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Important Judgments, Rulings of the week

An Order without a DIN is non-est and invalid

The Hon’ble Andhra Pradesh High Court in the case of Raam Autobahn India (P.) Ltd. v. Assistant
Commissioner [Writ Petition No. 10549 of 2023 dated December 18, 2024] set aside the assessment order
for non-compliance with the mandatory requirement of a Document Identification Number (“DIN”) and held
that as per the Central Board of Indirect Taxes and Customs (“CBIC”) Circular No. 128/47/2019-GST dated
December 23, 2019 (“the Circular”), any GST order issued without a DIN is non-est and invalid.

Facts:

M/s. Raam Autobahn India (P.) Ltd. (“the Petitioner”) was served with an assessment order dated November
16, 2022 (“the Impugned Order”) for the period from July, 2017 to September, 2017 by the Assistant
Commissioner (“the Respondent”).

The Impugned Order is challenged by the Petitioner on the ground that the Impugned Order did not contain
DIN number which is a mandatory as per the Circular.

Issue:
Whether an assessment order issued without a DIN is valid?
Held:

The Hon’ble Andhra Pradesh High Court in Writ Petition No. 10549 of 2023 held as under:
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e Relied on the case of Pradeep Goyal v. Union of India & Ors [Writ Petition (Civil) No. 320 of 2022
dated July 18, 2022] wherein the Hon'ble Supreme Court after noticing the provisions of the
Central Goods and Services Tax Act, 2017 (“the CGST Act”) and the Circular issued by the CBIC, had
held that an order, which does not contain a DIN number would be non-est and invalid.

e Further relied on the case of M/s. Cluster Enterprises v. The Deputy Assistant Commissioner (ST)-
2, Kadapa [Writ Petition Nos. 13375 & 140450 of 2024 dated July 24, 2024] wherein the Hon’ble
Andhra Pradesh High Court on the basis of the Circular had held that non-mention of a DIN number
would mitigate against the validity of such proceedings. Another Division Bench of the Hon’ble
Andhra Pradesh High Court in the case of Sai Manikanta Electrical Contractors v. The Deputy
Commissioner, Special Circle, Visakhapatnam, [Writ Petition No. 12201 of 2024 dated June 6,
2024] had also held that non-mention of a DIN number would require the order to be set aside.

e Held that, the Impugned Order which was uploaded on the portal requires to be set aside. The
Respondent was asked to conduct a fresh assessment after issuing a valid order with a DIN,
ensuring due notice to the Petitioner. The period from the date of filing of the Writ Petition to the
date of disposal of the Writ Petition shall be excluded for the purpose of calculating the limitation
available for passing the assessment order. There shall be no order as to costs.

Our Comments:

The Circular states that DIN shall be done in respect of all communications including e-mails sent to tax payers
and other concerned persons by any office of the CBIC across the country.

In a pari materia case of Habrik Infra v. Assistant Commissioner (ST) (Writ Petition No. 496 of 2024 dated
January 22, 2025) wherein the Hon’ble Andhra Pradesh relied on Supreme Court as well as Division Benches
of instant Court had held that an order which did not contain a DIN would be non-est and would mitigate
against validity of such proceedings. In view of same, impugned assessment order was to be set aside.

CLICK HERE FOR OFFICIAL JUDGMENT COPY

[This space has been intentionally left blank]
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Important Notifications, Circulars of the week

Reconstitution of Search-cum-Selection Committee for GST Appellate Tribunal (GSTAT) Technical Members
in Karnataka

The Karnataka Government vide Notification dated February 15, 2025, reconstituted the Search-cum-
Selection Committee on February 15, 2025, to recommend names for appointing Technical Members to the
GST Appellate Tribunal for State Benches. This move followed the retirement and transfer of previous
members. The new committee, chaired by the Chief Justice of the High Court of Karnataka, includes Smt. S.
Sujatha, the Chief Secretary, Dr. Ekroop Caur, and the Principal Secretary to the Government, Finance
Department. The committee will continue the selection process from where the previous one left off,
following the same procedure outlined in Notification No. FD 76 CSL 2023 dated June 15, 2024.

Consequent upon retirement of the Member Secretary on superannuation and transfer of Member Mr. Ritesh
Kumar Singh as Principal Secretary to Government, Finance Department, the Government of Karnataka in
exercise of powers conferred under subsection (4) of Section 110 of the Central Goods and Services Tax Act,
2017 (No. 12 of 2017) read with Goods and Services Tax Appellate Tribunal (Appointment and Conditions of
Service of President and Members) Rules, 2023, hereby re-constitutes the Search-cum-Selection Committee
constituted earlier vide Notification No. FD 76 CSL 2023 dated:15.06.2024 with the following composition to
recommend a panel of four (04) names for appointing two (02) posts of Technical Member (State) to Goods
and Services Tax Appellate Tribunal to the two (02) State Benches in Bengaluru, Karnataka State:

1 Chief Justice of the High Court of Karnataka. Chairperson

2 Smt. S. Sujatha, Former Judge, High Court of Karnataka. Member

3 Chief Secretary, Government of Karnataka. Member

4 Dr. Ekroop Caur, IAS., Secretary to Government, Information, Biotechnology and Member
Science and Technology Department, Government of Karnataka.
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5 Principal Secretary to Government, Finance Department, Government of Karnataka. Member

The re-constituted Search-cum-Selection Committee shall continue the work from the stage at which the
selection process was left by the previous Search-cum Selection Committee.

The selection procedure in selecting the posts of Technical Members (State) detailed in the earlier Notification
No. FD 76 CSL 2023 dated:15.06.2024 remains unaltered.

For Notification Click Here

Kerala GST Department Issues Instructions on Rectification of Errors under Section 161 of the Kerala State

GST Act

The Kerala State Goods and Services Tax Department has issued Circular No. 06/2024 dated February 13,
2025, outlining the provisions for rectifying errors under Section 161 of the Kerala State GST Act, 2017. The
circular emphasizes that rectification is limited to errors apparent on the face of the record, such as clerical or
arithmetical mistakes, and not those requiring detailed examination or argument. Rectifications must be made
within three months of the issuance of the relevant document, though corrections of clerical or arithmetical
errors can be made within six months. If rectification adversely affects a person, principles of natural justice
must be followed. Offices are required to maintain a register of rectifications, and prior intimation must be
given to the Joint Commissioner. All rectified demand orders must be forwarded to the Review Cell for
verification.

The provisions for rectification of errors in a statute is a legal remedy to rectify the errors that occurred in
orders, decisions, notices etc and are apparent on the face of record.

In GST law, the above provision is empowered under section 161 of the Act.

On going through the above provision, it can be seen that the most important phrase in the aforesaid provision
is 'error which is apparent on the face of record’, as it is the sole ground on which the rectification is allowed.
The crucial process in this regard is to decide whether the error pointed out is an error apparent on the face
of record or not. This matter has been a subject of discussion in so many court judgments and in one of such
judgment, Parsion Devi and Others Vs. Sumitri Devi and Others, (1997) 8 SCC 715, the Hon'ble Supreme Court
observed that "An error that has to be established by a long-drawn process of reasoning on points where there
may conceivably be two opinions can hardly be said to be an error apparent on the face of the record."

Accordingly, no error can be said to be apparent on the face of the record if it is not manifest or self-evident
and requires an examination or argument to establish it.
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In this circumstance, to ensure uniformity in the implementation of the provisions of section 161 of the Kerala
State Goods and Services Tax Act, 2017 across the field formations, in exercise of the powers conferred by
section 168 (1) of the KSGST Act, the following instructions are being issued for strict compliance:

i. The power of rectification is confined only to mistakes apparent on the face of records.

ii. The application for rectification can be considered only if the mistake is ex-facie and the matter does
not involve the presentation of further arguments or replies or submissions by either of the parties. In
simple terms, the decision to be made on the debatable point of law or disputed question of facts is
not an error apparent on the record.

iii. The proper officer should ensure that the error is an obvious mistake, such as clerical, arithmetical,
or any other error that is evident without detailed examination. In other words, the resultant order or
notice consequent to rectification should not be a modified one after re-evaluation or reconsideration
of facts and pieces of evidence produced subsequently.

iv. Rectification under Section 161 may be done within three months from the date of issuance of the
decision, order, notice, certificate, or any other document. However, no such rectification shall be
done after a period of six months from the date of issue of such decision or order or notice or certificate
or any other document, except in situations wherein the rectification is purely in the nature of
correction of a clerical or arithmetical error, arising from any accidental slip or omission.

v. If the rectification adversely affects any person (such as increasing the liability of the taxpayer), the
principles of natural justice shall be ensured.

vi. A separate register shall be maintained in every office to record the details of rectification made
under section 161 of the Act (the format of the Register is Annexed).

vii. In cases where rectification has been initiated, prior intimation shall be given to the concerned Joint
Commissioner regarding the rectification under section 161. The Joint Commissioners shall ensure that
the subject matter to be rectified falls within the scope of rectification provisions, and, where
necessary, appropriate internal directions shall also be issued.

viii. It shall be ensured that all the rectified demand orders along with the order in original are
forwarded to the Review Cell for verification.

For Circular Click Here

Contact us at: info@a2ztaxcorp.com



mailto:info@a2ztaxcorp.com
https://a2ztaxcorp.com/kerala-gst-department-issues-instructions-on-rectification-of-errors-under-section-161-of-the-kerala-state-gst-act

A2Z TAXCORP LLP

\ 4

Kerala GST Dept issued Further Instructions on Kerala Flood Cess Adjudication

The Kerala State Goods and Services Tax Department issued Circular No. 06/2024 dated February 13, 2025,
providing further instructions on Kerala Flood Cess adjudication. It clarifies that short or non-payment of the
Kerala Flood Cess can be addressed under Section 73/74 of the KSGST/CGST Act 2017, along with other
discrepancies. Separate notices for Kerala Flood Cess are not required during audits, intelligence, or scrutiny
actions. Instead, a single show cause notice should be issued. Since the back office portal does not support
electronicissuance of FORM GST DRC-01 for Kerala Flood Cess, a manual summary must be drafted and served
electronically. Adjudication orders should include both GST and Flood Cess demands. If the show cause notice
pertains exclusively to Kerala Flood Cess, the matter should be handled as per the circular. All communications
must contain a computer-generated reference number as per Circular No. 14/2023.

It has come to notice that several officers are insisting on issuing separate notices under Section 73/74 of the
KSGST/CGST Act 2017 for non-payment or short payment of the Kerala Flood Cess. However, as per Rule 3(7)
of the Kerala Flood Cess Rules, 2019, the provisions of the Kerala State Goods and Services Tax Act, 2017, and
the Central Goods and Services Tax Act, 2017, along with the rules framed thereunder, shall as far as may be,
mutatis mutandis to cases of short levy, non-levy, or other discrepancies related to the Kerala Flood Cess.
Therefore, any instance of short payment or non-payment of the Kerala Flood Cess can also be proceeded
under the provisions of Section 73/74 along with other discrepancies noticed under SGST/CGST Act. Hence
the following instructions are issued for strict compliance.

If any short payment /non-payment of Kerala Flood Cess is noticed during an audit, intelligence or scrutiny
action, such short payments/non-payments shall be proceeded along with other issues found on audit,
intelligence or scrutiny and a single show cause notice prepared under section 73 or section 74 shall be served,
as the case may be. A separate notice for Kerala flood cess is not required in such similar cases.

As per the provisions of SGST/CGST Rules, show cause notice is to be issued along with a summary thereof
electronically in FORM GST DRC-01. However, such functionality is not available for Kerala Flood Cess in the
back office portal. Consequently, the summary thereof in FORM GST DRC-01 cannot be served electronically
in respect of Kerala Flood Cess. To address the issue, a separate summary shall be drafted manually in FORM
GST DRC-01 and to be served electronically through e-mail or any of the methods prescribed under section
169 of the CGST/SGST Act.

Similarly when such notices are adjudicated, the proper officer can include the Flood Cess demand along with
the GST demand in the same adjudication order prepared to be uploaded in the portal. Since the Flood Cess
liability cannot be created in the Electronic Liability ledger (PMTO01) through DRC 07, Officers shall prepare a
manual DRC-07 for flood cess demand and the same shall be communicated to the taxpayer electronically
through e-mail or any of the methods prescribed under section 169 of the CGST/SGST Act.

In cases where the sole issue to be addressed in the show cause notice pertains exclusively to Kerala flood
cess, the matter shall be proceeded as per the instructions issued in the circular referred above.
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It shall be ensured that all the communications made to taxpayers as referred above shall contain a computer
generated reference number (RFN) as per the instructions in Circular No. 14/2023 dated 22.7.2023.

For Circular Click Here

Rajasthan GST Department notifies Amnesty Scheme 2025

The Rajasthan GST Department has issued Notification vide S.0. 125 [F.12(7)FD/Tax/2025-121] dated
February 19, 2025 notifies Amnesty Scheme 2025.

1. Scheme Details:

o Title: Amnesty Scheme-2025

o Operative Period: Immediate effect from 19.02.2025 to 30.09.2025

o Applicability: Applies to all dealers or persons with outstanding demands or disputed
amounts under various Acts up to 30.06.2017, excluding specific provisions under the
Rajasthan Value Added Tax Act, 2003, and the Central Sales Tax Act, 1956.

2. Benefits:

o Rebate of tax and waiver of interest, penalty, or late fee based on specific conditions
outlined in a table.

o Different categories of outstanding demands or disputed amounts have varying conditions
and extents of rebate/waiver.

3. Conditions:

o Applicants must deposit required amounts and submit undertakings for withdrawal of any
pending cases.

o No refunds related to the rebate or waiver under this scheme will be allowed.

4. Procedure:

o Applicants must electronically convey their willingness on the Commercial Taxes
Department's website.

o Separate notifications are required for different Acts and Assessing Authorities.

Detailed procedures and clarifications will be notified by the Commissioner, Commercial
Taxes Department.
5. Provisions for Previous Scheme:

o Cases pending under Amnesty Scheme-2024 will be governed by the 2024 scheme if the
required amount was deposited by 31.12.2024 or within ten days of final amount
communication.

o For other pending cases, the willingness under the 2024 scheme will be deemed as
submitted under this scheme, and the required amount will be recalculated as per the new
scheme.

For Notification Click Here
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Mandatory E-Way Bill for Scrap Supply Taxpayers in UT of Dadra & Nagar Haveli and Daman Diu

The VAT & GST Department of UT Dadra & Nagar Haveli and Daman Diu issued a Circular vide File No. DC
(UTGST)/DNH/Circular/2025/163 dated February 19, 2025, mandating taxpayers dealing in scrap supply to
generate e-way bills for shipments exceeding Rs 50,000 in consignment value. This requirement aligns with
legal provisions, and non-compliance will lead to actions, including proceedings under relevant laws. The
circular, approved by the Competent Authority, aims to enforce tax compliance in the scrap supply sector.
Taxpayers must ensure adherence to avoid penalties or legal consequences.

It is to inform that the taxpayers who are dealing in scraps supply are required to generate e-way bills,
mandatorily if the consignment value of the scrap exceeds Rs 50,000/- for movement of every shipment as
per the Law.

In case of any non-compliance with regards to these provisions, necessary action shall be taken including
initiating proceedings under the relevant law.

This is issued with the prior approval of the Competent Authority.

For Circular Click Here

Sampark 2025 Handbook released by CBIC, providing contact information for CBIC officials to enhance

communication and efficiency within the department

Purpose and Scope: "Sampark 2025" is an annual directory/handbook published by the Central Board of
Indirect Taxes & Customs (CBIC) under the Directorate General of Taxpayer Services, providing contact
information for CBIC officials to enhance communication and efficiency within the department.

Edition Details: This 2025 edition, updated as of December 31, 2024, serves as a vital resource and includes a
preface by Director General Mahesh Kumar Rustogi, dated January 2025, from New Delhi.

Cultural Theme: The handbook celebrates India’s rich artistic heritage by highlighting 24 iconic art forms (e.g.,
Madhubani, Tanjore, Warli, Pattachitra), reflecting the country’s diverse cultural narratives and traditions.

Contact Information: It provides official contact details for the Directorate General of Taxpayer Services: C.R.
Building, I.P. Estate, New Delhi - 110109; Phone: +91 011-23379344; Email: samparkcbic@gmail.com;
Website: www.chic.gov.in; and multiple social media handles (@cbicindia).

Calendar and Holidays: Includes a 2025 calendar and lists of gazetted holidays and restricted holidays
Government of India officers in Delhi/New Delhi.
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Organizational Structure: Details the hierarchy and contact points within the Ministry of Finance, CBIC
divisions (e.g., Customs, GST Policy Wing), and related departments like CESTAT, GST Council Secretariat, and
Narcotics Control Bureau.

Directorates and Zones: Covers various Directorate Generals (e.g., DG GST Intelligence, DG Vigilance) and
regional CGST zones (e.g., Ahmedabad, Bengaluru, Mumbai) with specific commissionerate details.

Guest Houses: Lists departmental guest houses across CGST, Customs, and Central Bureau of Narcotics zones,
including city addresses, number of rooms (AC/non-AC), facilities (tea/meal availability), and reservation
contacts (e.g., 6 AC rooms in Delhi CGST Zone, contact: supthgrs@gmail.com).

Feedback Mechanism: Encourages feedback for improvements, with discrepancies or updates to be reported
to the provided contact details, ensuring the handbook remains a dynamic tool.

Visual and Thematic Elements: Ends with a showcase of art forms like Warli, Madhubani, Gond, and Pichwai,
visually tying the functional directory to India’s cultural legacy, as emphasized in the preface and theme

sections.

For Handbook Click Here

[This space has been intentionally left blank]
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Important Press Releases of the week

India's cumulative exports (merchandise and services) from April-January 2024-25 reached USD 682.59
billion, up 7.21% from the previous year

India's cumulative exports (merchandise and services) from April-January 2024-25 reached USD 682.59 billion,
up 7.21% from the previous year. Merchandise exports alone grew 1.39% to USD 358.91 billion. In January
2025, non-petroleum exports surged 14.47% to USD 32.86 billion, while non-petroleum and non-gems &
jewellery exports rose 14.33% to USD 29.87 billion. Key drivers of this growth were electronic goods (up
78.97%), engineering goods (up 7.44%), drugs & pharmaceuticals (up 21.46%), rice (up 44.61%), and gems &
jewellery (up 15.95%).

For Complete Press Release Click Here

Union FM Smt. Nirmala Sitharaman launches Mutual Credit Guarantee Scheme for MSMEs in Mumbai on

Feb 17, 2025

Union Finance and Corporate Affairs Minister Smt. Nirmala Sitharaman launched the Mutual Credit Guarantee
Scheme for MSMEs (MCGS - MSME) for facilitating loans upto Rs. 100 crore to MSMEs for purchase of
machinery or equipment without collateral, in pursuance of the Union Budget 2024-25 announcement, at the
post-budget stakeholders’ interaction in Mumbai, today on February 17, 2025.

The Union Minister also virtually inaugurated the first ‘Sachal Aaykar Seva Kendra’ at Mumbai, to be
operational in Navy Nagar Colaba from 18™ and 19t February, 2025, and is designed to facilitate access to
digital services, provide assistance for grievance redressal and to promote tax awareness.
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At the same function, Smt. Sitharaman also handed over ceremonial keys to the home owners benefitted by
the SWAMIH Investment Fund of SBI Ventures Ltd. Union MoS (Finance) Shri Pankaj Chaudhary, Secretary
(Finance) Shri Tuhin Kanta Pandey, Secretary (DEA) Shri Ajay Seth, Secretary (Dept. of Expenditure) Dr. Manoj
Govil, Secretary (Dept. of Financial Services) Shri M. Nagaraju, Secretary (DIPAM) Shri Arunish Chawla, CBDT
Chairman Shri Ravi Agrawal and CBIC Chairman Shri Sanjay Kr. Agarwal were also present on the occasion.

In her keynote address, Smt. Sitharaman stated that Government continues its post-COVID capital and asset-
building strategy, with increased allocations for capital expenditure to drive infrastructure development. The
Finance Minister outlined the major takeaways from the Budget 2025-26, emphasizing economic growth,
responsible fiscal management, and key structural reforms aimed at realising the vision of Viksit Bharat.

Increased Capital Expenditure

Government’s emphasis post Covid for public expenditure in asset building continues and hence, capex is 10.2
percent more in Budget 2025-26 than last budget (Vote-on-account 2024-25). The capex budget has been
significantly increased and stands at around Rs. 16 lakh crore, stated the Finance Minister.

Boost to R& D and STEM

Highlighting the importance of research and development, the Finance Minister noted that significant steps
have been taken to support R&D, especially in STEM fields, with private sector participation being encouraged.
She also reaffirmed the Government’s commitment to ongoing reforms in manufacturing, Ease of Doing
Business (EODB), and social infrastructure to strengthen economic foundations.

Focus on Fiscal Consolidation, Reduction of Fiscal Deficit

The Government remains steadfast in its commitment to fiscal consolidation, with a clear roadmap to bring
the fiscal deficit below 4.5%. Borrowings are focused on capital asset creation, ensuring sustainable economic
growth. She assured, "We are on track to bring the Debt-to-GDP ratio down to 50% by FY 2030-31. This reflects
our disciplined approach towards financial stability without compromising on education, healthcare, or
infrastructure investments."

Boosting Consumption, Saving and Investment by the citizens

"This Budget focuses on boosting consumption while ensuring economic momentum. By providing tax
concessions, we are enabling taxpayers to spend, save and invest, giving them the freedom to make financial
decisions that best suit their needs."

New I-T Act

The Income Tax Act, 1961, is set to be replaced by the new law which is currently under review by the Select
Committee. With 60,000 inputs received, it is one of the most comprehensive tax reform exercises undertaken
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and reflects the spirit of Jan-bhagidaari. The new law will reduce complexity by consolidating provisions,
reducing the number of sections from 800 to 500, and simplifying language for better interpretation. “FAQs
The Finance Minister praised the CBDT for completing this monumental task within six months, stating, "This
is a landmark effort towards simplification and transparency in taxation. Our aim is to make compliance easier
and more efficient for every taxpayer."

Opening up newer sectors for investments — Space, Energy, Nuclear Energy, Critical Minerals

Newer sectors such as space and nuclear energy have been opened up for investments, ensuring global
competitiveness and technological advancement. Stressing the importance of energy security, she remarked,
"With the rise in data centers and industrial expansion, our energy sector must scale accordingly", stated the
Finance Minister. The MSME Loan Guarantee scheme now extends to critical minerals, with the Government
signing MoUs with multiple countries for import of important critical minerals. Additionally, full exemption of
Customs Duties on 25 Critical Minerals have been announced in the union budget. This will benefit sectors
like space, defence, telecommunications, high-tech electronics, nuclear energy and renewable energy, where
these rare earth minerals are critical.

Education and Health

Education and health remain key priorities, with more universities being considered for student loan support
to enhance accessibility to higher education. The insurance sector has been opened up with necessary
safeguards, ensuring broader participation while maintaining financial security. Union Budget 2025 increased
the sectoral cap of insurance sector to 100% from 74%.

PM Dhan Dhaanya Krishi Yojana for better agricultural productivity

Addressing food security, the Finance Minister highlighted the introduction of PM Dhan Dhaanya Krishi
Yojana, which aims to improve agricultural productivity across 100 districts known for low agricultural
output. This programme will help 1.7 crore farmers to enhance agricultural productivity, improve irrigation
facilities and facilitate long-term and short-term credit "Strengthening food security in rural India is
paramount, and this initiative will uplift our farmers and boost productivity where it is needed most," she said.

For Press Release Click Here

India-UAE Comprehensive Economic Partnership Agreement completes 3 years of signing

The India-United Arab Emirates (UAE) Comprehensive Economic Partnership Agreement (CEPA) is completing
three years of its signing on 18th February 2025. CEPA is a full and deep Agreement which was signed on 18th
February 2022, during a virtual summit between the Hon’ble Prime Minister of India, Shri Narendra Modi and
His Excellency the President of the UAE and Ruler of Abu Dhabi, His Highness Sheikh Mohamed bin Zayed Al
Nahyan. It entered into force from 01st May 2022.
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Since the signing of CEPA, bilateral merchandise trade has nearly doubled from USD 43.3 billion in FY 2020-21
to USD 83.7 billion in 2023-24. During the current FY (April-December, 2024), it reached USD 71.8 billion. CEPA
has been successful in realising its potential of diversification of trade basket as non-oil trade touched USD
57.8 billion in FY 2023-24 accounting for more than half of the total trade. This is attuned to the target of
taking bilateral non-oil trade to USD 100 billion level by 2030. In terms of utilization of CEPA preferential duties
are concerned, since coming into force, nearly 2,40,000 Certificates of Origin have been issued against which
total export of USD 19.87 billion have been made to the UAE.

In terms of India’s exports, non-oil exports reached USD 27.4 billion in FY 2023-24 recording an average growth
of 25.6% since entering into force of CEPA. At the sectoral level, besides refined crude oil products and gems
& jewellery products, electrical machinery and equipment, light & medium high technology goods like boilers,
generators and reactors and organic & in-organic chemicals have been major achievers. Besides, at the
product level, smartphones have emerged as a major item of export with shipments valued USD 2.57 billion
bound for the UAE during FY 2023-24.

Since signing of the Agreement, both the governments have strived to address challenges faced by each
others’ exporters through regular high-level meetings and technical discussions between the officials. The
Joint Committee, established as an institutional mechanism to take stock of the implementation of CEPA, has
already met twice at the level of Joint/Additional Secretary -the last one being in October, 2024. The Trade in
Goods Committee has also met several times to address issues related to bilateral trade. In the spirit of mutual
cooperation and trust, both sides have taken concrete steps to operationalize various other Sub-Committees
as well to deliberate on issues related to trade in services, rules of origin, customs procedure and trade
facilitation. The inauguration of Bharat Mart initiative by the Hon'ble Prime Minister in Dubai will act as a One
Stop Shop for Indian manufacturers to offer their products to the global markets and will foster our exports.

The India-UAE CEPA has resulted into new era of economic partnership and diplomacy for both the nations by
empowering MSMEs, generating employment and creating new business opportunities. India and UAE are
committed to enhance their economic partnership to foster robust trade and opportunities and reach new

heights leveraging CEPA.

For Press Release Click Here

[This space has been intentionally left blank]
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Important Updates of the week

UPDATE

GSTN Enables GST Payments via ICICI Bank Debit/Credit Cards and Karur Vysya Bank UPI

The GSTN issued an update dated February 17, 2025, stating that it now allows GST payments through

debit/credit cards via ICICI Bank and enables UPI payments through Karur Vysya Bank. The total number of
states/UTs with this facility is 22.

Here is the List of States/UTs:

Arunachal Pradesh Assam Delhi Goa

Gujarat Haryana Himachal Pradesh Jammu & Kashmir
Jharkhand Karnataka Kerala Madhya Pradesh
Maharashtra Odisha Puducherry Punjab

Rajasthan Tamil Nadu Tripura Uttarakhand
Uttar Pradesh West Bengal

Rest of India and Banks to be covered soon.

This is applicable for all UPIs, Credit/Debit cards powered by Rupay, MasterCard, Visa and Diners via Kotak

Mahindra Bank, HDFC Bank, Axis Bank, Canara Bank, ICICI Bank (Credit/Debit cards only), Karnataka
Bank and Karur Vysya Bank (UPI only).

To Know more Click Here
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ICAl released Handbook on Reverse Charge under GST, (February 2025) edition

The Institute of Chartered Accountants of India (ICAI) has released the February 2025 edition of the
"Handbook on Reverse Charge under GST." The Indian GST system is known for its forward-looking and flexible
nature, with continuous improvements aimed at simplifying compliance for businesses. The GST Council
regularly reviews tax rates, exemptions, and other aspects of the framework. The increasing revenue and
expanding taxpayer base highlight the system's effectiveness. ICAIl has actively supported the government by
providing suggestions on GST development, both pre- and post-implementation, and through its GST &
Indirect Taxes Committee, offers technical publications, newsletters, webinars, certificate courses, and
conferences. The revised "Handbook on Reverse Charge under GST" presents concepts and procedures in an
easy-to-understand manner, providing comprehensive guidance for registered persons liable for reverse
charge payments. The publication is updated to reflect changes up to February 1, 2025.

To Know more Click Here

GST E-Way Bill For Unregistered Dealers: A Step-By-Step Guide To Generate E-Way Bill Using ENR-03

The Goods and Services Tax Network (GSTN) has introduced a new feature in the e-Way Bill (EWB) system to
enable unregistered dealers to generate e-Way Bills for the movement of goods. Effective from February 11,
2025, this feature allows unregistered dealers to enroll using Form ENR-03 and obtain a unique Enrolment ID.
This ID can be used in place of a GST Identification Number (GSTIN) for generating e-Way Bills.

This initiative, in accordance with Notification No. 12/2024 dated July 10, 2024, aims to streamline the
movement of goods by allowing unregistered persons to comply with e-Way Bill regulations without requiring
a GSTIN.

How is Form ENR-03 Beneficial?

1. Ease of Compliance: Unregistered dealers, who previously faced challenges in generating e-Way
Bills, can now do so without needing a GSTIN.

2. Enhanced Transparency: The feature ensures that goods transported by unregistered dealers are
properly documented, reducing tax evasion.

3. Seamless Movement of Goods: Small traders and businesses can now comply with GST regulations
more efficiently, avoiding disruptions in the supply chain.

4. Verification & Tracking: The unique Enrolment ID ensures proper tracking of goods movement,
aiding regulatory authorities.

Step-by-Step Guide to Enrolment Using Form ENR-03:
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1. Accessing Form ENR-03
— An Unregistered Person (URP) can access Form ENR-03 on the EWB portal.
— Navigate to the ‘Registration’ tab in the main menu.
2. Filling Out Form ENR-03
— Select the State and enter PAN details (which will be verified automatically).
— Choose the type of enrolment and provide address details.
— Enter a mobile number, which will be verified through OTP.
3. Creating Login Credentials
— Create a username, check its availability, and set a password.
— After successful submission, a 15-character Enrolment ID will be generated.
—This Enrolment ID serves as a GSTIN substitute for generating e-Way Bills.
4. Generating an e-Way Bill
— Log into the EWB portal using the registered credentials.

— Click on ‘Generate New’, and the Enrolment ID will be auto-populated as the
Supplier/Recipient.

— Enter the required details and proceed with the e-Way Bill generation.

To Know more Click Here

CBIC clarifies GST rates on popcorn — plain, salted or caramelised

Rate disputes on specific category of popcorn till February 14 will be regularised, Central Board of Indirect
Taxes & Customs (CBIC) has said. The board has also come out with a detailed circular on the three tier
structure for different types of popcorn.

“In view of the prevailing genuine doubts regarding the applicability of GST rate on ready to eat popcorn mixed
with salt and spices, as recommended by the (GST) Council, issues for past period up to February 14, is hereby
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regularised on ‘as is where is’ basis,” a circular by CBIC said. Based on request from Uttar Pradesh, the council,
in its meeting on December 21, 2024, decided to issue a circular.

Further, the circular clarified that that ready to eat popcorn which is mixed with salt and spices attracts 5 per
cent GST if supplied loose. The rate is 12 per cent if ready to eat popcorn which is mixed with salt and spices
is supplied as pre-packaged and labelled. “It has the essential character of namkeens,” the board said while
justifying 12 per cent rate. However, when popcorn is mixed with sugar and thus changing its character to
sugar confectionary (e.g. caramel popcorn), it will attract 18 per cent GST.

No new imposition of any tax

CBIC has already clarified that there is no new imposition of any tax in this regard and is merely a clarification
as certain field units were demanding different tax rates on the same. Therefore, it is a clarification being
recommended by the GST Council to settle the disputes arising out of interpretation, the board said.

Earlier, experts said that consuming loose and salted popcorn in a movie theatre can attract GST up to 18 per
cent. GST rate on popcorn bought together with movie tickets will be 12 per cent or 18 per cent based on the
ticket price if the bundled supply satisfies the test of composite supply.

Later, government sources said that generally, popcorn is served to customers in theatres in loose form and
hence will continue to attract rate of 5 per cent as applicable to ‘restaurant service’ as long as “supplied
independent of the cinema exhibition service.” Application of the last section of the sentence can raise the
GST to 12 or 18 per cent for loose and salted popcorn.

Many theatres, especially multiplexes, provide online ticket booking to their patrons. Online ticket purchase
accompanies an option buying popcorn, snacks and beverages. Normally the offer comes with discount,
making the whole deal attractive. Such a supply, from taxation point of view, could be ‘composite supply’ or
even ‘mixed supply’. It may be noted that cinema ticket below X100 attracts GST at 12 per cent and above
X100, attracts 18 per cent GST.

To Know more Click Here

[This space has been intentionally left blank]
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Videos of the Week

A2Z TAXCORP LLP

Tax and Law Practitioners =

ITR (V) filing deadline extended to 48 months — key details you must know || CA (Adv) Bimal Jain

You can access the complete video on “ITR (U) filing deadline extended to 48 months — key details you must
know || CA (Adv) Bimal Jain” at following link: https://www.youtube.com/shorts/NrsRLVpHIu8

Whether High court can condone delay in filing of Appeal beyond the timeline prescribed u/s 107 of the

CGST Act | | CA (Adv) Bimal Jain

You can access the complete video on “Whether High court can condone delay in filing of Appeal beyond
the timeline prescribed u/s 107 of the CGST Act || CA (Adv) Bimal Jain” at following link:
https://www.youtube.com/shorts/erZRfF3iBV4

Whether SCN can be quashed, if not issued within time limit specified under GST Law || CA (Adv) Bimal

Jain

You can access the complete video on “Whether SCN can be quashed, if not issued within time limit specified
under GST Law I CA (Adv) Bimal Jain” at following link:
https://www.youtube.com/watch?v=gmO_E_RhXfM
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No Interest & penalty on ITC availment under wrong head | Quashes GST Order || CA (Adv) Bimal Jain

You can access the complete video on “No Interest & penalty on ITC availment under wrong head | Quashes
GST Order || CA (Adv) Bimal Jain” at following link: https://www.youtube.com/shorts/koj3B_g6jwA

Disciplinary action should be taken against the concerned officers for losing original documents | | CA (Adv)

Bimal Jain

You can access the complete video on “Disciplinary action should be taken against the concerned officers
for losing original documents I CA (Adv) Bimal Jain” at following link:
https://www.youtube.com/shorts/bKpW6ee5jAw

[This space has been intentionally left blank]
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Poll of the week

Q. Whether a person applying for new registration within thirty days of becoming liable for registration or
applying for voluntary registration would be entitled to claim of credit of tax paid on capital goods held on the
date of registration?

Option A — YES (57.5%) Option B—NO (42.5%)

Ans.

No, Capital goods held by person as on date of registration would not be eligible for claim of Input Tax
Credit. Thus, in the case of capital intensive Industries, registration would have to be taken right at the time
of commencement of set up of business and before any purchase of capital goods have been made,
otherwise any delay might result in loss of Input Tax Credit paid on Purchase of Capital Goods.

To Know more Click Here

[This space has been intentionally left blank]
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Customs & DGFT etc,

Important Notifications, Circulars of the week

1.4 Customs

CBIC notifies Customs (On-Arrival Movement for Storage and Clearance at Authorised Importer Premises)

Regulations, 2025, under the Customs Act, 1962, to facilitate trade

The CBIC vide Notification No. 11/ 2025-Customs (N.T.) dated February 17, 2025 notifies the Customs (On-
Arrival Movement for Storage and Clearance at Authorised Importer Premises) Regulations, 2025, under the
Customs Act, 1962, to facilitate trade. These regulations apply to importers recognized as Authorised
Economic Operators under Tier Il or Ill, with designated storage premises within licensed warehouses, and
importing goods classified under headings 8517-8548. Importers must apply to the Commissioner of Customs
for clearance at their premises. The Commissioner will verify the premises and decide the application within
14 days. Automated permission for storage is granted upon arrival, subject to certain conditions. Importers
must provide a continuity bond, ensure safe storage, and clear or remove goods within 15 days. The
Commissioner may suspend or revoke authorization if conditions are not met, and penalties apply for non-
compliance. The Board may relax regulations for specific goods under certain conditions.

In exercise of the powers conferred by section 157 read with section 143AA of the Customs Act, 1962 (52 of
1962), the Central Board of Indirect Taxes and Customs, for the purposes of facilitation of trade, hereby makes
the following regulations, namely: —

1. Short title and commencement.-

(1) These regulations may be called the Customs (On - Arrival Movement for Storage and Clearance at
Authorised Importer Premises) Regulations, 2025.

(2) They shall come into force with effect from the date to be notified.

2. Definitions.— (1) In these regulations, unless the context otherwise requires,-
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(a) “Act” means the Customs Act, 1962 (52 of 1962);

(b) “Authorised Importer” means the importer authorised under regulation 4;

(c) “Authorised Importer Premises" means the designated place authorised for storage of imported goods
before clearance or removal under regulation 4;

(d) “Clearance at Authorised Importer Premises” includes movement of imported goods of Authorised
Importer from port to the Authorised Importer Premises, storage, examination, clearance or removal thereof.

(e) “Form” means the Form annexed to these regulations.

(2) The words and expressions used herein and not defined in these regulations shall have the same meanings
as assigned to them in the Act or notifications issued thereunder.

3. Application.- These regulations shall apply to —
(a) importers satisfying the following conditions, namely:-
(i) importer is recognised as Authorised Economic Operator under Tier Il or Tier Il status;

(i) designated place demarcated within already licenced warehouse under section 58 or under section 58A of
the Act;

(iii) licenced bonded warehouse where designated place is demarcated has permission under section 65 of
the Act; and

(iv) the resultant goods pertain to goods classified under headings 8517-8548;

(b) such imported goods only, where no order is made under section 47 or section 60 of the Act and the
importer is intending to avail clearance at Authorised Importer Premises.

4. Registration.- (1) Subject to regulation 3, the importer who intends to avail the facility of clearance at
Authorised Importer Premises, shall make an application before the Commissioner of Customs having
jurisdiction to issue licence under sections 58 or 58A of the Act, seeking to avail the facility of clearance at
Authorised Importer Premises in the Form annexed to these regulations.

(2) The Commissioner shall get the Authorised Importer Premises verified within seven days.

(3) On the basis of verification under sub-regulation (2), the Commissioner shall decide the application within
seven days and communicate to the applicant;
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Provided that where the verification or information provided by the importer is insufficient to decide the
application, the Commissioner of Customs may provide further period of fifteen days to importer for making
it sufficient to decide the application.

Note: Any reference to the Commissioner of Customs shall also include a reference to the Principal
Commissioner of Customs.

5. Declaration of intent to avail the facility.- The Authorised importer shall declare his intent in the Bill of
Entry under section 46 of the Act along with the details of Authorised Importer Premises.

6. Grant of automated permission to avail this facility.- (1) On arrival of the goods and completion of the
electronic process relating to goods covered in the Bill of Entry including reconciliation with the arrival
manifest, an-automated permission for storage at the Authorised Importer Premises shall be granted by the
Customs Automated System;

Provided that the above said permission shall not be available in the following situations, namely:-

(a) goods are selected for scanning and found suspicious after scanning; or

(b) no-objection is pending from any Government agency; or

(c) release is kept on hold based on specific intelligence.

(2) The decision regarding permission to avail this facility shall be made available to the importer
electronically.

7. Movement, Storage and Clearance or Removal.- (1) On grant of permission under regulation 6, the
importer may move the goods to his Authorised Importer Premises under bond after affixing secured seal as
specified by the Commissioner of Customs having jurisdiction over Authorised Importer Premises;

Provided that the Commissioner of Customs may having regard to the nature of goods or manner of transport,
permit movement of such goods without affixing the secured seal.

(2) On arrival, the bond officer having jurisdiction over the Bonded warehouse of the Authorised Importer
Premises may examine the goods, if required in accordance with examination order and provide report to the
Port of Import electronically.

(3) Importer may submit any documents or respond to the query, if required during clearance or removal at
the Authorised Importer premises.
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(4) On completion of the formalities including examination, the goods may be cleared for home consumption
under section 47 of the Act or permitted to be removed for warehousing under section 60 of the Act by the
proper officer at the Port of Import.

8. Obligation of the Authorised Importer.- The Authorised Importer shall —
(a) provide continuity bond for custody of the goods during the movement;

(b) move the goods under his custody and inform the bond officer regarding the arrival of the goods at the
Authorised Importer Premise;

(c) provide for safe storage of the goods and to facilitate handling and examination at the expense of the
authorised importer;

(d) ensure that goods are cleared or removed within fifteen days of permission granted under regulation 6;

Provided that the said period of fifteen days may be further extended by the Commissioner of Customs having
jurisdiction over the bonded warehouse, if sufficient reason is shown that the causes for not conforming to
the time period were beyond the importer’s control;

(e) maintain records of receipt, handling, storing and removal of goods into or from the Authorised Importer
Premises, as the case may be, and produce the same to the bond officer, as and when required; and

(f) abide by all the provisions of the Act and rules, regulations, notifications and orders issued thereunder.

9. Suspension of the facility.- The Commissioner of Customs, may suspend or revoke the authorisation
granted under regulation 4, if any other conditions are not met or no longer valid after observance of due
process of law.

10. Penalty.- If an Authorised Importer or any person contravenes any of the provisions of these regulations
or abets such contravention or fails to comply with any of the provisions of these regulations, he shall be liable
to penalty to an extent specified under clause(ii) of sub-section (2) of section 158 without prejudice to any
other action which may be taken under the Act, rules or regulations made thereunder or under any other law
for the time being in force.

11. Power to relax.- The Board having regard to the nature of the goods, their manner of transport or storage,
may by order exempt a class of goods from any of the provisions of these regulations subject to such

conditions specified therein.

For Notification Click Here
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CBIC introduced "Ekal Anubandh" project to simplify trade processes by replacing multiple transaction-
wise bonds with a Single All-India Multipurpose Electronic Bond (SEB)

The CBIC vide Circular No. 04/2025-Customs dated February 17, 2025, has introduced the "Ekal Anubandh"
project to simplify trade processes by replacing multiple transaction-wise bonds with a Single All-India
Multipurpose Electronic Bond (SEB). This initiative aims to reduce administrative burdens and costs for
importers and exporters by providing an end-to-end digital solution. The SEB allows importers/exporters to
submit a single electronic bond for various obligations at any port, with options to add obligations or amounts
later. It integrates electronic payment of stamp duty and electronic execution through NeSL, eliminating the
need for notaries. Bank Guarantees (BGs) are also streamlined, with detailed procedures for linking them to
the bond. The project enhances transparency, security, and environmental friendliness by reducing paperwork
and enabling real-time document management. Implementation will be phased, with user feedback
incorporated. Public notices and outreach activities will support stakeholder awareness.

CBIC's ongoing initiatives to simplify trade processes, improve transparency, and adopt best practices have
resulted in steady improvements across various trade facilitation metrics. Leveraging Information technology,
many processes have become paperless and contactless, thus providing ease and less time consuming for the
trade.

In the same direction, to enhance efficiency and reduce the administrative load on businesses, CBIC has
decided to introduce a project named “Ekal Anubandh”, wherein trade will be encouraged to use single All-
India Multi-purpose Electronic Bond with end-to-end automation. As a first step, single All-India Multipurpose
Bond for importers or exporters in lieu of the transaction-wise Bonds being submitted across different ports,
thus offering significant potential to save both time and costs in trade procedures.

At present, importer or exporter submits separate bonds along with security, for every transaction at each
port for different scenarios as stipulated in the Board circulars given below:

i. Provisional Assessment Circular No. 38/2016 dt. 22.08.2016 and Circular 42/2020-Customs dated
29.09.2020

ii. Export Promotion Schemes — Circular 11A/2011-Customs dated 25.02.2011

iii. Warehousing under Section 59 - Circular 18/2016-Custom dated 14.05.2016 and Circular 21/2016 -
Customs dated 31.07.2016

iv. MOOWR in bonded warehouse under section 65 — Circular 34/2019-Customs dated 01.10.2019
v. MOOWR in Special Warehouse under section 65 vide Circular 36/2020-Customs dated 17.08.2020-Custom:s.

The current practice is adding cost and time for the trade and customs and adds to the administrative burden
of maintaining physical records. The status and retrieval also pose difficulties.
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Single All-India Multipurpose electronic Bond (SEB):

To overcome above issues and to provide end-to-end digital solution, in lieu of submission of separate bonds,
importer or exporter will have an option to submit a Single All-India Multipurpose electronic Bond (SEB) with
following features:

(a) Importer/Exporter can choose the obligations, he intends to undertake in the common bond format and
submit at any port of importer’s choice electronically at ICEGATE.

(b) Option to include additional obligations or additional amount at the later stage is available at ICEGATE

(c) Electronic Payment of stamp duty and electronic execution of Bond through integration with National E-
Governance Services Limited (NeSL) by affixing electronic signature without any requirement for notary.

(d) Online linking End-to-End issued Electronic Bank Guarantee
(e) Verification of Bank Guarantee (BG) issued by issuing Bank

On the lines of the initiative of ‘Digital Document Execution or DDE" for paperless execution and storage of
financial contracts, through M/s N National E-Governance Services Limited (NeSL) by Department of Financial
Services (DFS), digital execution of customs bonds is being enabled. The process of execution of bond
electronically including the digital payment of stamp duty is elaborated in Annexure-A. The Importer/exporter
executing the bond may ensure that applicable stamp duty is paid.

In this regard, as clarified earlier vide Circular 11A/2011-Customs dated 25.02.2011 in respect of National
Bond for EP Schemes, opinion of Law Ministry regarding the legal implications of a single bond across different
customs locations is re-iterated as follows “since the Bond is executed in favour of President of India, the same
is enforceable by any authorized Commissioner (Customs)”. Further, it also clarified that, in view of capability
to identify the executants and time-stamping of the electronic signatures, there is no further requirement of
notaries during SEB execution process.

Format of the SEB is provided in Annexure-C.
Submission of Bank Guarantee:

Along with the execution of Bond, procedure for submission of Bank Guarantees is also being streamlined. For
the sake of uniformity, the quantum of Bank Guarantee to be provided in the different instances prescribed
earlier through the Board circulars have been collated and made available in Annexure-F. The
importer/exporter may also be able to select the quantum of bank guarantee applicable for different purposes
like provisional assessment, EP schemes etc. Further, a separate option is also available in case there is a need
for having different quantum of bank guarantee other than those specifically listed in Annexure F. The detailed
procedure for linking of Bank guarantee with the bond is elaborated in Annexure-B.
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With electronic bonds and bank guarantees, importers/exporters/customs brokers can manage and track
documents in real time, ensuring greater security and transparency throughout transactions. The “Ekal
Anubandh” project ensures that above digital solutions are environmentally friendly, cost-effective, and more
convenient, as they eliminate the need for physical signatures and paperwork, allowing for faster approvals
and fewer delays. Therefore, the importers and exporters are encouraged that, wherever required,
importers/exporters/customs brokers may execute a single unified multi-purpose electronic bond and
electronic bank guarantee.

For further details of the e Bond and e Bank Guarantee module, detailed Advisories issued by ICEGATE website
may be referred to.

The Single All India Multipurpose electronic Bond (SEB) under “Ekal Anubandh” project shall be implemented
through detailed advisories being issued by DG Systems in a phased manner. User feedback will be suitably
incorporated during implementation.

The Chief Commissioners of the Zones may sensitize the officers under their jurisdiction of the above changes
to handhold the trade. Necessary Public Notice may be issued and outreach activities conducted with the
relevant stakeholders. Difficulties, if any may be brought to the notice of the Board.

For Circular Click Here

CBIC; Automation of Refund Application and Processing in Customs

The CBIC has issued Circular No. 05/2025-Customs dated February 17, 2025, to automate refund applications
and processing in customs. This move aims to reduce trading time and costs, aligning with the Finance
Minister’s plan to digitize all customs processes by mid-2026. Currently, refund applications under Section 27
of the Customs Act, 1962, are filed manually. The new system allows applicants to file refund applications
electronically on the ICEGATE Portal, along with supporting documents. Re-assessment of the Bill of Entry can
also be requested online. The refund amount will be credited to the applicant’s registered bank account
through the PFMS system. The status of the application will be available on the ICEGATE Dashboard. Manual
refund applications will not be accepted after March 31, 2025, except in cases permitted by the Commissioner
of Customs.

With the focus on reducing time and cost of trading across the borders, Customs has been taken constantly
taking several reform measures aimed at simplification, digitization and making the process efficient and
effective. This is in-line with announcement by Hon’ble Finance Minister to digitize all the remaining Customs
processes by mid-2026. For example, system-based automated clearances for certain imports of authorized
importers were introduced in Customs to reduce the time-taken in this regard. Similarly, all the payments
made to the Customs have made digital through electronic payment gateway of ICEGATE.

On the similar lines, one of the important aspects identified by CBIC for automation is relating to refund
procedure under Customs.
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Customs Act, 1962 provides for processing the claim for refund by any person of any Customs duty and
interest paid or borne by him under section 27. Further, Refund is also sanctioned for export duty in certain
cases under Section 26 or under certain notifications such as 102/2007-Customs.

Currently, Refund Application under section 27 is filed manually in terms of Customs Refunds Application
(Form) Regulations, 1995. Board has already stipulated procedure for handling of refunds under Board Circular
No. 24/2007-Cus dated 2nd July, 2007 and Circular No. 22/2008-Customs dated 19th Dec, 2008. In short, it
inter-alia provides for processing of refunds at different stages i.e receipt, acknowledgement, deficiency
memo, issuance of speaking order including on aspects of unjust enrichment, audit mechanism, monitoring
mechanism etc. In particular, the mechanism of compulsory concurrent audit (pre-audit) in case of refund of
more than 5 lakh, compulsory post-audit in the case refund for amount between Rs 50,000/- and Rs. 5 lakh
and post-audit on the basis of the random selection in the case refund of amount below Rs 50,000/- exists.

Manual processing and disbursal of refund amount is time-consuming and requires physical interface. Further,
the status of the application is also not readily available to the trade. To enhance transparency and for
electronic disbursal of refunds, an online processing and disbursal of Customs duty refund applications has
been developed and is enabled on the Customs Automated System.

The key aspects relating to the electronic processing of refund is indicated below for the ease of reference:

(a) Applicant may file Refund Application electronically on ICEGATE Portal in terms of Customs Refunds
Application (Form) Regulations, 1995 along with the supporting documents such as Unjust enrichment
certificate etc.

(b) In case re-assessment of Bill of Entry is required before refund, option to request re-assessment is also
enabled on ICEGATE. Once re-assessment is done, the pre-filled refund application form will be made available
for the applicant to file his refund claim.

(c) As the refund amount will be credited to the Bank account already registered in Customs Automated
System, applicant may check and update the details before filing their refund application.

(d) On successful filing of Refund Application at the ICEGATE Portal, Unique Application Reference Number
(ARN) will be generated immediately before its scrutiny or checking for its completeness by the Proper Officer.

(e) On receipt of Refund Application, the proper officer shall scrutinise the application and intimate any
deficiency in the application within 10 days of ARN on the ICEGATE dashboard. The proper officer may ensure
that all the queries are sent in one-go and piece-meal queries are avoided.

(f) If there is no deficiency or all the deficiencies have been rectified, acknowledgement number shall be
generated by the proper officer on the Portal and same will be available to the user.

Contact us at: info@a2ztaxcorp.com



mailto:info@a2ztaxcorp.com

A2Z TAXCORP LLP
\ 4

(g) The show-cause Notice in case of rejection or the order for refund sanction or rejection shall be
communicated electronically through ICEGATE Portal. Proper officer may pass a speaking order and also
including examination of aspects relating to the unjust enrichment.

(h) Board has decided to do away with the concurrent audit of refund claims in all cases, and shift the same
to post-audit, in view of processing of refund application in electronic environment. The manner of selection
for audit will be finalized by DG-Audit in consultation with DG ARM.

(i) On sanction of Refund, the amount will be electronically credited to the Bank Account of the Applicant
through PFMS system. The process of crediting the refund amount in the Consumer Welfare Fund would
continue to be handled in the manner as it exists now. The fact of crediting the refund amount to the
Consumer Welfare Fund will be part of refund order.

(j) The status of the application will be made available to the applicant at ICEGATE Dashboard.

(k) The MIS reports regarding refunds pendency, is also available to the customs officers for efficient, effective
and transparent monitoring.

The Board Circulars No. 24/2007-Cus dated 2nd July, 2007 and Circular No. 22/2008-Customs dated 19th Dec,
2008 stands modified to the above extent.

The DG (Systems) shall issue detailed guidelines on the processing of Refund application.

As a transitional measure, applicant may file refund either manually or online modes till 31.03.2025. However,
no manual refund application shall be accepted after 31st March, 2025, unless the same is allowed by the
concerned Pr. Commissioner/ Commissioner of Customs, for the reasons to be recorded in writing.

This Circular may be given wide publicity by issue of suitable Trade Notice/ Public Notice. The Officers under
your jurisdiction may be sensitized to handhold the stakeholders for using this module. Difficulties, if any, in

the implementation of the above Circular may be brought to the notice of the Board.

For Circular Click Here

Customs Manual 2025 updated till February 01, 2025 released by CBIC

The Customs Manual 2025, updated as of February 1, 2025, is a comprehensive guide published by the Central
Board of Indirect Taxes & Customs (CBIC) to regulate customs operations in India. It covers various aspects of
customs functions, including the arrival of conveyances, clearance procedures for imported and exported
goods, classification, valuation, warehousing, and transshipment. The manual emphasizes modernization and
ease of doing business through initiatives like faceless assessment, contactless customs, and paperless
transactions. It also outlines legal provisions for the levy of customs duties, enforcement of restrictions, and
penalties for violations. The manual includes detailed chapters on specific topics such as the classification of
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goods, customs valuation, provisional assessment, and import/export restrictions. It provides guidelines for
handling various types of cargo, including perishable goods, hazardous materials, and intellectual property
rights. The manual aims to streamline customs processes, enhance compliance, and facilitate international
trade while ensuring the security and integrity of customs operations.

For Manual Click Here

CBIC Celebrates International Customs Day: Hon'ble Finance Minister Nirmala Sitharaman Highlights

Customs' Role in Efficiency, Security, and Prosperity

The Central Board of Indirect Taxes and Customs (CBIC) celebrated International Customs Day at Nhava Sheva,
Mumbai today, with the theme “Customs Delivering on its Commitment to Efficiency, Security, and
Prosperity.” The event was graced by the presence of Hon’ble Minister of Finance and Corporate Affairs, Smt.
Nirmala Sitharaman, Hon’ble Minister of State for Finance, Shri Pankaj Chaudhary, the Finance and Revenue
Secretary and the Chairperson of CBIC, along with various industry stakeholders.

In her address, Hon’ble Finance Minister Smt. Nirmala Sitharaman underlined the essential role of Indian
Customs in securing India’s economic stability and fostering growth. The Finance Minister commended the
Customs Department for its exceptional performance during the COVID-19 pandemic and expressed her
confidence that such high standards would be maintained moving forward. Smt. Nirmala Sitharaman also
called upon CBIC to take a leading role in the global Customs community within the World Customs
Organization (WCO), to align with India’s vision of Viksit Bharat 2047. The Minister of State for Finance, Shri
Pankaj Chaudhary, acknowledged the critical role of Customs in maintaining India’s economic security and in
promoting manufacturing and exports. He stated that all efforts are being taken to improve Customs
processes through multiple digital initiatives to aid in trade facilitation and promote India's economic growth.
The Finance and Revenue Secretary highlighted significant advancements achieved by leveraging technology,
which has led to reduced dwell time for cargo at ports and airports in India. He highlighted that the ministry
has launched initiatives to remove bottlenecks for business in India and improve competitiveness of our
industry. The Chairman, CBIC in his address highlighted the various digitisation initiatives undertaken by Indian
Customs in recent times. The Chairman also emphasized the continuation of CBIC to undertake similar trade
friendly initiatives to improve trade facilitation and ease of doing business.

During the celebration of International Customs Day, the Hon'ble Finance and Corporate Affairs Minister, Smt.
Nirmala Sitharaman, inaugurated several significant digital initiatives aimed at enhancing trade facilitation
and improving efficiency in Customs procedures. The first initiative, ‘Ekal Anubandh’, is an electronic E-bond
and E-bank guarantee facility for taxpayers. This digital platform is designed to replace multiple manual bonds
and bank guarantees with a single, streamlined Digital Bond, simplifying the process and reducing paperwork
for taxpayers. Additionally, the Hon'ble FM inaugurated the Online Customs Refund facility, which aims to
expedite the refund process. The system ensures fully digitized refunds with direct transfers to taxpayers'
accounts, providing a quicker and more efficient refund mechanism. Another key initiative, VEGA (Vision for
Expeditious Goods Release on Arrival), was launched to promote the swift movement of goods.
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This facility allows Authorized Economic Operator (AEO) entities to directly move their import cargo to their
premises, where cargo examination will be carried out. This initiative is expected to significantly enhance the
efficiency and speed of the import clearance process, benefiting trade stakeholders by reducing delays.

In recognition of their exceptional service, the WCO Certificates of Merit were awarded to 20 officers for their
outstanding contributions to Customs. These officers were honored for their work in protecting India’s
borders against illicit activities, such as the smuggling of drugs, gold, red sanders and counterfeit goods, as
well as for their contributions to tax policy, modernization, process digitization, export promotion and
international cooperation.

For Press Release Click Here

Implementation of ICEGATE for SEZ Units: Key Updates and Exceptions

The Department of Commerce, SEZ Division, has mandated that SEZ Units must file Shipping Bills (SBs) and
Bills of Entry (BEs) on ICEGATE starting February 18, 2025, discontinuing the use of SEZ-Online for these
documents. However, certain modules, including courier, hand carriage, FTWZ transactions, DTA supply for
B2C, temporary removal for job work, DTA procurement, and SEZ supplies from/to warehouses, will still be
available on SEZ-Online. Units facing difficulties in registering on ICEGATE may, on an exceptional basis,
continue using SEZ Online until March 31, 2025, with prior intimation to the Department of Commerce and
DG (Systems). Stakeholders are urged to take necessary actions and address migration issues promptly.

| am directed to refer to this Department's communications of even number dated 29.06.2024, 13.07.2024,
10.08.2024, 11.09.2024, 10.10.2024, 10.12.2024, and 10.01.2025 on the subject mentioned above.

In this regard, it is stated that registration of SEZ Units on ICEGATE has been reviewed and it is noted that all
the Units, except a few which are facing difficulties in registration, have registered onboard ICEGATE.

Accordingly, it has been decided that filing of Shipping Bills (SBs) and Bills of Entry for import (BEs) in respect
of SEZ Units shall not be allowed on SEZ-Online with effect from 18.02.2025. Filing of such documents shall be
done mandatorily on ICEGATE. However, in view of persisting difficulties being faced by units in ICEGATE, the
following modules/functionalities shall be operated on SEZ-Online also:

i. Courier transactions;

ii. Hand carriage transactions;

iii. FTWZ transactions;

iv. DTA supply for B2C transactions including e-commerce;

v. Temporary removal from SEZ units for job work, exhibition, testing, etc.;
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vi. DTA procurement;
vii. SEZ supplies from/to warehouse including from/to MOOWR units as well as EOUS.

Further, Development Commissioners are empowered to allow, on an exceptional basis, such specific units,
which have not yet been able to onboard ICEGATE despite persistent efforts of SEZ and ICEGATE authorities,
to continue filing SB/BE on SEZ Online upto 31.03.2025 under intimation to Department of Commerce and DG
(Systems).

Accordingly, you are requested to take necessary action and inform all stakeholders. All appropriate measures
may also be taken to resolve various issues pertaining to migration to ICEGATE and any outstanding matter

may be communicated to this Department regularly for further discussion with CBIC.

For Letter Click Here

SEZ Grievance Redressal: Weekly 'Jan Sunwai' via Video Conferencing Mandated

The Department of Commerce’s SEZ-Admin Section has issued Instruction No. 118 dated February 19, 2025,
directing all Development Commissioners of Special Economic Zones to schedule weekly 'Jan Sunwai' sessions
via video conferencing for at least two hours to address grievances of stakeholders, including unit holders and
developers. The schedule must be publicly displayed on respective websites. Competent officers are to be
designated to hear grievances and provide timely resolutions. Monthly compliance reports detailing
grievances heard and resolutions offered must be submitted by the 5th of the following month.

| am directed to state that in order to provide an institutional mechanism for the redressal of grievances of
unit holders and other stakeholders, all Development Commissioners of Special Economic Zone should
schedule 'Jan Sunwai' through Video Conferencing (VC) for at least two hours in a week on working days.

The Development Commissioners are advised to fix a time schedule of VC which may be notified for public
information to all stakeholders including developers, unit holders, etc. and prominently displayed on the
respective website also. It is also requested that competent officers from the SEZ may be designated to hear
the grievances and provide resolutions in a time-bound manner.

A copy of public notice along with schedule of Jan-Sunwai may be shared with this Department. A monthly
compliance report containing the number of grievances heard, resolutions offered etc. may be shared by every

5th of the following month with this Department.

For Instructions Click Here
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CBIC Amends Customs Notification: Removes Condition for Vessels Not Intended for Breaking Up

The CBIC issued Notification No. 15/2025-Customs dated February 20, 2025, amending Notification No.
50/2017-Customs. It replaces the entry "84" with "-" in column (6) for S. No. 551 and 555, affecting goods
under tariff item 8901 (excluding vessels for breaking up). This change, effective immediately, removes
Condition No. 84, which required a fresh bill of entry for vessels intended for breaking up post-importation,
altering their duty assessment under the Customs Act, 1962, and Customs Tariff Act, 1975.

In exercise of the powers conferred by sub-section (1) of section 25 of the Customs Act, 1962 (52 of 1962) and
sub-section (12) of section 3 of the Customs Tariff Act, 1975 (51 of 1975), the Central Government, on being
satisfied that it is necessary in the public interest so to do, hereby makes the following further amendments
in the notification of the Government of India, Ministry of Finance (Department of Revenue), No. 50/2017-
Customs, dated the 30th June, 2017, published in the Gazette of India, Extraordinary, Part I, Section 3, Sub-
section (i), vide number G.S.R. 785(E), dated the 30th June, 2017, namely: -

In the said notification, in the Table, -

Against S. No. 551 and S. No. 555, in column (6), for the entry "84", the entry "-" shall be substituted.

Table
S. No. | Chapter or | Description of goods Standard | Integrated | Condition
heading or sub- rate Goods No.
heading or tariff and
item Services
Tax
(1) (2) (3) (4) (5) (6)
551. 8901 All goods (excluding vessels and other | Nil - 84
floating structures as are imported “n
for breaking up)
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ANNEXURE

Condition No.

Condition

84.

If the vessels and other floating structures are intended to be broken up after their
importation, the importer shall present a fresh bill of entry to the Commissioner of
Customs, and thereupon such goods shall be chargeable with the duty which would be
payable on such goods as if they were entered for home consumption, under section 46
of the Customs Act, 1962 (52 of 1962), on the date of the presentation of such fresh bill

of entry, for the purposes of break-up of such goods.

This notification shall come into force with immediate effect.

For Notification Click Here

[This space has been intentionally left blank]
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Income Tax

Important Notifications, Circulars of the week

CBDT extends the due date for filing Form No. 56F

The CBDT issued Circular No. 02/2025 on February 18, 2025, extending the due date for filing Form No. 56F
under the Income-tax Act, 1961. This extension is due to difficulties faced by taxpayers and stakeholders in
timely filing the accountant's report required under sub-section (8) of section 10AA and sub-section (5) of
section 10A. To avoid hardship, the due date for filing this report for Assessment Year 2024-25 has been
extended from the original date under section 44AB to March 31, 2025.

On consideration of difficulties reported by the taxpayers and other stakeholders in timely filing of report of
accountant required to be filed under sub-section (8) of section 10AA read with sub-section (5) of section 10A
of the Income-tax Act, 1961 ('the Act') and with a view to avoid genuine hardship to such cases, the Central
Board of Direct taxes, in exercise of its powers under section 119(2)(b) of the Income Tax Act, 1961, hereby
extends the due date of filing of report of the accountant as required to be filed under sub-section (8) of
section 10AA read with sub-section (5) of section 10A of the Act, for Assessment year 2024-25 from the
specified date under section 44AB of the Act to 31.03.2025.

For Circular Click Here
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CBDT’s Circular on income-tax deductions from salaries for Financial Year (F.Y.) 2024-25 u/s 192 of the
Income tax Act

The CBDT issued Circular No. 03/2025 dated February 20, 2025, regarding income-tax deductions from
salaries for the Financial Year (F.Y.) 2024-25 under Section 192 of the Income-tax Act, 1961.

1. Amendments to Income-Tax Deduction Rates for Salaries
e The Circular updates the rates of income-tax deduction from salaries for the financial
year 2024-25 under Section 192 of the Income-tax Act, 1961. It incorporates
amendments made by the Finance Acts of 2023 and 2024.
2. Definition and Scope of 'Salary'
e The term "salary" now includes contributions made by the Central Government to the
Agniveer Corpus Fund account of individuals enrolled in the Agnipath Scheme. This is
part of the amendments made by the Finance Act, 2023.
3. Perquisites and Their Valuation
e The value of rent-free accommodation and other perquisites provided by employers is
now defined more clearly. The valuation of perquisites for accommodation provided by
other employers has been updated based on population and lease rental details.

4. Surcharge Rates for High-Income Individuals

e New surcharge rates have been introduced for individuals with higher incomes under
the Old Tax Regime. These rates range from 10% to 37% based on income brackets.

5. Income-Tax Rates Under the New Tax Regime
e The Circular outlines the income-tax rates for the New Tax Regime for the financial year
2024-25. These rates range from 0% for income up to Rs. 3,00,000 to 30% for income
above Rs. 15,00,000.
6. Updated Form No. 16
e Form No. 16 has been amended to reflect the new tax regulations. The form now
includes details of other income, tax deductions, and exemptions. It also provides a

comprehensive breakdown of salary components and tax calculations.

7. Changes in Form No. 24Q
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e Form No. 24Q, used for reporting TDS (Tax Deducted at Source), has been updated. The
form now includes details of health and education cess and other tax deductions.

8. Exemptions and Deductions

e The Circular highlights new exemptions and deductions, including contributions to the
Agniveer Corpus Fund and leave encashment up to Rs. 25,00,000 for non-government
employees.

9. Penalty and Prosecution Provisions

e The Circular updates penalty provisions for failure to deduct tax at source and failure to
pay tax to the Central Government. It also includes provisions for imprisonment and
fines for non-compliance.

10. Guidance and Assistance

e The Circular provides guidance for employers and taxpayers, emphasizing the
importance of consulting relevant tax laws and seeking assistance from the Income-tax
Department if needed. It also includes detailed instructions for filling out the updated
forms.

For Circular Click Here

[This space has been intentionally left blank]
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Important Updates of the week

UPDATE

ICAI Releases Guidance Note on Audit of Banks (2025 Edition)

The Institute of Chartered Accountants of India (ICAl) has released the Guidance Note on Audit of Banks (2025
Edition) on February 18, 2025. This document includes a foreword and preface, the main text of the guidance
note, and appendices covering statutory central audit and bank branch audit. It also contains relevant master
circulars, master directions, and notifications issued by the Reserve Bank of India (RBI). The guidance note
aims to provide detailed instructions and standards for auditing banks, ensuring compliance with regulatory
requirements and best practices in the banking sector.

Guidance Note on Audit of Banks (2025 Edition):

A. Foreword and Preface of Past Years

B. Text of Guidance Note on Audit of Banks (2025 Edition)

C. Appendices of the Guidance Note on Audit of Banks (2025 Edition)

Appendices of Section A - Statutory Central Audit of Guidance Note on Audit of Banks (2025 Edition)

Appendices of Section B - Bank Branch Audit of Guidance Note on Audit of Banks (2025 Edition)

D. Text of Relevant Master Circulars Issued by the RBI

List of Relevant Master Circulars Issued by the RBI

Master Circulars
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E. Text of Relevant Master Directions Issued by the RBI

List of Relevant Master Directions Issued by the RBI

Master Directions (Part-1, Part-2)

F. Text of Relevant Notifications, FAQs and General Circulars

List of Relevant Notifications, FAQs and General Circulars

Notifications, FAQs and General Circulars

To Know more Click Here

[This space has been intentionally left blank]
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News Flash

FASTag new rules from Feb 17: All about toll charges,
penalties and more

For complete news Click Here

Higher GST ‘hits’ sale of branded agriculture pumpsets

For complete news Click Here

Total X154.36
Thiruvananthapuram Corporation in 2023-24

tax revenue of crore for

For complete news Click Here

Indore: GST Practitioners Complain About Registration
Problems

For complete news Click Here

Individual taxpayers claimed higher tax benefits on
political donations than corporate entities

For complete news Click Here

Rs 12K-crore ailing bicycle industry pins hope on tax
relief

For complete news Click Here

Will Petrol & Diesel Come Under GST? Nirmala
Sitharaman Responds

For complete news Click Here

Income tax relief should not be seen as government
shifting focus from capex: Nirmala Sitharaman

For complete news Click Here

Govt Received Over 60,000 Inputs From Citizens
Towards New Income Tax Bill: FM

For complete news Click Here

Customs duties cut as India focuses on atmanirbharta
and global leadership, says FM Sitharaman

For complete news Click Here
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Potential double taxation: Income Tax Bill 2025
pushes for tougher dividend regime on companies

For complete news Click Here

'We have completely shaken up the Income Tax Act,’
says FM Sitharaman in post-Budget address

For complete news Click Here

Rajya Sabha MP Sahney calls for speedy GST refund to
startups

For complete news Click Here

Punjab Adds 46,338 GST Taxpayers: Finance Minister
Cheema

For complete news Click Here

Commissioner STD directs GST enforcement officials
to chase tax evasion, monitor e-way bills

For complete news Click Here

Is this the era for high duties? FM questions India's
tariffs, signals CBIC to reduce rates

For complete news Click Here

Bombay High Court rules in favour of BCCl in Tax
Exemption Case

For complete news Click Here

Smokey Affair: GST on cigarettes, tobacco products
may be raised

For complete news Click Here

Industry bodies seek input tax credit under CGST on
commercial properties meant for leasing purposes

For complete news Click Here

Higher personal income tax collections could bolster
direct tax collections by Rs 13,000 cr for FY25

For complete news Click Here

State Taxes Deptt uses Al to uncover tax evasion in
Kashmir

For complete news Click Here

CBIC gives trusted importers greater flexibility in
customs clearance

For complete news Click Here

Supreme Court nullifies X186 crore tax demand for
Patanjali Foods

For complete news Click Here

Tamil Nadu Tax Revenue Rises to X1.13 Lakh Crore

For complete news Click Here
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Abbreviations
1. GST Goods and Services Tax
2. CGST Central Goods and Services Tax
3. IGST Integrated Goods and Services Tax
4, CGST Act Central Goods and Services Tax Act, 2017
5. CGST Rules Central Goods and Services Tax Rules, 2017
6. IGST Act Integrated Goods and Services Tax Act, 2017
7. IGST Rules Integrated Goods and Services Tax Rules, 2017
8. ITC Input Tax Credit
9. RCM Reverse Charge Mechanism
10. Customs Act Customs Act, 1956
11. IT Act Income Tax Act, 1961
12. IT Rules Income Tax Rules, 1962
13. CBIC Central Board of Indirect Taxes
14. CBDT Central Board of Direct Taxes
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About us:

A2Z Taxcorp LLP is a boutique Indirect Tax firm having its offices at New Delhi and Guwahati specializing in GST, Central
Excise, Custom, Service Tax, VAT, DGFT, Foreign Trade Policy, SEZ, EOU, Export — Import Laws, Free Trade Policy, etc. It
is a professionally managed firm having a team of experienced and distinguished Chartered Accountants, Company
Secretary, Lawyers, Corporate Financial Advisors and Tax consultants to provide various services like litigation and
representation, transaction advisory, diagnostic reviews/ health checks, audit defense & protection, retainership &
compliance, configuration of tax efficient business model etc. Its clientele consists mainly of Foreign MNC, large/mid-
sized Indian companies which includes exporters, FMCG, consumer durables, automobiles, aerated beverages, ceramic
tiles, real-estate, hospitality, etc.

Thanks & Best Regards, Our Address:
A2Z TAXCORP LLP

Tax and Law Practitioners

Bimal Jain
FCA, FCS, LLB, B. Com (Hons)

Author of a book on Goods and Services Tax, titled, “GST Flat No. 34B,
Law and Commentary (with Analyses and Procedures)” Ground Floor, Pocket -1,
ot Editi Mayur Vihar Phase — 1
[ ition]
Delhi— 110091 (India)
Email: bimaljain@a2ztaxcorp.com Tel: +91 11 42427056
Connect With Us: Web: www.a2ztaxcorp.com

f'\ n @ m Email: info@a2ztaxcorp.com

DISCLAIMER: The views expressed are strictly of the author and A2Z Taxcorp LLP. The contents of this weekly
newsletter are solely for informational purpose. It does not constitute professional advice or recommendation of
firm. Neither the author nor firm and its affiliates accepts any liabilities for any loss or damage of any kind arising
out of any information in this weekly newsletter nor for any actions taken in reliance thereon.
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