P Web: www.a2ztaxcorp.net
2 "
\‘4 Email: info@a2ztaxcorp.com

DISCLAIMER: The views expressed are strictly of the author and A2Z Taxcorp LLP. The contents of this weekly
newsletter are solely for informational purpose. It does not constitute professional advice or recommendation of
firm. Neither the author nor firm and its dffiliates accepts any liabilities for any loss or damage of any kind arising
out of any information in this weekly newsletter nor for any actions taken in reliance thereon.
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